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PAUL R. LICP;\(;!' 
(,OVERNOH 

January 30, 2012 

STATE OF MAINE 
MAINE REVENUE SERVICES 
24 STATE IlmiSE STATION 

Al IGUSTA, Mi\lNE 
04333-0024 

Senator Brian D. Langley 
Representative David E. Richardson 
Joint Standing Committee on Education and Cultural Amlirs 

Dear Committee Co-Chairs: 

II. SAWIN JvIlJU:TT. JR. 
'OMMISSI{)NI'I< 

'IAINE REVLNi'1' SF!WI('I'S 

JFf{OME n. Uf'RAIW 
I'XE"U liVE Pil(I'( lOR 

Pursuant to Public Law 2009, Chapter 553, Section A-lS, , have enclosed herewith the 
report regarding the Educational Opportunity Program and job creation. Please feel free to 
contact me ifyOll have any questions about this report. 

cc: j\,'lcmbcrs orthe .Ioint Standing COll1mittee on Fducation and Cultural i\Jruirs 
Commissioner II. Sawin i'vlilletl, .11'., D/\FS 

I'holle: (.'1}71i>/·1%.' I Nn !':"~ I!! Vi' j.xxl<sn·()()'JO !'ax: (.l()712:~7-.1(>l0 

\\ \\ \\',matnl'.gn\':n.'V('tHll' 



Job Creation Through Educational Opportunitv Program 

A Report Prepared for the 
.Joint Standing Committee on (~ducation and Cultural Affah's 

Pursuant to PI. 2009, c. 553, St'r. A-IS 

Department of Administrative and Finandal Services 
Maine ({('venu£' S('rvin's 

/~~::.~~~_. L_~~ 

Ft'hruary,2011 

Jerome I). Gerard 
State Tax Assessor 



As provided in PI. 2009, c. 553, Scc. A-18, the Stale Tax Assessor "" .shall report on 
implementation of the lJob Creation Through Educational Opportunityl program to the joint standing 
committee of the Legislature having jurisdiction over cduealion and cultural affairs by March 1, 2011 and 
March 1,2012." 

Certain loan pavlllcnts exempt from Maine Income Tax 
PL 2009, c. 553, Sec. B-1 (LD 1296) 

36 MRSA §S122, sub-§2, ~fFF exempts If'olll l'vlaine income tax studcnl loan payments made by 
the qualified taxpayer's employer that arc included in the taxpayer's federal adjusted gross income for tax 
years beginning all or aftcr January I, 20 I O. 

A subtraction modification and applicable instructions have been added to the 20 to and 20 II 
individual income tax long fomls for taxpayers who have loan payments made by employers that are 
included in federal adjusted gross income. See Form I040lVIE, Schedule [, line 2k. The forms and 
instructions are avai lablc to taxpayers in print or on the web at \V\\!~"'.IIJilill(?_.g9.Y!t:<:Y<:lll~/fQnJ1§. 

Credit for Educational OpportunitY 
PL 2007, c. 469 (LD J R56) 
PI, 2009. c. 553 (LI) 1296) 

The Credit for Educational Opportunity (36 i\'IRSA §5217-D) is available to qualified lax payers 
and employers making eligible education loan payments on behalf of qualifying graduates lix tax years 
beginning after 2007. The credit is based on the actual loan payments made by the taxpayer during the 
tax year. The credit is nonrefundable. Unused credits Illay be eanied over for up to 10 lax years. If 
eligible, both spollses on a married-joint return may claim the credit. 

The credit is claimed by individuals (including individuals who arc owners of eligible pass
through entity employers) on Form [040ME. Schedule A. [inc 10. For corporations (including 
corporations who arc owners of eligible pass-through cntity employers), the credit is claimed on Fom1 
1 1 20M E, Schedule C. line 291. Worksheets tn calculate the credit arc available to individuals and 
employers either ill print upon request or ()n the Mainc Revenue Services web site at 
\v~\': IV.: tJmJlJe 

Individual IIlCOIIll' TaxpaYl'rs (includes credits via pass-through entities) 

Ii i'vlninc ff ( 'redi Is ,'); Credits Average 
Tax Year . I 'a.:m!1y~rs ~'I <limc d ( 'lajl1l~! rredit 

2008 6]3,310 11 $4,54R.OO $413 (through 1.l0.12) 
200t) M7,(lC) I "P $XAOR,OO Sl79 (through 1.10.12) 
2010 641,(i25 2()() SI2lJ.11B.OO $497 (through 1.10,12) 
2011 data not yct available 

Approximately 14,()()() Maine corporate returns arc liled annually; however, to date, none have contained 
a claim fix the Credit for Educational Opportunity. 
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