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I. EXECUTIVE SUMMARY

This report summarizes the Maine State Revenue F orecasting;‘Committee’s reprojections of
General Fund, Highway Fund and Tax Relief Funds revenues for FY 1998 through FY 2001. As
Table 1 highlights and this report details:

Given the $60 million General Fund surplus in FY97 and the first-quarter FY98 positive
variance of $45 million, the Consensus Economic Forecasting Commission met in October to
review the underlying economic activity and the Revenue Forecasting Committee met in
November to determine if a revision of its biennial forecast would be necessary.

The Consensus Economic Forecasting Commission reported that economic conditions have
improved dramatically during calendar 1997 in Maine, but the growth would likely slow
through the following four years. Minimal population increases and extremely tight labor
market conditions in southern Maine will constrain employment growth in the years ahead.
Continued strength in the stock market has helped to bolster both the Individual Income Tax
and the Estate Tax collections.

The Federal Taxpayers Relief Act of 1997 (see Appendix D) could add as much as $45 million
to Maine’s Tax Revenues over the upcoming four year period, with the largest impact likely
to occur in FY98 and FY99. —

With the combined positive effects of a stronger local economy, a surge in stock market
activity, and a revision of the Federal Tax Laws that will benefit Maine tax rolls, the
Revenue Forecasting Committee decided to reproject revenues upward in each of the 4
fiscal years 98-01.

Actions of the 118th Maine Legislature in both the First Regular and the First Special Session
led to the creation of two new Tax Relief Funds and dictated into which funds this
Committee’s reprojections would flow (see Section II-C-1 of this report).

The Committee’s revisions are detailed below in Table 1.

TABLE 1

Reprojection by Revenue Fund
(millions of dollars)

General Fund 227 6.6 59.2 59.6
Highway Fund -0.1 -0.1 -0.1 -0.1
Tax Relief Funds 56.6 56.8 0.8 0.0
Revenue Sharing 3.6 3.2 3.1 3.1

TOTAL 82.8 66.5 63.0 62.6



The Committee made a very minor technical adjustment to the Highway Fund in each year.
Although the Revenue Forecasting Committee forecasts changes in the Sales, Individual
Income-and Corporate Income Tax lines net of Revenue Sharing with the municipalities, the
current decision of this Committee to raise both the Individual and Corporate Income Tax
projections does have implications for Revenue Sharing. Because the 5.1% Revenue Sharing
takes place before excess or new monies are funneled into the General Fund or the Tax Relief
Funds, municipalities are estimated to benefit by over $3 million in each of the upcoming four
years, '

Given the dynamic nature of the revenue streams and the many forces that propel and shape
the growth in individual tax lines, it is extremely difficult to isolate “one-time” money as
opposed to sustainable increases to the base. That said, in looking at the 4-year period
FY98-FYO01, one could infer that the diminishing level of our reprojections in each year from
$83 million in FY98 to $63 million in FYO1 suggests that approximately $20 million is not
likely to be ongoing.



II. OVERVIEW

A. Background of the Revenue Forecasting Committee

The Revenue Forecasting Committee was established by Governor John R. McKernan, Jr.
on May 25, 1992 by Executive Order 14 FY91/92 in order to provide the Governor, the
Legislature, and the State Budget Officer with an analysis and recommendations related to
the projection of General Fund and Highway Fund revenue. Its creation was in response
to a recommendation by the Special Commission on Government Restructuring.
Committee membership includes the State Budget Officer, the State Tax Assessor, the
State Economist, the Director of the Office of Fiscal and Program Review, and an
economist on the faculty of the University of Maine System selected by the Chancellor.

The original Executive Order calls upon the Revenue Forecasting Committee to submit
recommendations for State revenue projections for the upcoming fiscal biennium, as well
as adjustments to current biennium General Fund and Highway Fund revenue estimates.
In accomplishing its task, the Committee is directed to utilize the economic assumptions
developed by the Consensus Economic Forecasting Commission.

In 1995, PL 1995, c. 368 enacted in statute the Consensus Economic forecasting
Commission and the Revenue Forecast Committee, adopting both the structure and the
intent of the original Executive Order.

B. Methodology

Both the General Fund and the Highway Fund revenue projections are actually an
aggregation of several individual revenue line forecasts. There are over two dozen
revenue lines which comprise total General Fund revenue and a half dozen components
which sum to total Highway Fund revenues. Since each of these individual revenue lines
is distinctly different in terms of size (and thus relative importance to total revenue) and
factors that influence growth (such as tax law, economic growth, interest rates, size of
lottery jackpot, number of patrolmen, etc.), the Committee uses different approaches for
evaluating various revenue line forecasts.

In order to ensure that the Committee's review process is as efficient and effective as
possible, it divides its revenue line review into three parts:

-Major revenue lines directly tied to economic activity

-Major revenue lines tied to other "non-economic" factors

-Minor revenue lines

In general, major revenue lines directly tied to economic activity are forecast using
econometric equations. These equations define a mathematical relationship between
historical revenue growth and relevant economic trends, then project revenue growth
based on the defined relationship and expected future performance of the economic
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variable chosen. For example, revenues derived from the collection of individual income
tax are very closely tied to growth in Maine personal income. Thus, an equation is
estimated that defines income tax revenue in terms of personal income, then the forecast
of personal income growth in Maine is used to estimate future income tax collections.

The Revenue Forecasting Committee then reviews the equation, the underlying economic
assumptions and the overall revenue forecast level to ensure that they are logical and
plausible given our knowledge of current economic conditions-and revenue growth. It is
the Committee’s understanding, and truly the spirit of “consensus forecasting”, that model
results need not be blindly accepted and should be closely examined.

Both the major revenue lines tied to other "non-economic" factors and the minor revenue
lines are generally prepared by the department or agency responsible for collecting the
particular revenue stream. Their experience with and expertise in tracking revenue growth
is used in place of an equation to project future revenue activity. For example, the level of
participation in Maine's lottery is not easily or clearly tied to any particular economic
indicator, like income or employment. Revenue derived from lottery ticket sales can,
however, be projected based on past lottery sales and the likelihood of a large jackpot
occurring within a twelve month period. Therefore, the Department of Finance and
Administrative Services reviews past lottery trends and estimates the lottery's revenue
performance over the upcoming biennium. Additional factors which are reviewed by the
Committee include the projected Cost of Goods Sold and Administrative Expense to
arrive at an estimated Net Profit to be transferred to the General Fund. The Revenue
Forecasting Committee then reviews their forecast to ensure that their logic is sound and
to ensure that this particular line forecast is consistent with expectations for other revenue
lines.

When preparing a formal review of the biennial budget to decide if revisions are necessary,
the Revenue Forecasting Committee uses a similar, though streamlined, process. As this
report explains in greater detail, the reprojections put forth in this report are the result of a
thorough review of the major revenue lines that, as of the end of the first full quarter of
FY98, varied significantly from their original budget.

C. Underlying Assumptions

1. Current Tax Law

The Revenue Forecasting Committee bases all revenue projections
on current tax law. The Committee does not attempt to
second-guess how the law may be changed during the upcoming
Legislative session.

In this particular forecast, the use of “Current Tax Law” has two
implications:



Tax Relief Fund for Maine Residents and “An Act to
Encourage Major Investments in Shipbuilding Facilities and to
Encourage the Preservation of Jobs” ‘

In the First Regular Session of the 118th Maine Legislature, a Tax
Relief Fund for Maine Residents was created (Public Law Chapter
24, Sec.E-1 5 MRSA subsection 1518 - see Appendix A). This law
specifies that any amount of individual income tax revenue
collected in excess of the official forecast as of January 1997 for
FYO98 ($724,428,622) and for FY99 ($758,621,653) shall be
deposited into the newly created Tax Relief Fund for Maine
Residents. Therefore, the Revenue Forecasting Committee
assumed that any upward revision of the Individual Income Tax
Line in these 2 years would accrue to the Tax Relief Fund rather
than the General Fund, with one exception. During the First
Special Session of the 118th Legislature, lawmakers enacted An
Act to Encourage Major Investments in Shipbuilding Facilities and
to Encourage the Preservation of Jobs, (see Appendix B) which
caused the official FY99 forecast of Individual Income Tax to be
revised downward $949,000. Thus, as of the late spring of 1997,
the official forecast of Individual Income Tax for FY99 was
$757,672,653 rather than the $758,621,653 that had been specified
for triggering deposits into the Tax Relief Fund. Because of this,
the Revenue Forecasting Committee assumes that the first
$949,000 of our total upward revision of $56,165,360 will
accrue to the General Fund, and the remaining $55,216,360
will go into the Tax Relief Fund in FY99. The Committee’s
understanding of the law is that the entire amount of our
upward revision to the Individual Income Tax line in FY00 and
FYO01 would accrue to the General Fund.

Tobacco Tax Relief Fund

In the First Special Session of the 118th Maine Legislature, “An
Act to Discourage Smoking, Provide Tax Relief and Improve the
Health of Maine Citizens” was passed and put into Public Law
Chapter 560, Part A. As Appendix C explains in greater detail, this
law increased the tax on a package of cigarettes by 37 cents.
Further, the law (Sec. A-1 22 MRSA subsection 1546) specifies
that in both FY98 and FY99, all revenues in excess of the original
projection of the Revenue Forecasting Committee (the original
forecast did not include the tax increase) would be placed in the
Tobacco Tax Relief Fund. In subsequent years, it appears that any
Cigarette Tax Revenue in excess of the original FY99 budget less
3% each year thereafter will also be deposited in the Tobacco Tax
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Relief Fund. Therefore, for the purposes of this reprojection,
the entire upward revision of the Cigarette and Tobacco Tax
line was assumed to be placed in the Tax Relief Fund rather

than the General Fund.

2. Consensus Economic Forecasting Commission -

As directed by the originating Executive Order and the subsequent
-statute, the Committee closely examined the economic assumptions
developed by the Consensus Economic Forecasting Commission.
Economic assumptions were used by the Committee in two ways.
First, projected employment, income and inflation changes were
used directly in the sales and income tax revenue estimating models
maintained and operated by the Maine Revenue Service. Second,
Committee members assessed revenue trends predicted by models
and by other agencies against economic expectations offered by the
Consensus Economic Forecasting Commission.

The Consensus Economic Forecasting Commission met October
14, 1997 to prepare the economic assumptions that would become
the basis of the Revenue Committee’s revenue reprojections. Given
that Maine’s economic well being is so highly dependent on
national economic activity, the Commission examined national
economic trends and projections. They concluded that growth over
the upcoming 5 years would be modest, at best, but a recession was
unlikely. The Commission also concluded that inflation would be
kept in check over the foreseeable future and would likely be even
lower than they had originally forecast last December. They
restated their belief that CPIU would not rise above the 3.5%
threshold that triggers the indexing of Maine’s individual income
tax.

The majority of the Commission’s deliberations focused on the
current condition of and outlook for the Maine economy. A review
of Maine’s economic indicators raised many questions. Although
the economic data were much improved since the Committee had
last met in December of 1996, the data were still giving mixed
messages as to Maine’s current economic health and the
sustainability of the recent surge in the statistics. On the positive
side, the national outlook was for continued expansion, which
bodes well for Maine as we tend to track U.S. economic
performance quite closely. There was also a good deal of evidence
that the southern and coastal counties were experiencing a fairly
strong recovery and tight labor market conditions were beginning

6




to develop. Sales, individual income and corporate income taxes
were all up and retail sales continued to grow. On the flip side,
bankruptcy filings had been growing exponentially and those
qualifying for food stamps remained at relatively high levels. Based
on the significant upward revision of the 1996 employment data,
the relatively low unemployment rates thus far in 1997 and the
newfound strength in personal income growth, the Commission
decided to revise both its employment and personal income
projections upward throughout much of the forecast period. The
-largest revision was to employment growth in 1997 as the
Commission changed their original outlook from 0.7% to 1.5%.
Once the starting point had been revised upward, the Commission
decided to basically keep the growth path they had originally
projected, with only a minor revision upward in 2000 and 2001. In
terms of personal income, the Commission changed its original
estimate of growth in 1997 from 5.0% to 6.0% to reflect current
income trends. In addition, each of the subsequent years was
revised upward from the original projection of 5% annual growth to
5.5% in 1998 and 5.3% thereafter.

The Revenue Forecasting Committee directly adopted the
Economic Commission's forecast of income and employment
growth and inflation and incorporated these assumptions into our
revenue forecasting models. Thus, the economic growth
assumptions underlying these revenue reprojections are as follows:

TABLE 2

UNDERLYING ECONOMIC ASSUMPTIONS

1997 1998 1999 2000 2001
ME Wage & Salary Employment 1.5% 1.0% 1.2% 1.2% 1.2%
ME Personal Income (Nominal) - 6.0% 5.5% 5.3% 5.3% 5.3%
U.S. Consumer Price Index 2.7% 2.9% 3.0% 3.0% 3.0%

The members of the Consensus Economic Forecast Commission are listed below:

Charles Colgan, Chair - Muskie Institute



Leon Bein - KeyBank Michael Donihue - Colby
John Davulis - CMP Robert McMahon - USM




- 1L FY1998 THROUGH FY2001 REVENUE REPROJECTIONS

The Tables that follow include the complete detail of the Revenue Forecasting Committee’s
Reprojection of General Fund, Highway Fund, and Tax Relief Fund revenues for FY98-FYO01.
Table 3 contains the original budget projections, Table 4 provides the line by line revisions to each
fund and Table 5 is the sum of Tables 3 and 4 and shows the new, reprojected levels. The
paragraphs below explain the Committee’s decision to reproject various revenue lines and
highlight into which fund the reprojections will accrue.

Please note, although the Revenue Forecasting Committee forecasts changes in the Sales,
Individual Income and Corporate Income Tax lines net of Revenue Sharing with the
Municipalities, the current decision of this Committee to raise the Individual and Corporate
Income Tax projections does have implications for Revenue Sharing. Because the 5.1%
Revenue Sharing takes place before excess or new monies are funneled into the General
Fund or the Tax Relief Fund, municipalities are estimated to benefit by over $3 million in
each of the upcoming 4 years.

A. General Fund (net of Revenue Sharing)

REPROJECTION FY98 +$22.7 million
FY99 +§$ 6.6 million
FY00 +$59.2 million
FY01 +$59.6 million

The Committee recommends that General Fund revenues be reprojected upward in each of the
four years FY98-FY01. As TABLE 4 shows, a number of individual revenue lines were
revised either upward or downward by over a million dollars. Highlights of the Committee’s
discussions follow:

Sales and Use Tax
No Revision Recommended at This Time

Although fiscal year-to-date September sales tax collections were running 3% ahead of
original projections, the Committee decided not to revise its forecast at this time. Weak
sales tax performance over the prior two years and the volatile nature of this revenue
source suggested that a reexamination in February would be the more prudent course to
take.

Individual Income Tax :

REPROJECTION FY98 +$ O million
FY99 +$ 1.0 million
FY00 +$55.0 million
FYO0l +$56.8 million
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According to the Maine Revenue Service, Individual Income Tax receipts in FY 1997
were 6% above budget and fiscal year-to-date September 1997 figures indicated a
continuation of this trend with tax receipts being $12.9 million (or 8%) above budget.
With the recent performance of this revenue source as compared to the original budget
and an outlook for growth in Maine Personal Income that increased significantly in 1998
and somewhat in the remaining years of the forecast period, the Committee recommends
that upward revisions in the Individual Income Tax projections of $54.9 million, $56.2
million, $55.0 million and $56.8 million in FY 1998 through FY 2001 respectively be
adopted. As Section II - C - 1 of this report explains, all of the FY98 revision and
most of the FY99 revision accrue to the.newly created Tax Relief Fund for Maine
Residents.

Corporate Income Tax:

REPROJECTION FY98 +$11.5 million
FY99 +$ 3.8 million
FY00 +$ 2.0 million
FY01 +$ 0.8 million

Corporate Income Tax receipts during FY 1997 were also significantly above original
budget levels. In addition, Fiscal 98 year-to-date September Corporate Income Tax
revenues are $15.6 million above the original FY 1998 budget. Noting the highly volatile
nature of this revenue stream and recognizing that nearly one-half of the year-to-date
surplus in this line is due to one-time events (a large audit), the Committee decided that
the forecast of this tax line should be revised upward significantly in FY98 but see smaller
revisions in the years that follow.

Cigarette and Tobacco Tax:

Committee Revision has no General Fund Impact
Public Utilities Tax:

No Revision Recommended at This Time
Insurance Companies Tax:

No Revision Recommended at This Time

Estate Tax:

REPROJECTION FY98 +$12.9 million
FY99 +$ 2.5 million
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FY0O0O +$ 2.4 million
FYO0l +$ 2.3 million

As of September, fiscal year-to-date Estate Tax collections were $11.6 million over
budget. Given that nearly 100% of the annual forecast for this revenue line has been
collected in the first quarter alone, the Committee doubled its original estimate of Estate
Taxes to be collected in FY98. The large reprojection in FY98 is due to several
extraordinary estates being settled. It is the Committee’s belief, however, that much of the
ongoing increase in this revenue line is due to the strong stock market activity which has
increased the value of people’s portfolios. The Committee was unwilling to speculate on -
how long the high level of stock market activity would continue and was, therefore, a bit
more cautious in the outer years. A

Property Tax - Unorganized Territories:

REPROJECTION FY98 -$2.3 million
FY99 -$0.9 million
FYO00 -$1.7 million
FYO1l -$1.7 million

The Revenue Forecasting Committee decided to accept the Department of Audit’s
recommendation that this line be reprojected downward over the upcoming four years.
(see Appendix D).

Income from Investments:

REPROJECTION FY98 +$2.8 million
' FY99 +8$1.5 million

FY00 +$1.5 million

FYO01 +$1.5 million

In an effort to reflect the significantly improved cash position of the General Fund, the
Revenue Forecasting Committee accepted the recommendation of the State Treasurer to
revise the forecast of Income from Investments upward in each of the years FY98 through
FYO01. (see Appendix D).

Transfer From Liquor Commission :

No Revision Recommended at This Time

Transfer From Lottery Commission:

REPROJECTION FY98 -$1.0 million
FY99 -$ O million
FY00 -§ O million
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FYO1 -$ O million

The Revenue Forecasting Committee accepted the Director of the Lottery Commission's
suggested downward revision of $1.0 million for FY98. As the October 28, 1997 letter
from Edward Karass explains (see Appendix D), the delay in launching the Player Select
Game will prevent the Lottery Commission from realizing the ticket sales that had been

originally projected for FY98.

All Other Revenue - Milk Handling Tax:

REPROJECTION FY98.-$1.2 million
FY99 -$1.2 million
FY00 -$ O million
FYO1 -$ O million

The Milk Handling Tax, formerly the Dairy Farm Stabilization Tax, (included in the
"Other Revenue" line) is a very volatile revenue stream that is entirely dependent on the
price of milk. The tax is structured in such a way that when the price of milk is $16.50 per
hundred weight or above, no tax is collected. If the price is $16.00 - $16.49 per hundred
weight, a tax of 1 cent per quart is levied. The tax increases to a maximum of 6 cents per
quart as the price of milk falls to $14 or below. During the fall of 1997, the Revenue
Forecasting Committee was informed that the Northeast Dairy Compact had recently set
the price of milk at $16.94 through April 1999. This Compact would prevent the tax from
triggering. Therefore, the Committee revised its original forecast to zero.

B. Highway Fund

At the suggestion of the State Budget Officer, the Committee recommends that Highway
Fund revenues be revised downward slightly in each of the four years being reviewed. As
the memorandum dated October 31,1997 (see Appendix D) explains, this is a technical
adjustment.

C. TaxRelief Funds

As Section IT - C - 1 explains in some detail, the 118th Maine Legislature passed two laws
that created tax relief funds. The Tax Relief Fund for Maine Residents channels any tax
revenues derived from the Individual Income Tax line that are in excess of this
Committee’s original budget forécast for FY98 and FY99 into a newly created Tax Relief
Fund. The Tobacco Tax Relief Fund was created when the Legislature voted to double
the tax on cigarettes from 37 cents to 74 cents. The tax on tobacco was increased in an
effort to curb smoking, not to raise new revenues, thus it was the intent of the Legislature
to use these new monies primarily for some form of tax relief.
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As Table 3 shows, prior to this reprojection, the only money that had been estimated for .
the Tax Relief Fund was the actual 37 cent increase. Table 4 details how the actions of
this committee have affected the expected tax relief fund balances. '

Tax Relief Fund for Maine Residents:

REPROJECTION FY98 +$54.9 million
FY99 +$55.2 million
FY00 +$ O million
FY01 +$ O million

The upward reprojection in FY98 and FY99 is the direct result of the Committee’s
decision to increase the forecast of the Individual Income Tax. As was explained above,
virtually all of the revision in this revenue line accrues to the Tax Relief Fund rather than
the General Fund.

Tobacco Tax Relief Fund;

REPROJECTION FY98 +$ 1.7 million
FY99 +$ 1.6 million
FY00 +$ 0.8 million
FY01 -$§ O million

Increased Tobacco Tax collections in the first quarter of FY98 led the Committee to
revise its original estimates, Given the way that the law was written, it is the Committee’s
understanding that this revision would accrue to the Fax Relief Fund rather than the
General Fund.
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TABLE 3

ORIGINAL BUDGET
GENERAL FUND REVENUE SUMMARY

FAREVFCST\Rev1287.123

- FY98 - FYO1
ORIGINAL ORIGINAL ORIGINAL " ORIGINAL
REVENUE SOURCE FY98 FY99 FY00 FYO1

Sales and Use Tax - Gross 778,369,700 809,765,706 842,156,334 875,842,588

Revenue Sharing 39,696,855 41,298,051 42,949,973 44,667,972
Sales and Use Tax - Net GF 738,672,845 768,467,655 799,206,361 831,174,616

Individual Income Tax 763,359,981 798,390,572 833,539,000 873,129,272

Revenue Sharing . 38,931,359 40,717,919 42,510,489 44,529,593
Individual income Tax - Net GF 724,428,622 757,672,653 791,028,511 828,599,679

Corporate Income Tax 95,690,590 100,147,143 105,154,502 110,412,227

Revenue Sharing 4,880,220 5,107,504 5,362,880 5,631,024
Corporate income Tax - Net GF 90,810,370 95,039,639 99,791,622 104,781,203
Cigarette and Tobacco Tax 44,890,210 43,503,205 42,159,825 40,858,660
Public Utilities Tax 28,475,000 28,925,000 29,375,000 29,750,000
Insurance Companies Tax 35,663,000 35,312,000 34,964,000 34,619,000
Estate Tax 12,397,521 12,831,434 13,280,534 13,745,353
Property Tax - Unorganized Territories 11,064,206 10,608,459 11,010,468 11,322,383
Income from Investments 3,480,000 (820,000) {620,000) (420,000)
Transfer from Liquor Commission 21,199,678 24,397,879 24,397,879 24,397,879
Transfer from Lottery Commission 38,637,870 41,112,981 41,112,981 41,112,981
All Other 116,138,201 116,262,708 115,314,475 116,352,603

Total General Fund - Gross 1,949,365,957 2,020,437,087] 2,091,844,998 2,171,122,945

Total Revenue Sharing 83,508,434 87,123,474 90,823,342 94,828,588
[Total General Fund - Net | 1,865,857,523 1,933,313,613 2,001,021,656 2,076,294,357|

[Total Biennial General Fund Revs-Net

3,799,171,136]

4,077,316,013]

HIGHWAY FUND REVENUE SUMMARY

FY98 - FYO1
ORIGINAL ORIGINAL ORIGINAL ORIGINAL
REVENUE SOURCE FYo98 FY99 FY00 FY01
Fuel Taxes 146,135,554 147,860,834 149,635,164 151,430,786
Motor Vehicle Registration & Fees 58,909,665 59,448,808 64,339,693 64,530,631
Inspection Fees 1,740,312 1,740,312 1,740,312 1,740,312
Other Revenues 9,404,564 9,680,466 9,299,620 9,279,620
Total Highway Fund Revenues 216,190,095 218,730,420 225,014,789 ] 226,981,349
[Total Biennial Highway Fund Revenues | 434,920,515] 451,996,138
TAX RELIEF FUNDS REVENUE SUMMARY
FY98 - FYO1
ORIGINAL ORIGINAL ORIGINAL ORIGINAL
REVENUE SOURCE FY98 FY99 FY00 FYO1
Individual Income Tax 0 0 0 0
Cigarette and Tobacco Tax 18,084,786 30,775,864 29,852 589 28,957,011 ‘
Total Tax Relief Funds Revenues | 18,084,786 30,775,864 29,852,589 28,957,011
| Total Biennial Tax Relief Funds Revenues | 48,860,650] 58,809,600 |

SPO: 12/10/97
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GENERAL FUND REVENUE REVISION BY SOURCE

TABLE 4

FAREVFCST\Rev1297.123

FY98-FY01
- REVISION REVISION REVISION - REVISION
REVENUE SOURCE - FY98 FY99 FY0O0 FYO1
Sales and Use Tax - Gross
Revenue Sharing
Sales and Use Tax - Net
Individual Income Tax 2,949,758 3,967,370 57,969,665 59,861,827
Revenue Sharing 2,949,758 3,018,370 2,956,453 3,052,953
Individual income Tax - Net 0 949,000 55,013,212 56,808,874
Corporate Income Tax 12,069,542 3,997,875 2,072,407 794,307
Revenue Sharing 615,547 203,892 105,693 40,510
Corporate Income Tax - Net 11,453,995 3,793,983 1,966,714 753,797
Cigarette and Tobacco Tax 0 0 0 0
Public Utilities Tax
Insurance Companies Tax
Estate Tax 12,890,319 2,525,481 2,431,183 2,262,549
Property Tax - Unorganized Territories (2,287,340) (912,660) (1,685,143) (1,684,727)
Income from Investments 2,796,409 1,458,240 1,458,240 1,458,240
Transfer from Liquor Commission
Transfer from Lottery Commission (1,000,000) 0 0 0
All Other (Adj. for Milk Handling Tax) (1,202,576) (1,208,333} 0 0
Total General Fund Revision - Gross 26,216,111 9,827,973 62,246,352 62,692,196
Total Revenue Sharing Revision 3,565,304 3,222,262 3,062,146 3,093,463
Total General Fund Revision - Net 22,650,807 6,605,711} 59,184,206 59,598,733
[Total Biennial General Fund Revision-Net | 29,256,518 | 118,782,939 |
HIGHWAY FUND REVENUE REVISION
FY97 - FYO1
REVISION REVISION REVISION REVISION
REVENUE SOURCE FY97 FY98 FY99 FY00
Fuel Taxes
Motor Vehicle Registration & Fees
Inspection Fees
Other Revenues (60,860 (63,970 (65,700 (67,500
{ Total Highway Fund Revision (60,860 (63,970} (65,700} (67,500
[Total Biennial Highiwvavﬁu nd Revision | (124,830) (133,200}
TAX RELIEF FUNDS REVENUE REVISION
FY98 - FYO1
REVISION REVISION REVISION REVISION
REVENUE SOURCE FY98 FY99 FY00 FYO01
individual Income Tax 54,888,625 55,216,360 0 0
Cigarette and Tobacco Tax 1,662,920 1,602,577 757,976 (37,192
[ Total Tax Relief Funds Revision 56,551,545] 56,818,937 757,976 (37,192}
[Total Biennial Tax Relief Funds Revision | 113,370,482 720,784)

SPO: 12/10/97



TABLE §

GENERAL FUND REVENUE REPROJECTION

FAREVFCST\Rev1287.123

FY98 - FY01
REVISED REVISED REVISED REVISED
REVENUE SOURCE FY98 FY99 FY00 FY01

Sales and Use Tax - Gross 778,369,700 809,765,706 842,156,334 875,842,588

Revenue Sharing 39,696,855 41,298,051 42,949,973 44,667,972
Sales and Use Tax - Net 738,672,845 768,467,655 799,206,361 831,174,616

Individual Income Tax 766,309,739 802,357,942 891,508,665 932,991,099

Revenue Sharing 41,881,117 43,736,289 45,466,942 47,582,546
Individual Income Tax - Net 724,428,622 758,621,653 846,041,723 885,408,553

Corporate Income Tax 107,760,132 104,145,018 107,226,908 111,206,533

Revenue Sharing 5,495,767 5,311,396 5,468,572 5,671,533
Corporate income Tax --Net 102,264,365 98,833,622 101,758,336 105,535,000
Cigarette and Tobacco Tax 44,890,210 43,503,205 42,159,825 40,858,660
Public Utilities Tax 28,475,000 28,925,000 29,375,000 29,750,000
Insurance Companies Tax 35,663,000 35,312,000 34,964,000 34,619,000
Estate Tax 25,287,840 15,356,915 15,711,717 16,007,902
Property Tax - Unorganized Territories 8,776,866 9,695,799 9,325,325 9,637,656
Income from investments 6,276,409 638,240 838,240 1,038,240
Transfer from Liquor Commission 21,199,678 24,397,879 24,397,879 24,397,879
Transfer from Lottery Commission 37,637,870 41,112,981 41,112,981 41,112,981
All Other 114,935,625 115,054,375 115,314,475 116,352,603

Total General Fund - Gross 1,975,582,068 2,030,265,060 2,154,091,349 2,233,815,141
| Total Revenue Sharing 87,073,738 90,345,736 93,885,487 97,922,051
[Total General Fund - Net 1,888,508,330 1,939,919,324 2,060,205,862 2,135,893,090 |

[Total Biennial General Fund Revenues

3,828,427,654|

4,196,098,952 |

HIGHWAY FUND REVENUE REPROJECTION

FY98 - FY01
REVISED REVISED REVISED REVISED
REVENUE SOURCE FY98 FY99 FYO00 FYO01
Fuel Taxes 146,135,554 147,860,834 149,635,164 151,430,786
Motor Vehicle Registration & Fees 58,909,665 59,448,808 64,339,693 64,530,631
Inspection Fees 1,740,312 1,740,312 1,740,312 1,740,312
Other Revenues 9,343,704 9,616,496 9,233,920 9,212,120
Total Highway Fund Revenues 216,129,235 218,666,450 224,949,089 | 226,913,849]
|Total Biennial Highway Fund Revenues | 434,795,685 | 451,862,938 |
TAX RELIEF FUNDS REVENUE REPROJECTION
FY98 - FYO01
REVISED REVISED REVISED REVISED
REVENUE SOURCE FY98 FY99 FYO0O0 FYO01
Individual Income Tax 54,888,625 55,216,360 0 0
Cigarette and Tobacco Tax 19,747,706 32,378,441 30,610,565 28,919,819
Total Tax Relief Funds Revision 74,636,331] 87,594,801 30,610,565 28,919,819
[Total Biennial Tax Relief Funds Revision | 162,231,132] 59,530,384 |

SPO: 12/10/97
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V. CONCLUSION

The Maine Economy has.grown much more rapidly during the first three quarters of 1997 than
had been originally projected. This trend along with the surge in stock market activity have led to
significant tax revenue surpluses in FY97 as well as in the first quarter of FY98. In an effort to
formally recognize the existence and likely continuation of excess revenues, the Revenue
Forecasting Committee decided to reproject several of the tax lines. The Committee has
recommended an upward revision of nearly $80 million in FY98 and approximately $60 million in
each of the following three years. Legislation enacted by the 118th Legislature effectively
channeled a large portion of both the FY98 and FY99 reprojections into the Tax Relief Funds
rather than into the General Fund. -
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Appendix A
PUBLIC LAW, C. 24

years beginning after April 1, 1996. Property affected
by that section of this Part that amends Title 36,
section 6651, subsection 1 that was eligible for
reimbursement pursuant to Title 36, chapter 915 of
property taxes paid for the 1996 property tax year is
grandfathered into the program and continues to be
eligible for reimbursements for up to 12 years, unless
it subsequently becomes ineligible.

Sec. C-18. Application date. That section of
this Part that amends the Maine Revised Statutes, Title
36, section 578, subsection 1 applies to claims based
on property tax years beginning on or after April 1,

PARTD

Sec. D-1. Maine Court Facilities Author-
ity. Pursuant.to the Maine Revised Statutes, Title 4,
section 1606, the Maine Court Facilities Authority is
authorized to issue securities in its own name in an
amount up to $2,500,000 for the purpose of paying the
cost of all or part of a courthouse project in Springvale
and in other locations designated by the Maine Court
Facilities Authority.

PART E

Sec. E-1, 5 MRSA §1518 is enacted to read:
§1518. Tax Relief Fund for Maine Residents

1. Tax Relief Fund for Maine Residents.
There is created the Tax Relief Fund for Maine
Residents, which must be used for the following

purposes.

A. In _the 1998-1999 biennium, all resources
appropriated to the fund must be used to increase
the personal exemption amount authorized pur-
suant to Title 36, section 5126, The State Tax
Assessor shall annuallv determine the amount of
the increase allowable rounded down to the near-
est $50. If any increase is allowable, it is effec-
tive for the current taxable vear and s
incorporated into the income tax forms and in-
structions of the State Tax Assessor for that tax-
able vear. Anyv increase pursuant to this section
must _be determined before the adjustment
authorized in Title 36, section 5126. The ad-
justment otherwise required by this paragraph is
not in effect for any taxable vear in which the
increase in_the personal exemption for state in-
come tax purposes would result in a personal ex-
emption _amount higher than that allowed for
federal income tax purposes.

B. All resources transferred to the fund pursuant
to subsection 2 must remain_in the fund until the
joint standing committee of the Legislature hav-
ing jurisdiction over taxation matters makes rec-

FIRST REGULAR SESSIO.‘{ :"",Fz.
) i

or methods to provide tax reliefmmnhﬁ
State utilizing all resources tranm 3
Relief Fund for Maine Residents. b'uﬂ '

2. Transfers to the Tax Relief Fund for par. E
Residents. Notwithstanding any oﬂmm . 3
law, the State Controtler shall tranm%

Tax Relief Fund for Maine Residents aw; | &

A. At the end of fiscal year 1996-97 the 1. §
Controller shall transfer from theu‘mm N
surplus of the General Fund to the Tax Ralig
Fund for Maine Residents 75% of the ex

total General Fund revenue received over an ¥
cepted estimates for that fiscal year, except thy - §
if 75% of the excess of total General Fun 1
nue received over accepted estimates is less )
$10.000,000, then 100% of the_excess of tots] -
General _Fund revenue received over ace ‘
estimates must be transferred to the Tax Reli
Fund for Maine Residents. The remaining 25% -
of the excess revenue must be transferred to the
Retirement Allowance Fund established in see:
tion 17251, S

B. At the end of fiscal year 1997-98, the Stau
Controller shall transfer to the Tax Relief Fynd
for Maine Residents all undedicated Genera
Fund individual income tax revenue in excess of

24,428.622.

C._At the end of fiscal year 1998-99, the Statt
Controller shall transfer to the Tax Relief Fund

for_Maine Residents all undedicated Generl

Fund individual income tax revenue in exce

$758.621.653.

D. At the end of fiscal year 1999-2000 and ¢ach
fiscal year thereafter, the State Controller si
transfer to the Tax_Relief Fund for Main¢
Residents _all _undedicated General F
individua] income tax_revenue in_excess O
first_accepted individual income tax revenut

estimates for that fiscal vear.

3. Nonlapsing fund. Any unexpended balancs

in the Tax Relief Fund for Maine Residents may

lapse, but must be carried forward to be used L,Mmurs

to subsection 1.

Sec. E-2. 36 MRSA §5126, as repealed and
replaced by PL 1989, c. 878, P. D, §12, is amended 10
read:

.
ommendations to the Legislature on the p: 0 =8

§5126. Personal exemptions

A resident individual shat-be is allowed 82—99‘3
$2,100 for each exemption to which the individual ‘\,
entitled for the taxable year for federal income @
purposes, unless the taxpayer is claimed as a depe?
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STATE OF MAINE . l PUBLIC LAW,

Y GOVERNOR

IN THE YEAR OF OUR LORD
NINETEEN HUNDRED AND NINETY-SEVEN

—

SOP. 641 - L.D' 1863

An Act to Encourage Major Investments in Shipbuilding
Facilities and to Encourage the Preservation of Jobs

Be it enacted by the People of the State of Maine as follows:

Sec.1. 36 MRSA ¢.919 is enacted to read:

CHAPTER 919
1P FACT

1-2051(10)
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FIRST SPECIAL SESSION - 1997
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roposes to acquire 50% or more_of the voting stock

PUBLICTAMW, € 449

revoked between 6 and 10 vears after issuance of the

1o_an_activity or

Tie_approximately of the certified applicant, application may be made to

certiticate ol _approval shall pay to the State the

the commissioner to approve transfer of the certificate

ont"_includes only

amount ot any credit claimed by the certified applicant

1o that person_in_connection with the transter of the

undler this chapter between the 6th year and the vear in

v _federal income N_in_Ce Vil
tock or facility. The commissioner shall grant the

which the certificate is revoked.

“nstruction of the
1 1o the employees

ransfer of the certificate only if_one of the tollowing
conditions is satistied.
A. The transferee of the shipbuilding facility or

6. _Appeal. The applicant or certitied applicant

may appeal_in accordance with Title 5, chapter 3735,
subchapter VIT any determination, action or failure to

v affiliate of ¢ b ! - -
“LM of the certilied applicant’s stock is a member of

act by the commissioner or the State Tax Assessor.

the_certified applicant's aftiliated group_as' de-
fined In section 5102, subsection 1-B3 at the time
of the transfer,

~d ship! means any

pplicant during

structed exgagded
part ot a qualified

applicant has a con
actvalue of at leag

sutions certificate of
icd_applicant may a

criificate of approv
ommissioner inform

o hold onl

commissioner. T
vs ol receipt pim_
Jlormation congalngdl
ten _determination M
| Tied_applicant. 108
. 1

h

A the @ 1c\?|t
nissioner_sha

nalified a Jicant 8
lf I the ommissiot ;

B. The transferee of the shipbuilding facility or
of the certified applicant's stock is not a member
of the_certified applicant's atliliated group as de-
fined in section 5102, subsection 1-13 at the time
of the transler and the.commissioner finds that
the transferee intends to continue the operations
of the shipbuildiny facitity in substantially the
same_manner as prior to the transter and has the
financial capability to do so. [n addition, prior to
approval of any transter, the conuissioner may
request and be provided with the report and audit
of the transteror pursuant to section 6854, The
commissioner may condition the approval ol the
transfer basced upon the {indinus ol the report and
audit.

I{the commissioner grants a transier of the certificale,
the transferee must be treated as the certilicd applicant
Il purposes ol this chapter. _For_purposes of
ation  of employment, withholding taxes,
Ml;ﬂsd investment expenditures and the number of
ed ships of the certified applicant, the qualilicd
-Bployees of the transferor prior to transier, the state
W deducted and withheld by thie transferor
€ wages of thosc qualitied employees pursuant
Mﬂw prior to transfer, the qualified invest-
an‘i&Pen\ditures of the transferor prior to transler
MLMﬁed ships of the transferor prior to
j%e considered the gualified employees,
mﬂm_taxes. qualificd investment expenditures
%ins of the transferee, respectively.

“&_Revocation of certificate. A _certificate of

mus.t be revoked by the commissioner if the
licant has not made_qualified investment
ies of at least $150,000.000 within 5 years
‘ 0 0,000 within l() vears .al‘lel: is;uunpcgfthg
oe.0f approval or if the shipbuilding facility is
tran‘sfrred in_an unapproved transfer within
LLissuance of the certificate of approval. A
,illC§nt whose certificate of approval is
Dtoval S}T i ears after Issuance of the cel'tlf]cate

imeél pay to thg §tate thq amount of any
Dlior © the cqrtltled‘ aonhcant. Emder this
- Q_revocation o.t‘ the cc_rtmczlle. A

lcant whose certificate_of approval is

,”J - y . . 3 'ug 3
crtificate issues: ALt
- h ¢
1f acet 3 .
with o
1 or sy’

ieate.
including
\\f lZ\\V a

ility in W
hother_pers®

§0853, Credit against withholding taxes allowed

1. Generally, Subject to the provisions of sub-
seetion 2 and notwithstanding any contrary provisions
of chapter 827 4 certitied applicant is alfowed a credit
cqual 1o $3.000,000 tor cach calendar year, beginning
with the 1999 catendar year, avainst $3,000,000 that
otherw ise would be required to be remitted to the State
Tax Assessor on or after July st ol cach calendar year
by the certified applicant pursuant to chapter 827 for
stite jncome Lixes deducted and withheld rony wages
ol qualitied_employees by the certiticd applicant, “The
credit Lahen swith respect to withholding  tuxes not
remitted must be rellected on the withholding returns
submitted by the certitied _applicanl  pursuant {o
chapter_ 827 and constitutes g credit_against the -
applicant’s_Liability Tor_and obligation to_remit_the
withholding tax against which the ereditis taken,

\/ [-A.  Calendar _year 1999 c¢redil, Notwith-
standing subsection 1, the credit to be taken in
cilendar vear 1999 may be taken in 2 parts. The first

part_is_a credit against the  first $1,000,000  that
otherwise would be required to_be remitted to the
assessor_on or afler Japuary 1, 1999, The remainder
ol the credit allowed Tor 1999 pursuant to this section
and section 6836, i applicable, may not be tahen until
alter July [, 1999, -

2. Limitations.  The following are limitations
on the ¢redit allowed under subsection 1.

A._A_creditis not allowed for any catendar year
beginning after the earlicr of the following;

(1) December 31, 2018; or

(2)  December 31st of the calendar year
during which the certitied applicant _has
launched its 30th qualified ship.

B. A credit is not allowed for a calendar vear in
which the qualified applicant has employment of
less than 5,000 unless that calendar year is_an
cxceplion year.  Beginning January 1, 2003, a
credit is not allowed tor a calendar year in which
the qualified applicant has employment of less
than 3,500 unless that calendar_year is an excep-

tion year.







APPENDIX C






[T TIRS W

Appendix C

e EFURRET Y
FIRST SPECIAL SESSION - 1997

and approval by the Governor, for the fiscal years
ending June 30, 1998 and June 30, 1999, the 41
positions authorized in Private and Special Law 1995,
chapter 71. It is the intent of the Legislature that these
positions terminate on June 30, 1999.

Sce title page for effective date.

[EPSNPE LSO

PUBLIC LA, €. 560

Beginning _in__fiscal year 1999-2000, the State
Controller shall transfer to the General Fund the
revenues necessary to maintain the level of cigarette
tax revenue in the previous year less 3%. The
Treasurer of State shall annually review the recom-

mendations ot the Consensus Revenue [Forecasting

Committee to_determine whether any change in_the

- reduction rate is required and, if so, shall change the

CHAPTER 560
H.P. 1357 - L.D, 1904
An Act to Discourage Smoking,

Provide Tax Relief and Improve the
Health of Maine Citizens

‘Be it enacted by the People of the State of

Maine as follows:
PART A
See. A-1. 22 MRSA §1546 is enacted to read:
§1546. Tobacco Tax Relief Fund

1. Tobacco Tax Relief Fund established. The
Tobacco Tax Relief Ifund, referred to in this section as
"the fund," is established as part of a program to
address urgent tax relief needs of citizens of the State,
Expenditures from the fund must be made as provided
in this scction.

2. Translers to fund. Beginning November |,
1997, the State Controller _shall transfer to the fund
money representing 37 mills per cigarette from the tax
levied under Title 36, section 4365.

3. Payments from fund, After depositing funds
under subscction 2, the State Controller shall make the
following payments_in the following order:

A. The State Controller shall transfer to the de-
partment for the Tobacco Prevention and Control
Program established in section 272 funds suffi-
cient for all altocations from the fund; and

B. No other funds may be expended without the

rate accordingly,

Sec. A-2. 36 MRSA §4365, as repcaled and
replaced by PL 1997, c. 458, §6, is amended by
adding a new 2nd paragraph to read:

Beginning November 1, 1997, as a public_health
measure, the tax imposed under this section is 37 mills
per cigarette, The tax imposed pursuant to this section
is_dedicated to the Tobacco Tax Reliet Fund estab-
lished in Title 22 section 1546,

Sce. A-3. 36 MRSA §4365-D is cnacted to

read:

§4365-D. Rate of tax beginning November 1, 1997

Beginning  November [, 1997, the following
provisions apply to cigarettes held for resale on that
date,

1. Stamped rate. Cigarettes stamped at the rate
of 18.5 mills per cigarette and held for resale after
October 31, 1997 are subject to tax at the rate of 37
mills per cigarette.

2. Liability. A person possessing cigarettes for
resale is liable for the difference between the tax rate
of 37 mills per cigarette and the tax rate of 18.5 mills
per_cigarette in effect before November 1, 1997.
Stamps indicating payment of the tax imposed by this
section must be affixed to all packages of cigarettes
held for resale as of November |, 1997, except that
cigarettes held in vending machines as of that date do

not require that stamp.

3. Vending machines,  Notwithstanding any
other provision of this chapter, it is presumed that all
cigarctte vending machines are filled to_capacity on
November [, 1997 and the tax imposed by this section

recommendations of the joint standing commit-

must be reported on that basis. A credit against this

tee of the Legislature having jurisdiction over tax

inventory tax must be allowed for cigarettes stamped

nmatters and enacted by the full Legislature,

. 4. Nonlapsing fund. Any unexpended balance
Inthe fund may not lapse, but must be carried forward

10 be used pursuant to subsection 3.

5. Transfer to General Fund. The State Con-
Yoller shall transfer into the General Fund the
Ievenues necessary_to maintain the level of cigarette
BX_revenue at _the level that was budgeted for the
General Fund _in fiscal years 1997-98 and 1998-99.

1185

at the 37 mill rate placed in vending machines before
November |, 1997,

4. Payment. Payment of the tax imposed by
this section must be made to the State Tax Assessor by
February 1, 1998, accompanied by forms prescribed
by the assessor and must be credijted to the Tobacco
Tax Relief Fund established in Title 22 section 1546,
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Appendix D

Impact on Maine State Revenues of the Federal " Taxpaver Relief Act of 1997"

The attached table presents revenue estimates of the impact of the federal "Taxpayer
Relief Act of 1997" (TRA97) on Maine state tax revenues. Although TRA made many changes
to federal tax law, only those changes that are estimated to have a measurable impact on state
revenues were included in the table. Some of these changes will have a direct affect on state
revenues because Maine tax law conforms to federal. In other instances the impact is more
indirect, resulting from taxpayers resporiding to the federal changes in such a way that state
revenues are affected. A brief description of each tax change follows. '

(1) Increase Estate Tax Exemption - The current $600,000 estate and gift tax exemption is raised
so that by the year 2006 every taxpayer may transfer assets during their lifetime and at death
valued in the aggregate at $1 million from estate and gift tax. Since the state "piggybacks" off of
the federal estate tax, state revenues will be reduced.

(2) Expand Individual Retirement Accounts (IRAs) - There are three changes to IRAs;
(i) Beginning in 1998, deductible IRAs will not be affected by whether an individual
spouse is an active participant in an employer retirement plan unless the couple have an
AGI above $150,000.

(ii) The new Roth IRA allows non-deductible contributions of up to $2,000 per year. The
qualified distributions come out tax free, rather than tax deferred.

(iii) New education IRAs will allow taxpayers to contribute up to $500 per year per
student. Earnings on the education IRA are tax free. When withdrawals are made, the
earnings will be included in a taxpayers income.

If the legislature decides to conform to these changes, state individual income tax revenue will be
reduced.

(3) Education Loan Interest - Beginning in 2001, annual deduction of up to $2,500 is available
for interest paid on qualified education loans. The deduction is limited to $1,000 in 1998, $1,500
in 1999, and $2,000 in 2000. If the legislature decides to conform to these changes, state
individual income tax revenues will be reduced. :

(4) Capital Gains - The maximum tax rate on net capital gains is reduced to 20 percent for gains
currently taxed at 28 percent, and 10 percent for gains currently taxed at 15 percent. In addition,
individuals are permitted to exclude from taxable income up to $250,000 of gain ($500,000 for
joint filers) realized on the sale or exchange of a principal residence. If the legislature decides to
conform to the change in the taxation of gain on principal residences, then state individual
income tax revenues will be reduced. The reduction in the federal capital gains tax rate will
induce taxpayers to realize additional capital gains, and therefore increase their taxable income
which will increase state individual income tax revenue.



(5) Conform AMT Depreciation Lives to Regular Tax Lives - Depreciation lives under the
Alternative Minimum Tax (AMT) are generally longer than under the regular tax. TRA97
changes the AMT lives so that they are the same as under the regular tax. If the legislature
decides to conform to these changes, state corporate and individual income tax revenues will be

reduced.

(6) Expansion of Home Office Deduction - New Rules allow more taxpayers who spend much of
the time working at various locations outside the home to deduct expenses of an office in the
home in which they conduct their administrative and management activities. The ability of more
taxpayers to take a home office deduction will reduce state individual income tax revenues.

(7) Increase Self-Employed Health Insurance Deduction - In 1997, with some restrictions,
self-employed individuals can deduct 40 percent of the premiums they pay for health insurance
covering themselves and their families. This deduction, which was scheduled to rise to 80
percent in 2006, will now increase to 100 percent by 2007. If the legislature decides to conform
to these changes, state individual income tax revenues will be reduced.

(8) NOLs 2 Year Carryback and 20 Year Carryforward - TRA97 reduces the carryback period of
a net operating loss (NOL) from three years to two years and increases the carryover period from
15 years to 20 years. If the legislature decides to conform to these changes, state corporate and
individual income tax revenues will be reduced.

(9) Increase Cigarette Tax by $.10 Per Pack - The federal excise tax on cigarettes is increased by
$.10 per pack effective January 1, 2000, an additional $.05 per pack increased is planned for
January 1, 2002. The increase in the federal excise tax on cigarettes will reduce cigarette
consumption and therefore reduce state tax revenues from cigarettes.




Impact on Maine State Taxes of the Federal "Taxpayer' Relief Act of 1997"

Fiscal Years

. (Millions of Dollars)
Effective Date: Varies by Proposal | 1998 | 1999 | 2000 | 2001 | 1998-99 | 2000-01 | 1998-01
Increase Estate Tax Exemption /1 0.000 -0.466 -0.665 -0.942 -0.466 -1.607 -2.073
Expand IRAs /2 0.041 -0.043  -0.567 -1.007 -0.002 - -1.574 -1.575
Education Loan Interest Deduction /3 -0.021 -0.219 -0.263 -0.320 -0.239 -0.583 -0.822
Capital Gains /4 : 14.233 13.330 10.931 11.156 27.563 22.088 49.650
Conform AMT Depreciation Lives to
Regular Tax Lives /5 0.000 -0.074 -0.180 -0.247 -0.074 -0.427 -0.501
Expansion of Home Office Deduction 0.000 -0.083 -0.283 -0.317 -0.083 -0.600 -0.683
Increase Self-Employed Health _ _
Insurance Deduction /6 0.000 0.000 -0.033 -0.147 0.000 -0.180 -0.180
NOLs - 2 Year Carryback and 20 Year
Carryforward /7 0.000 0.993 1.117 0.822 0.993 1.939 2.932
Increase Cigarette Tax by $.10 /8 0.000 0.000 -0.449 -0.870 0.000 -1.319 - -1.319
Total i . it iRt oA i D 4,283 131437 9.608: it Hi27.690: 7. 7380 145.428

1/ The estate tax exemption is increased from $600,000 to $1M in $25,000 increments. The effective date is deaths occurring on or after January 1, 1998. !

|
2/ The income thresholds and phase-out ranges for deductible IRAs are doubled. A new "Special IRA" that is back-loaded and an education IRA are introduced. Effective
date is January 1, 1998. .

3/ Above the line student loan interest deduction of $1,000 in 1998, $1,500 in 1999, $2,000 in 2000, $2,500 in 2001 and thereafter. Phased out for joint taxpayers with
AGI above $60K and single filers with AGI above $40K. Effective date is interest due on or after January 1, 1998.

4/ Separate rate schedule of 10% and 20%, with some modifications based on holding periods. Includes $250K per person exclusion on sale of principal residence.
Effective date is May 7, 1997.

5/ For property placed in service after 12/31/97, the depreciable lives used for purposes of the AMT is conformed to the depreciable lives used for regular tax purposes.
6/ The deduction for health insurance of self-employed individuals increases to 50% in 2000 and 2001. L
7/ For NOLs generated in taxable years beginning after the date of enactment, the carryback period is reduced to 2 years, and the carryforward period extended to 20 years.
8/ The federal excise on cigarettes is increased by $.10 per pack effective 1/1/2000 and an additional $.05 per pack effective 1/1/2002. 7

Maine Revenue Services 31-Oct-97
Research Division 04:14 PM
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Sales and Use Tax
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Prepared by the Maine Revenue Services Research Division.




Maine Revenue Services
August Taxable Sales |
In Thousands of Dollars
August 1997 | % Ch. | August 1996 | % Ch. | August 1995 | Average Mov. Total
Last 3 Mos. | Last 12 mos.
Vs. Last Yr. Vs. Prior
% Change | % Change
Building Supply $114,675 4% $119,034 3% $115,017 -2% 0%
Food Store $112,895 1% $108,873 2% $111,003 4% 3%
General Merchandise $212,072 10% $192,811 3% $187,463 7% 4%
Other Retail $116,695 -5% $122,813 22% $100,809 3% 6%
Auto/Transportation $252,330 1% $227,225 3% $221,447 6% 5%
Restaurant/Lodging $256,660 7% $240,166 | 7% $223,487 5% 3%
Consumer Sales $1,065,327 5% | $1,010,922 5% $959,226 4% 4%
Business Operating $121,993 5% $116,017 13% $103,081 10% 0%
Total $1,187,319 5% | $1,126,938 6% | $1,062,306 5% 3%
Utilities $85,904 1% $82,811 12% $73,969
Total including Utilities | $1,273,223 5% | $1,209,749 6% | $1,136,275
!
;
Augusta taxable sales reflect a good tourist season and strong sales in the General Merchandise -
and Auto/Transportation Sectors.
|

August taxable sales were 5% ahead of August 1996 lead by strong growth in the General Merchandise

(up 10%), Auto/Transportation (up 11%) and Restaurant/Lodging (up 7%) Sectors. Within the Restaurant/Lodging

Sector, restaurant sales were up 5% and lodging sales were up 10%. The. Other Retail Sector was down 5%

from August 1996, but this does not reflect weakness in this sector since sales in August 1996 were 22%

over 1995. This sector is up 6% over the last 12 months.

I,

\ .

The Business Operating sector was up 5% in August and up 10% over 1996 for the June through August period.

The Building Supply Sector continues to be weak, down 4% in August and down 2% over the last 3 months.

| | ] | ¥ |
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Building Supply

Food Stores

General Merchandise
Other Retail
Automobile/Transportation
Restaurant/Lodging

Consumer Sales

Business Operating

Total Taxable Sales |

-

Definition of Store-Type Groups

——

Includes hardware stores, lumber yards, plumbing and
electrical materials, commercial heating, air
conditioning & refrigeration, paint, glass, & decorating
stores, roofing & sheet metal fabrication, commercial
contractors' sales and nurseries.

All food stores. The values here are for non-food items
and "snack food".

Product lines carried in large department stores.
Includes clothing, furniture, shoes, radios, TVs,
household durable goods, home furnishings & tools.

Wide selection of taxable sales. Includes drug stores,
jewelry stores, sporting goods stores, antique dealers,
book stores, photo shops, gift shops, toy stores & others.

Includes auto & truck dealers, auto parts, marine sales,
aircraft, motorcycles, ATVs, travel trailers,
snowmobiles, auto leasing & rentals and transportation
manufacturing. Auto sales are dominant in this group.

Sales of prepared food for immediate consumption.
Lodging includes only the sales tax on rentals.

Total taxable retail sales to consumers.

Includes sales and rentals to businesses where the tax is
paid directly by the buyer. Most of the use tax

paid by businesses is reported here. It also includes sales
of fishing supplies, stationery, computers, construction
equipment, farm supplies and machinery, heating ol,
printing, machinery manufacturing and machine shop
sales, sales by durable and nondurable wholesalers,
paper manufacturers and food processors.

Includes consumers sales and business operating sales.
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Maine Revenue Services

l

I

|

General Fund Sales & Use Tax Revenue - Includes Gross Receipts Tax on Restaurant Sales*

For comparison purposes FY'97 & FY'96 actuals include the ADDITIONAL $7.5 Million ($7.1175 net General Fund)

that was set aside for reserves in each year.**

Month FY'98 Actual FY'98 Budget FY'97 Actual” FY'96 Actual* FY'98 Actual FY'98 Budget FY'98 Actual FY'97 Actual
) vs. Budget vs. FY'97 Actual | vs. FY'97 Actual vs. FY'96 Actual

July $73,894,610 $66,552,211 $64,353,109 $58,587,757 11.0% 3.4% 14.8% 9.8%
August $71,392,139 $73,186,953 $70,123,311 $65,942,363 -2.5% 4.4% 1.8% 6.3%
September $72,331,602 $71,338,498 $69,555,467 $65,115,724 1.4% 2.6% 4.0% 6.8%
YTD | $217,618,351 | $211,077,662 | $204,031,887 | $189,645,844 | 3.1%] 3.5%] 6.7%| 7.6%
October $0 $64,921,103 $62,728,075 $61,700,802 3.5% 1.7%
November $0 $60,626,984 $56,429,563 $54,587,895 7.4% 3.4%
December $0 $65,484,463 $65,506,972 $57,446,304 -0.0% 14.0%
January $0 $66,414,937 $60,574,244 $63,956,921 9.6% -5.3%
February $0 $49,107,960 $44,600,046 $45,730,822 10.1% -2.5%
March $0 $52,176,888 $49,877,388 $47,289,160 4.6% 5.5%
April $0 $55,312,444 $50,863,215 $51,089,939 8.7% <0.4%
May $0 $56,367,332 $49,645,339 $52,033,483 13.5% -4.6%
June $0 $57,183,072 $55,703,518 $50,891,048 2.7% 9.5%
Total $217,618,351 $738,672,845 $699,960,247 $674,372,218 5.5% 3.8%

*Includes Gross Receipts Tax revenue from 7% restaurant sales. Following the repea

| of the Gross Receipts Tax on January 1, 1997,

the tax on 7% restaurant meals reverted to a sales tax.

|

l

i

*‘Total reserved in each year was $15 miillion - $7.5 per year was included in the budget.




Sales & Use Tax: General Fund Baseline Forecast FY98 - FY01

I FY97 FY98 FY99 Biennium FY00 FYO1 Biennium |

Prior Forecast + Enacted Legislation /1 $699,960,247 | $738,672,845 $768,467,655 $1,507,140,500 $799,206,361 $831,174,616 $1,630,380,977
Growth Rate 5.5% T 4.0% ‘ 4.0% 4.0%

Technical Adjustments to Prior Forecast /2 $0, ($10,007,353) ($10,411,005) ($20,418,358) ($10,827,446) ($11,260,544) ($22,087,989)

(i) FYS7 Revenues /3 ($10,007,353) ($10,411,005) (320,418,358) ($10,827,446) ($11,260,544) ($22,087,989)

New Economic Assumptions /4 $0 $3,422,930 $8,952,391 $12,375,321| $11,151,308 $13,516,232 $24,667,540

Federal TRA of 1997 & One-Time Effects /5 $0 $6,000,000 $0 $6,000,000 ($127,216) ($246,798) ($374,014)

Total Adjustments to Prior Forecast ($584,423) ($1,458,615) ($2,043,038 $196,647 $2,008,891 $2,205,538

New Forecast $699,960,247 | $738,088,422 $767,009,040 $1,505,097,462| $799,403,008 $833,183,507 $1,632,586,515

Growth Rate

5.4% - 3.9%

4.2% 4.2%

1/ February, 1997 forecast adjusted for changes enacted during the 1st Regular Session and the 1st Special Session of the 118th Legislature. The 1997 actual includes
gross receipts tax revenue from 7% restaurant sales and the additional $7.5 million of reserving.

2/ Technical adjustments refer to all changes in the forecast that are not related to changes from new economic assumptions. Examples of technical changes may

be new data, mode! updates and changes, and court cases that affect revenues.

3/ This line shows the incremental change in baseline revenues from applying the previously forecasted growth rates to the final FY97 revenue base.

4/ This line shows the incremental change in baseline revenues as a resuit of the new economic forecast released by the Consensus Economic Forecasting

Committee on October 14, 1997.

5/ August sales and use tax revenues were $7.6 million above forecast; there is no other July variance of this magnitude in recent history. Also, this line shows the incremental
change in baseline revenues from changes in federal tax law as a result of passage of the "Taxpayer Relief Act of 1997."

Maine Revenue Services
Research Division
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Individual Income Tax
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Individual Income Tax: General Fund Baseline Forecast FY98 - FYO1

| FY97 FY98 FY99 Blennium FY00 FYO1 Biennium |
Prior Forecast + Enacted Legislation /1 $733,066,992 | $724,428,622 $757,672,653 $1,482,101,275,$791,028,511 $828,599,679 $1,619,628,190
Growth Rate c -1.2% 4.6% 4.4% 4.7%
Technical Adjustments to Prior Forecast /2 $0| $27,589,304 = $27,726,549 $55,315,854 | $27,995,341 $28,522,996 $56,518,337
(i) FY97 Revenues /3 $46,998,028 $50,110,115 $97,108,143 | $52,649,389 $55,398,871  $108,048,261
(i) Adjustment for One-Time Revenue /4 (319,408,724) (322,383,565) ($41,792,289) ($24,654,048) ($26,875,875) ($51,529,924)
New Economic Assumptions /5 $0| $13,046,517 $15,453,816 $28,500,334| $17,232,811 $18,920,496 $36,153,307
Conformity with Federal TRA of 1997 /6 , $0| $14,252,803 $12,984,995 $27,237,798 | $9,785,060 $9,365,382 $19,150,442
Total Adjustments to Prior Forecast $54,888,625 $56,165,360 $111,053,985| $55,013,212 $56,808,874  $111,822,086
New Forecast $733,066,992$779,317,247 $813,838,013 $1,593,155,260 |$846,041,723 $885,408,553 $1,731,450,276
Growth Rate 6.3% 4.4% 4.0% 4.7%

1/ February, 1997 forecast adjusted for changes enacted during the 1st Regular Session and the 1st Special Session of the 118th Legislature.

2/ Technical adjustments refer to all changes in the forecast that are not related to changes from new economlc assumptions. Examples of technical changes may
be new data, model updates and changes, and court cases that affect revenues.

3/ This line shows the incremental change in baseline revenues from applying the previously forecasted growth rates to the final FY97 revenue base.

4/ This line shows the incremental change in baseline revenues of removing from the FY97 base any one-time revenue.as a result of a surging stock market, or other
one-time events.

5/ This line shows the incremental change in baseline revenues as a result of the new economic forecast released by the Consensus Economic Forecasting
Committee on October 14, 1997.

6/ This line shows the incremental change in baseline revenues from State confomity with changes in federal tax law as a result of passage of the "Taxpayer
Relief Act of 1997".

Maine Revenue Services
Research Division ’ 31-Oct-97
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Corporate Income Tax: General Fund Baseline Forecast FY98 - FY01

| FY97 FY98 FY99 Biennium FY00 FY01 Biennium |
Prior Forecast + Enacted Legislation /1 $92,816,774| $90,810,370 $95,039,639 $185,850,009 $99,791,622 $104,781,203 $204,572,825
Growth Rate -2.2% 4.7% 5.0% 5.0%
Technical Adjustments to Prior Forecast /2 $0| $1,747,493  $1,803,653 $3,551,146| $1,893,835  $1,988,527 $3,882,361
(i) FYS7 Revenues /3 $6,303,821 $6,570,938  $12,874,759| $6,899,485 $7,244,459  $14,143,943
(ii) Adjustment for One-Time Revenue /4 ($4,556,328) ($4,767,286) ($9,323,613) ($5,005,650) ($5,255,932) ($10,261,582)
New Economic Assumptions /5 $0| $2,906,502 $1,990,330 $4,896,831 $72,879 ($1,234,730) ($1,161,851)
Conformity with Federal TRA & One-Time Effects /6 $0| $6,800,000 $919,062 $7,719,062 $937,272 $575,288 $1,512,560
Total Adjustments to Prior Forecast $11,453,995 $4,713,045 $16,167,040| $2,903,986 $1,329,085 $4,233,071
New Forecast $92,816,774 | $102,264,365 $99,752,684 $202,017,049$102,695,608 $106,110,288 $208,805,896
Growth Rate 10.2% 2.5% 3.0% 3.3%

1/ February, 1997 forecast adjusted for changes enacted during the 1st Regular Session and the 1st Special Session of the 118th Legislature.

2/ Technical adjustments refer to all changes in the forecast that are not related to chariges from new economic assumptions. Examples of technical changes may
be new data, model updates and changes, and court cases that affect revenues.

3/ This line shows the incremental change in baseline revenues from applying the previously forecasted growth rates to the final FY97 revenue base.

4/ This line shows the incremental change in baseline revenues of removing from the FY97 base a large audit payment.

5/ This line shows the incremental change in baseline revenues as a result of a new forecast of pre-tax corporate profits by the Office of Management and

Budget on September 5, 1997.

6/ This line shows the incremental change in baseline revenues from State confomity with changes in federal tax law as a result of passage of the "Taxpayer
Relief Act of 1997". In addition, this line reflects a large audit payment received in July, 1997.

Maine Revenue Services
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Cigarette & Tobacco Tax



ions)

(in Milt

Revenue

$52

R R I R

O NeSststeiestelates! R HRSEREE ﬁéc"oo % N
Qounnb X % v:”o"oﬂuo oSN ooQ“No RN 00.0 1
M ooVoo KX 0“0, XRERE o..oo’ooc onnnu&M%o o 'n&%”ofo Jele? bu&"ooo oﬂo& g
A P B R B

%

S
ooun' a%eS

S

S QA IIRIINK ALK I KL IR

i B
b <% 000000000\‘ % u“o o 000000 %S oon%oﬂ%noo RS OOWO Qnu”uooo bo%ox...‘ Pofeieseiel
oooouo-.oo%o.outo X oooou\luoooo 000”"' X un"o e

A RSN b 00”.“. !o.o?om%oouuoo outunoooof RS RO
R A S S e R SN B

f...

ZEXRK 2
SRR
“w.»«..“m"....m&.«...

5 be3sds 550

bt 35 o
SRR be! SRXAK,

X

<
o
otetaseteets

Q> OO 0.0 00000 ¥ >
St stssacetaletatetetelelatolotel
"‘. K XK 0,000 > K >
2 RS
eielotaetelatere: R RH IR LK RARHLHIT KL K
RIGRKS ot KRR S XRHR ooonunoocb edededs
e S SARES
X X X XK >, X XX KT (X
% uooouuoo,ooxof0¢ RS

r v
KRR

s a..%%«.". R ARG

o ol XA X 0000 (> 0000 0’00 000 % K > bee%e! 0‘0 X

SN
RIS bode 255 S dede!
5,

9
ods
% % S
% ooooo 2 Munﬂo sono ORI TRRAERS % % oo
%&0&0’0»“00’0\“ o o"uo ‘uv O LRI QQosmu uno %

K>

V. C X &
R R R R R RS

$60

$50 —
$40

$30 —
$20 —

FY'93 Actual FY'94 Actual FY'95 Actual FY'96 Actual FY'97 Actual FY'98 Budget FY'99 Budget FY'00 Budget FY'01 Budget




Cigarette and Tobacco Tax: General Fund Baseline Forecast FY98 - FY01

Biennium

L FY97 FY98 FY99 FY0O FYO01 Biennium |
Prior Forecast + Enacted Legislation /1 $48,047,995| $44,890,210  $43,503,205  $88,393,415( $42,159,825 $40,858,660  $83,018,485
Growth Rate -6.6% -3.1% -3.1% -3.1%
Technical Adjustments to Prior Forecast /2 $0 $1,662,920 $1,602,577 $3,265,497 $1,544,568 $1,488,796 $3,033,363
(i) FY97 Revenues /3 $1,662,920 $1,602,577 $3,265,497 $1,544,568 $1,488,796 $3,033,363
Federal TRA of 1997 /4 - $0 $0 $0 $0 ($448,500) ($870,000) ($1,318,500)
Total Adjustments to Prior Forecast $1,662,920 $1,602,577 $3,265,497 $1,096,068 $618,796 $1,714,863
New Forecast $48,047,995| $46,553,130 $45,105,782  $91,658,912| $43,255,893 -$41,477,456  $84,733,348
Growth Rate -3.1% -3.1% 4.1% 4.1%

—

1/ February, 1997 forecast adjusted for changes enacted during the 1st Regular Session and the 1st Special Session of the 118th Legislature.

2/ Technical adjustments refer to all changes in the forecast that are not related to changes from new economic assumptions. Examples of technical changes may
be new data, model updates and changes, and court cases that affect revenues.

3/ This line shows the incremental change in baseline revenues from applying the previously forecasted growth rates to the final FY97 revenue base.

4/ This line shows the impact of the increase in the federal excise tax on cigarettes and tobacco scheduled for January 1, 2000.

Maine Revenue Services
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Estate Tax: General Fund Baseline Forecast FY98 - FY01

[ FY97 FY98 FYa99 Biennium FY0O0 FYO1 Biennium |
Prior Forecast + Enacted Legislation /1 $14,770,860 | $12,397,521  $12,831,434  $25,228,955| $13,280,534  $13,745,353  $27,025,887
Growth Rate -16.1% 3.5% 3.5% 3.5%
Technical Adjustments to Prior Forecast /2 $0 $2,890,319 $2,991,481 $5,881,800  $3,096,183 $3,204,549 $6,300,731
(i) FY97 Revenues /3 $2,890,319 $2,991,481 $5,881,800 $3,096,183 $3,204,549 $6,300,731
Conformity with Federal TRA & One-Time Effects /4 A $0| $10,000,000 ($466,000) $9,534,000 ($665,000) ($942,000) ($1,607,000)
Total Adjustments to Prior Forecast : $12,890,319 $2,5625,481  $15,415,800 $2,431,183 $2,262,549 $4,693,731
New Forecast $14,770,860 | $25,287,840 $15,356,915  $40,644,755| $15,711,717  $16,007,902  $31,719,618
Growth Rate 71.2% -39.3% 2.3% 1.9%

1/ February, 1997 forecast adjusted for changes enacted during the 1st Reguiar Session and the 1st Special Session of the 118th Legislature.

2/ Technical adjustments refer to ali changes in the forecast that are not related to changes from new economic assumptions. Examples of technical changes may
be new data, model updates and changes, and court cases that affect revenues.

3/ This line shows the incremental change in baseline revenues from applying the previously forecasted growth rates to the final FYS7 revenue base.

4/ This line shows the incremental change in baseline revenues from State confomity with changes in federal tax law as a result of passage of the "Taxpayer
Relief Act of 1997". In addition, this line reflects several large estate tax payments that are not forecasted to be repeated in future years.

Maine Revenue Services
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Sales and Use Tax

Prior Forecat + Enacted Legislation
Growth Rate

Total Adjustments to Prior Forecast
New Forecast
Growth Rate

Individual Income Tax

Prior Forecat + Enacted Legislation
Growth Rate

Total Adjustments to Prior Forecast
New Forecast
Growth Rate

Corporate Income Tax

Prior Forecat + Enacted Legislation
Growth Rate

Total Adjustments to Prior Forecast
New Forecast
Growth Rate

Cigarette and Tobacco Taxes

Prior Forecat + Enacted Legislation
Growth Rate

Total Adjustments to Prior Forecast
New Forecast
Growth Rate

Estate Tax

Prior Forecat + Enacted Legislation
Growth Rate

Total Adjustments to Prior Forecast
New Forecast
Growth Rate

Total

Prior Forecat + Enacted Legislation
Growth Rate

Total Adjustments to Prior Forecast

New Forecast
Growth Rate

Summary Table: General Fund Baseline Forecast FY98 - FY01

[_FYe7 FY98 FY99 Biennlum FY00 FY01 Biennium |

$699,960,247| $738,672,845 $768,467,655 $1,507,140500| $799,206361  $831,174616 $1,630,380,977
55% 40% 4.0% 40%

$o ($584,423)  ($1,458,615)  ($2,043,038) $196,647  $2,008891  $2,205,538

$690,060247| $738,088,422 $767,009040 $1505007,462| - $799,403008  $833,183507 $1,632,586,515
5.4% 3.9% ' 42% 42%

$733,066002| $724,428622 $757,672,653 $1,482,101275| $791,028511  $828,599,679 $1,619,628,190
-1.2% 46% 4.4% 4.7%

$0| $54,888,625  $56,165,360  $111,053,985|  $55013,212  $56,808,874  $111,822,086

$733,066002| $779,317,247 $813838013 $1,503,155260| $846041,723  $8685408,553 $1,731,450,276
6.3% 4.4% 4.0% 47%

$92816,774| $90810370  $95089,639 $185850000|  $99,791,622 $104781203  $204572825
-2.2% 47% 5.0% 50%

$0|  $11,453,995  $4713,045  $16,167,040|  $2,903,986  $1,329,085  $4,233,071

$92816,774| $102,264365  §99,752,684 $202017049| $102,695608 $106,110,288  $208,805896
10.2% -25% 30% 33%

$48047995| $44890,210  $43503205  $88,303,415| $42,150,825  $40858,660  $63,018,485
-6.6% 31% 3.1% 31%

$0|  $1,662,920 ¢ $1,602,577  $3,265497|  $1,096,068 $618,796  $1,714,863

$48,047995| $46553130  $45,105782  $O1,658912| $43255803 341,477,456  $84,733,348
31% 31% -4.1% -4.1%

$14770860 $12,307,521  $12,831,434  $25228955| $13280534  $13745353  $27,025887
-16.1% 35% 35% 35%

$0|  $12,890,319  $2,525481  $15415800|  $2431,183  $2,262,549  $4,693,731

$14770860| $25287,840  $15356915  $40644755| $15711,717  $16007,902  $31,719618
71.2% -39.3% 2.3% 19%

$1568,662,868| $1,611,199568 $1,6775145686 $3,288,714,154| $1,745,466,853 $1,819,150511 $3,564,626,364
1.4% 41% 41% 42%

$0| $80,311436  $63,547,848  $143,859,284|  $61,641,094  $63,028,194  $124,669,289

$1.586,662,868 | $1,601,511,004 $1,741,062,434 $3432573438| $1,807,107.947 $1882,187,705 $3,689,295,653
65% 29% 38% 42%
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STATE OF MAINE

Undedicated Revenucs - General Fund'
For the Twelve Months Ending June 30, 1997

Month

June 1997

Year to Date
Total Budgeted
Variance Percent . Variance Percent ' Fiscal Yecar
Actual Budget Over/(under) Over/(under) Actual Budget Over/(under) Over/(under) Ending 6/30/97
Sales and Use Tax $48,586,018 '$55,741,038 ($7,155,020) -13% $662,682,090 $682,356,818 ‘(19;674.728) . 3% $682,356,818
Gross Rcceipts Tax v] 0 [+] 44,671,894 45,851,380 (1,179,486) 3% 45,851,380
Individual Income Tax 90,034,394 89,233,961 800,433 1% 733,066,992 689,501,555 43,565,437 6% ‘ 689,501,555
Corporate Income Tax 15,239,730 10,337,556 4,902,174 47% 92,816,774 75,611,200 17,205,574 23% 75,611,200
Cigarette and Tobacco Tax 4,624,793 4,423,778 201,015 5% 48,047,995 46,322,299 1,725,696 4% 46,322,299
Public Utilities Tax 393,161 0 393,161 28,600,511 28,250,000 350,511 1% 28,250,000 )
Insurance Companies Tax 11,437,586 10,338,006 1,099,580 11% 39,642,756 36,061,754 3,581,002 10% 36,061,754
Estate Tax 823,628 998,190 (174,562) A17% 14,770,860 11,978,281 2,792,579 23% 11,978,281
Property Tax - Unqrg Territbry 166,400 977,982 (811,582) -83% 8,388,418 9,200,000 (811,582) -9% 9,200,000
Income from Investments 1.614,400 454,586 1,159,814 255% 9,875,895 4,829,000 5,046,895 105% 4,829,000
i

Transfer from Liquor Commission 2,101,064 1,799,932 301,132 17% 20,661,837 20,504,971 156,866 1% ’ 20,504,971
Transfer from Lottery Commission 2,516,440 3,018,138 (501,698) -17% 40,887,096 37.3.62.275 3.524,82i 9% | 37,362,275
Other Revenues 17,099,280 15,620,516 1,478,764 9% 118,973,183 1 15,688.613 3,285,170 3% 115,688,013
Total Undedicated Revenue $194,636,895 $192,943,683 $1,693.212 1% $1,863,086,300 $1,803,517.546 $59,568,754 3% $1,803,517,546

NOTES: (1) In addition to the above, $8,117,269 for the month and $79,237,666 year to date, has been set aside for distribution to cities and towns, under the State Revenue Sharing Program.

(2) This report has been prepared from preliminary month end figures and is subject to change. ’

* Includes 7.5 million in reserves against uncollectibles.

| -
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STATE OF MAINE

Undedicated Revenues - ‘General Fund

For the Twelve Months Ending June 30, 1997 and 1996

Current Year compared to Prior Year

June 1997
EXIIBIT 1

Month Year to Date
Current Prior Variance Percent Current Prior Variance Percent

Year Year Over/(under) . Over/(under) Year Year Over/(under) Over/(under)

Sales and Use Tax $48,586,018 $40,926,858 $7.659,160 19% $662,682,090 ' $624,041,216 $38,640,874 6%
Gross Receipts Tax 0 4,787,440 (4.787,440) -100% 44,671,894 68,460,826 (23,788.932) -35%
Individual Income Tax 90,034,394 78,581,135 11,453,259 15% 733,066,992 674,507,957 . 58,559,035 9%
Corporate Income Tax 15,239,730 2,975,812 12,263,918 412% 92,816,774 67,344,662 25,472,112 38%
Cigarette and Tobacco Tax 4,624,793 4,243,041 381,752 9% 48,047,995 47,601,709 446,286 1%
Publ'ic Utilitics Tax 393,161 (76,466) 469,627 {-514% 28,600,511 28,853,169 (252,658) 1%
Insurance Companies Tax 11,437,586 .9,972,176 1,465,410 15% 39,642,756 35,518,538 4,124,218 12%
Estate Tax 823,628 2,026,105 (1,202,477) -59% 14,770,860 12,379,606 2,391,254 " 19%
Property Tax - Unorg Territory 166,400 524,769 (358,369) -68% 8,388,418 9,135,576 (747.158) 8%
Income from Investments 1,614,400 1,995,856 (381,456) -19% 9,875,895 8,512,311 1,363,584 16%
Transfer from Liquor Commission 2,101,064 2,668,976 (567,912) -21% 20,661,837 21,446,967 (785,130) 4%
’I‘ranst"er from Lottery Commission 2,516,440 1,805,490 710,950 39% 40,887,096 37,736,554 3,150,542 8%
Other Revenues 17,099,280 17,125,685 (26.405) 0% 118,973,183 13-0,861 ,669 (11,888,486) 9%
Total Undedicated Revenue $194,636,895 $167,556,877 $27,080,018 16% $1,863,086,300 $1,766,400,760 $96,685,540 5%
Revenue Sharing $8,117,258 $6,582,375 $1,534,883 23% $79,237,656 $73,404,200 $5,833,456 8%
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STATE OF MAINE

Undedicated Revenues - General Fund

For the Third Month Ending September 30, 1997

September 1997

Month Year to Date Total Budgeted
Variance Percent Variance Percent Fiscal Year .

Actual Budget Over/(under)  Over/(under) Actual Budget Over/(under)  Over/(under)  Ending 6/30/98
Sales and Use Tax $72,331,602 $71,338,498 $993,104 1% $217,618,350 $211,077,662 $6,540,688 3% $738,672,845
Individual Income Tax 79,424,895 74,697,083 4,727,812 6% 166,764,212 153,873,517 12,890,695 8% 724,428,622
Corporate Income Tax 21,590,722 15,949,401 5,641,321 35% | 35,759,301 20,253,725 15,505,576 77% 90,810,370
Cigarette and Tobacco Tax 3,184,222 3,676,360 (492,138) -13% 11,674,222 11,979,172 (304,950) 3% 44,890,210
Public Utilities Tax 20,700 0 20,700 (129,300) (150,000) 20,700 -14% 28,475,000
Insurance Companies Tax 134,816 , 21,700 113,116 521% 156,236 1,266,908 (1,1 i0,672) -88% 35,663,000
Estate Tax 6,328,697 1,033,128 5,295,569 513% 14,678,981 3,099,380 11,579,601 - 374% i2.397,521
Property Tax - Unorg Territory 0 0 0 0 0 0 11,084,804
Income from Investt‘nentS 599,258 280,000 319,258 114% 1,399,707 538,000 861,707 160% 3,480,00¢
Transfer from Liquor Commission 1,374,606 2,096,649 (722,043) -34% 5,686,941 5,876,551 (189',610) 3% 21,199,67¢
Transfer from Lottery Commission 3,041,543 3,265,483 (223,940) -1% 10,187,748 9,692,971 494,777 5% 38,637,87¢

Other Revenues 9,835,630 9,165,314 670,316 7% 28,224,798 29,996,885 (1,772,087) -6% 116,117,60

Total Undedicated Revenue $197,866,690 $16,343,074 9% $492,021; 195 $447,504,771 $44,516,424 10% $1,865,857,52

$181,523,616

NOTES: (1) In addition to the above, $9,315,815 for the month and $22,578,751 year to date, has been set aside for distribution to cities and towns, under the

State Revenue Sharing Program.

(2) This report has been prepared from preliminary montl end figures and is subject to change.
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STATE OF MAINE

September 1997

Undedicated Revenues - General Fund Current Year compared to Prior Year EXHIBIT II
For the Third Month Ending September 30, 1997 and 1996
Month Year to Date
Current Prior Change Percent Current Prior Yariance Percent
Year Year Over/(under)  Over/(under) Year Year Over/(under)  Over/(under)
Sales and Use Tax $72,331,602 $71,629,469 * $702,133 1% $217,618,350 $210,367,104 $7,251,246 3%
Individual Income Tax 79,424,895 75,113,495 4,311,400 6% 166,764,212 153,758,895 13,005,317 8%
Corporate Income Tax 21,590,722 20,461,047 1,129,675 6% 35,759,301 29,127 274 6,632,027 23%
Cigarette and Tobacco Tax 3,184,222 3,927,144 (742,922) -19% 11,674,222 12,697,503 (1,023,281) -8%
Public Utilities Tax 20,700 0 20,700 (129,300) (150,000) 20,700 ;14%
Insurance Companies Tax 134,816 36,227 98,589 272% 156,236 1,776,085 (1,619.849) . -91%
Estate Tax 6,328;697 1,556,714 4,771,983 307% 14,678,981 4,208,873 10,470,108 249%
Property Tax - Unorg Territory 0 0 0 0 0 0
Income from Investments 599,258 '632,487 (33,229) 5% 1,399,707 1,394,278 5,429 0%,
Transfer from Liquor Commission 1,374,606 1."105,583 (330,977) -19% 5,686,941 5,795,359 (108,418) 2%
Transfer from Lottery Commission 3,041,543 3,252,672 211,129) -6% 10,187,748 11,297,377 (1,109,629) -10%}
Other Revenues 9,835,630 9,050,963 784,667 9% 28,224,798 25,941,041 2,283,756 9%
Total Undedicated Revenue $197,866,690  $187,365,800 $10,500,890 6% $492.021;195 $456,213,789 $35,807,406 8%
* For prior year comparison, Gross Receipts Tax, which was repealed effective January 1997, has t;een included with Sales and Use. .
Revenue Sharing $9,315,815 $8,560,667 $755,148 9% $22,578,751 ~ $19,931,589 $2,647,162A 13%

State Controller's Office






