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Robert O. Lenna, Executive Divector
Tel 207-622-9386
Fax 207-623-5359

December 4th, 2009

The Honorable John E. Baldacci
Governor of the State of Maine
State House Station #1

Augusta, ME 04333

Dear Governor Baldacci:

On behalf of the Commissioners and staff of the Maine Municipal Bond Bank, I am pleased to provide you with
our 2009 year-end Annual Report.

The Maine Municipal Bond Bank was established by the legislature in 1972. Since its inception the Bond Bank
has issued in excess of $3 billion for funding to meet the needs of Maine’s municipalities. During its thirty-
seven year history the Bond Bank has never experienced a default.

Within the 2009 fiscal year, the Bond Bank sold $159,915,000.00 under its General Bond Resolution Program.
Those sales provided nineteen towns, one city, five school systems, and two utility districts with lower cost
capital funding to meet their municipal needs.

Also in 2009, the Bank and the Department of Education have successfully committed $7,338,414.98 from the
State Revolving Loan Fund for school renovation projects.

The Maine Clean Water Revolving Loan Fund and the Maine Drinking Water Revolving Fund provided loans
totaling $48,624,995 to finance seventy-nine projects in fiscal year 2009.

We are proud of our accomplishments within fiscal year 2009 and look forward to continuing our commitment
of providing a service that benefits the growing needs of the State of Maine.

Sincerely,

Stephen R. Crockett
Chairman

127 Community Drive ¢ P.O. Box 2268 * Augusta, Maine ¢ 04338-2268 ¢ www.mmbb.com
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BAKER NEWMAN NOYES,

INDEPENDENT AUDITORS’ REPORT

Board of Commissioners
Maine Municipal Bond Bank

We have audited the accompanying financial statements which include the General Operating Account,
General Tax-Exempt Fund Group, Grant Anticipation Fund Group, Transportation Infrastructure Fund Group,
Special Obligation Taxable Fund Group, Waste Water and Drinking Water Revolving Loan Fund Groups and
Operating Fund Group and the School Facilities Fund Group, which collectively comprise the basic financial
statements of Maine Municipal Bond Bank, which is an instrumentality of the State of Maine and is required
by Governmental Accounting Standards Board Statements No. 14 and 39 to be shown as a component unit of
the State of Maine for accounting purposes only, as of and for the year ended June 30, 2009, as listed in the
accompanying table of contents. These financial statements are the responsibility of the Bond Bank’s
management. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the
financial position of Maine Municipal Bond Bank, as well as the individual fund groups referred to above, as
of June 30, 2009, and the results of their operations and their cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September 10, 2009
on our consideration of Maine Municipal Bond Bank’s internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

The Management’s Discussion and Analysis on pages 3 — 10 is not a required part of the basic financial
statements, but is supplementary information required by the accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on it.



Board of Commissioners
Maine Municipal Bond Bank

Our audit was conducted for the purpose of forming an opinion on the financial statements that comprise the
Bond Bank’s basic financial statements. The additional information included in Schedule 1 is presented for
the purposes of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

KW%W*/W

Portland, Maine Limited Liability Company
September 10, 2009



MAINE MUNICIPAL BOND BANK
MANAGEMENT’S DISCUSSION AND ANALYSIS

June 30, 2009

As financial management of the Maine Municipal Bond Bank (the “Bond Bank™), we offer readers of these
financial statements this narrative, overview and analysis of the financial activities of the Bond Bank for the
fiscal year ended June 30, 2009. This discussion and analysis is designed to assist the reader in focusing on
the significant financial issues and activities of the Bond Bank and to identify any significant changes in
financial position. Readers should consider the information presented here only in conjunction with the basic
financial statements as a whole.

Certain 2008 amounts included herein have been reclassified to facilitate comparison to the 2009 presentation

format.

Financial Highlights

Revenues for the Bond Bank’s General Operating Account were $1,582,135 for fiscal year 2009, an
increase of $221,385 or 16.3% over fiscal year 2008. This was primarily attributed to the bank
receiving $250,000 of initial issuance fees from the issuance of two bond series within the
Transportation Fund Groups. The Bond Bank also collected various other fees and rental income
that total approximately $233,000, offset by a decrease in interest income from investments of
approximately $262,000.

Net assets in the Bond Bank’s General Operating Account increased $833,903 in fiscal year 2009
primarily as a result of net transfers from the General Tax Exempt Fund Group to the General
Operating Account of $506,717. This total includes transfers mandated by the Bond Bank’s annual
operating budget totaling $506,422. The remaining increase of $327,186 is due to revenues
exceeding expenses. At June 30, 2009, the Bond Bank’s General Operating Account had net assets
of $25,622,001, an increase of 3.4% compared to the prior year.

The Bond Bank implemented Governmental Accounting Standard Board Statement No. 45,
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than
Pensions, in 2009, The statement establishes standards for measurement, recognition, and display
of other postemployment benefits (OPEB) expense/expenditures and related liabilities/(assets), and
requires additional note disclosures in financial statements. The effects of applying this standard
resulted in an additional operating expense and accrued liability within the General Operating
Account of $68,846 at June 30, 2009.

The Bond Bank’s gross principal amount of bonds outstanding at June 30, 2009 of $1,234,930,271
represents a net increase of $150,152,405 over the balance at June 30, 2008. This increase was the
result of the General Tax Exempt Resolution issuing Series 2008C, 2009A and 2009B bonds; the
Grant Anticipation Fund Group issuing Series 2008A bonds; the Transportation Infrastructure Fund
Group issuing Series 2008A bonds; less the scheduled debt service principal payment of
$102,762,596.

The Bond Bank committed loans to local governmental units during fiscal year 2009 totaling
$240,933,969, which was a 44.0% increase from the loans committed in fiscal year 2008. The
Bond Bank also advanced $100,000,000 to the State of Maine for qualified transportation projects
within its Transportation Fund Groups. The Bond Bank also provided borrowers participating in
the Drinking Water Revolving Loan Fund Program, the Waste Water Revolving Loan Fund
Program, and the School Facilities Revolving Loan Fund Program $22,452,479 in potential loan
forgiveness in fiscal year 2009, which was a 248% increase from fiscal year 2008.



MAINE MUNICIPAL BOND BANK
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

June 30, 2009

Overview of the Bond Bank

The Bond Bank was created in 1972 by an Act of the Maine Legislature, as a public body corporate and
politic and is constituted as an instrumentality exercising public and essential governmental functions of the
State. The Bond Bank was established to issue bonds for the purpose, among other things, of providing funds
to enable it to lend money to counties, cities, towns, school administrative districts, community school
districts or other quasi-municipal corporations (the “governmental units”) within the State of Maine. The
provision of funds is accomplished by the direct purchase from such governmental units of their bonds, notes
or evidence of debt payable from taxes, charges for services or assessments.

For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of
Maine. However, the Bond Bank does not receive any State appropriations for its operations. The Bond
Bank does receive grant monies from the State to fund the revolving loan funds for clean water, drinking
water and school renovations. The Bond Bank also administers pass-through grants for the Maine Rural
Water Association and the Maine Department of Economic and Community Development. The Bond Bank
periodically receives allocations of the State’s tax-exempt bond cap and is a member of the State’s Tax Cap
Allocation Committee.

The Bond Bank administers the Grant Anticipation Loan Fund under which the Bond Bank issues bonds or
notes for the purpose of making advances to finance qualified transportation projects approved by the State of
Maine Department of Transportation. These bonds or notes are repaid from future federal highway grant
monies received by the State of Maine.

The Bond Bank administers the Transportation Infrastructure Fund Group under which the Bond Bank issues
bonds or notes for the purpose of making advances to finance qualified transportation projects approved by
the State of Maine Department of Transportation. These bonds or notes are repaid from a portion of allocated
fees and taxes (i.e., title fees, registration fees, excise taxes, etc.) collected by the State of Maine.

The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds.
Each of the Revolving Loan Funds periodically receives capitalization grants from the Environmental
Protection Agency and matching funds from the State of Maine. Additionally, both of the revolving loan
funds received American Recovery and Reinvestment Act of 2009 (ARRA) grant awards in 2009 (see note 6 to
the accompanying financial statements). The State of Maine Department of Environmental Protection
approves low interest revolving loans to eligible borrowers, under the Clean Water Act Fund, that may be
comprised of bond proceeds and federal and state equity monies or solely equity monies. The Drinking Water
Revolving Loan Fund operates similar to the Clean Water Revolving Loan Fund whereby the Maine
Department of Human Services (Office of Drinking Water) approves low interest revolving loans, under the
Drinking Water Act, to eligible borrowers that may be comprised of bond proceeds and federal and state
equity monies or solely equity monies. Under the base Drinking Water Revolving Loan Program, up to 30%
of each federal capitalization grant may be provided to borrowers as loan forgiveness. Eligible borrowers
typically receive up to a maximum of 75% loan forgiveness. The base Clean Water Revolving Loan Program
does not provide any loan forgiveness at this time. Starting in fiscal 2009, both the Clean Water and the
Drinking Water Revolving Funds received ARRA funding, 50% of which was required to be provided as
subsidies including grants, loan forgiveness or negative interest rates. Each of the programs opted to meet the
50% subsidy requirement by providing up to a maximum of 100% loan forgiveness on ARRA funded loans.




MAINE MUNICIPAL BOND BANK
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

June 30, 2009

The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies
received from the State of Maine. The Department of Education approves qualified projects that are eligible
for interest-free revolving loans, subject to the Bond Bank’s approval, to school administrative units for
renovation and maintenance of school facilities. Borrowers are eligible to receive a minimum of 20% and a
maximum of 70% loan forgiveness.

As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations
for each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every five
years. The Bond Bank’s policy is to prepare and review the calculations every six months for financial
statement purposes and to annually fund rebate accounts for any rebate liability.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Bond Bank’s financial statements,
which is comprised of the basic financial statements and the notes to the financial statements. Since the Bond
Bank operates under six separate resolutions, the financial statements reflect individual fund activity.

Basic Financial Statements

The basic financial statements are designed to provide readers with a broad overview of the Bond Bank’s
finances, in a manner similar to a private-sector business.

The balance sheets present information on all of the Bond Bank’s assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the Bond Bank is improving or deteriorating. Net assets
increases when revenues exceed expenses. An increase to assets without a corresponding increase in
liabilities results in increased net assets, which may indicate an improved financial position.

The statements of revenues, expenses and changes in net assets present information showing how the Bond
Bank’s net assets changed during the fiscal year. All changes in net assets are reported as soon as the
underlying event occurs, regardless of timing of related cash flows. Thus, revenues and expenses are reported
in this statement for some items that will only result in cash flows in future periods.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of
the data provided in the basic financial statements.

Financial Analysis

Net assets may serve, over time, as a useful indicator of a government’s financial position. In the case of the
Bond Bank, assets exceeded liabilities by $536,689,102 at June 30, 2009. This represents an increase of
$54,615,681 (11.3%) over the previous fiscal year. Most of this increase is due to a net increase from interest
on loans receivable from governmental units and an increase in grant revenue over the previous fiscal year.
Restricted net assets were $473,396,076 compared to unrestricted net assets of $63,293,026. The largest
portion of the Bond Bank’s net assets is its investment in loans to governmental units and investments held by
trustee included in the Sewer and Water and School Facilities Fund Groups (provided by grants).




MAINE MUNICIPAL BOND BANK

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

June 30, 2009

The Bond Bank’s financial position and operations for the past two years are summarized below based on

information included in the financial statements.

MAINE MUNICIPAL BOND BANK
Balance Sheet
June 30, 2009 and 2008

Current assets:

Cash

Investments held by trustee

Board designated cash and investments

Loans receivable from governmental units

Advances to State of Maine

Accrued investment income receivable

Accrued interest and fees receivable on loans
to governmental units and advances to the
State of Maine

Undisbursed federal letter of credit payments

Refunding benefits rebated to governmental units,
net of amortization

Due from other funds

Other assets

Total current assets

Noncurrent assets:
Investments held by trustee
Loans receivable from governmental units
Advances to State of Maine
Land and building, net of depreciation
Refunding benefits rebated to governmental units,
net of amortization
Total noncurrent assets

Total assets

Percentage
2009 2008 Change
$ 248,246 $ 48,588 410.9%
153,297,806 129,653,436 18.2
24,284,872 20,796,494 16.8
120,856,058 116,621,632 3.6
9,694,705 4,256,119 127.8
1,159,787 1,330,491 (12.8)
9,441,896 8,955,217 5.4
74,588,820 24,928,726 199.2
909,239 1,153,619 (21.2)
4,010,423 3,001,037 33.6
216,485 271,790 _(20.3)
398,708,337 311,017,149 28.2
131,197,335 119,257,330 10.0
1,230,445,180  1,136,344,963 8.3
121,407,623 33,536,702 262.0
769,256 775,318 (0.8)
2,626,769 3,536,008 (25.7)
1,486.,446.163 1,293.450,321 14.9
$1,885,154,500 $1,604,467,470 17.5%




MAINE MUNICIPAL BOND BANK
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

June 30, 2009

Percentage
009 2008 Change
Current liabilities:
Accounts payable and accrued liabilities $ 550,954 % 360,979 52.6%
Grants payable - 50,646 (100.0)
Due to other funds 4,010,423 3,001,037 33.6
Accrued interest payable 10,132,536 8,394,299 20.7
Deferred revenue 24,208,614 1,606,909 1406.5
Pass-through grants payable 3,654,819 - -
Undisbursed loans 61,646,254 19,664,088 2135
Accrued interest rebate payable to U.S. Government 792,312 1,507,592 47.4)
Due to State of Maine 1,253,573 - -
Bonds payable 111,161,789 102,547,748 8.4
Total current liabilities 217,411,274 137,133,298 58.5
Noncurrent liabilities:
Accrued interest rebate payable to U.S. Government 3,692,314 2,195,508 68.2
Bonds payable 1,127,361,810 983,065,243 14.7
Total noncurrent liabilities 1,131,054,124 985,260,751 14.8
Total liabilities 1,348,465,398  1,122,394,049 20.1
Net assets:
Restricted 473,396,076 423,196,923 11.9
Unrestricted 63,293,026 58,876,498 7.5
Total net assets 536,689,102 482.073.421 11.3
Total liabilities and net assets $1.885,154,500 $1,604,467,470 17.5%

Total short and long-term investments held by trustee at June 30, 2009 increased $35,584,375 or 14.3% from
June 30, 2008. The increase was the net result of an increase in the fair value of investments, additional
reserve fund investments purchased in conjunction with 2009 bond issuances ($17,418,172), and the net
impact of drawdowns of investments for equity loans to borrowers and the repayment on equity loans from
borrowers in 2009. The Bond Bank also received two pass-through grants from the Maine Department of
Economic and Community Development of which $3,654,819 has not been used at June 30, 2009. The Bond
Bank’s investment portfolio is comprised of cash and cash equivalents, U.S. Government obligations
(including treasury bills, notes, and bonds), U.S. Government-sponsored enterprises securities (i.e. FNMA,
FMLMC), U.S. Treasury and U.S. Government-sponsored enterprise strips, guaranteed investment contracts
and certificates of deposit. The Bond Bank’s investments are carried at fair value. Unrealized gains and
losses (primarily due to fluctuations in market interest rates) are recognized in the statement of revenues,
expenses and changes in net assets.

The Bond Bank’s net loans (bond and equity) to governmental units increased $98,334,643 in fiscal year
2009, The Bond Bank’s total new loan commitments in 2009 of $240,933,969 were 44.0% more than the
2008 commitments of $167,341,583. Net bonds payable increased $152,910,608.



MAINE MUNICIPAL BOND BANK
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

June 30, 2009

Undisbursed federal letter of credit payments increased $49,660,094 in 2009 which is a 199.2% increase over
fiscal 2008. This increase is primarily the result of federal ARRA grants awarded to the Bond Bank in 2009
totaling $49,836,800 of which $49,298,424 remains to be disbursed.

The balance of the due to/from other funds, which increased $1,009,386 or 33.6% in 2009, represents
amounts that were disbursed from one fund and are to be reimbursed by another fund in subsequent years.
This increase is primarily due to the General Operating Account remitting $891,081 to the Internal Revenue
Service for the 1993 B&C bonds (in General Tax Exempt Fund Group) rebate payment. The General Tax-
Exempt Fund Group will reimburse the General Operating Account for this payment in future years.

Due to the issuance of $252,915,000 in new bond series in 2009, accrued interest payable increased
$1,738,237 or 20.7% in fiscal 2009 over fiscal 2008.

Undisbursed loans increased $41,982,166 in 2009 which is a 213.5% increase over fiscal 2008. This increase
is primarily a timing issue between when grants are awarded, loans are committed and related funds are
disbursed.

As a result of the Bond Bank issuing tax-exempt debt and investing some of the proceeds in US Government
securities, it earns arbitrage that is required to be rebated to the US Government every 5 years. The Bond
Bank maintains rebate calculations for each tax-exempt bond issue and updates the calculations every 6
months for financial statement purposes. Accrued interest rebate payable to US Government increased
$781,526 or 21.0% in fiscal year 2009 over fiscal year 2008.

Deferred revenue increased $22,601,705 or 1,406% in fiscal year 2009 over fiscal year 2008. The increase is
a result of the deferral of $1,404,349 of State of Maine grant revenue received from the Department of
Environmental Protection that will be used to match Federal Grant awards received in future years and the
deferral of $22,804,265 of ARRA grants that had not been committed to borrowers at June 30, 2009.

The Bond Bank’s financial position improved as net assets increased 11.3% in fiscal year 2009. The Bond
Bank continued to maintain a positive spread of income from investments and loans to governmental units
over bond interest and operating expenses.



MAINE MUNICIPAL BOND BANK

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

June 30, 2009

MAINE MUNICIPAL BOND BANK

Statement of Revenues, Expenses and Changes in Net Assets

For the Years Ended June 30, 2009 and 2008

Percentage
2009 2008 Change
Interest on loans receivable from governmental units $ 47,904,277 $ 46,088,671 3.9%
Fee revenue from State of Maine 4,143,214 1,329,145 211.7
Interest income from investments 8,145,538 9,984,062 (18.4)
Net increase in the fair value of investments 1,787,693 5,800,788 (69.2)
Grant revenue from Environmental Protection Agency 48,545,335 16,497,800 194.3
Grant revenue from State of Maine 4,879,156 4,934,013 (1.1)
Other income 1,510,643 939,967 60.7
Total operating revenue 116,915,856 85,574,446 36.6
Interest expense 52,169,653 47,873,722 9.0
Operating expenses 4,433,785 4,881,464 9.2)
Loan forgiveness 4,046,530 10,557,072 61.7)
Amortization of deferred financing costs and refunding
benefits rebated to governmental units 1,650,207 1,959,654 (15.8)
Total operating expenses 62,300,175 65,271,912 (4.6)
Operating income 54,615,681 20,302,534 169.0
Net assets, beginning of year 482,073,421 461,770,887 44
Net assets, end of year $536,689,102 $482,073,421 11.3%

The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the
Board of Commissioners,

Interest income from investments in 2009 decreased 18.4% from 2008. This decrease was primarily the result
of a declining short-term interest rate environment in 2009 that resulted in less interest earned on cash and
cash equivalents, and an increase in arbitrage rebate expense over fiscal 2008.

Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on
continued funding by the U.S. Congress and the State of Maine Legislature. The Bond Bank recorded grant
revenues from the Environmental Protection Agency totaling $48,545,335 in fiscal year 2009, which was a
194.3% increase over 2008. The increase is primarily the result of federal ARRA grants awarded to the Bond
Bank in 2009 totaling $49,836,800, of which $27,032,535 is recorded as grant revenues in the 2009 statement
of revenues, expenses and changes in net assets (see note 6 in the accompanying financial statements). The
Bond Bank recorded grant revenue from the State of Maine totaling $4,879,156, which decreased $54,857 or
1.1% from 2008 grants. The fiscal year 2009 State grants were made up of State of Maine matching funds for
the Sewer and Water Funds Groups totaling $4,302,560 and grants to the School Facilities Fund Group
totaling $576,596.



MAINE MUNICIPAL BOND BANK
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

June 30, 2009

Other income consists primarily of fees from borrowers within the Sewer and Water Fund Groups and other
income within the General Operating Account Fund Group. The increase of $570,676 or 60.7% in fiscal year
2009 compared to fiscal year 2008 is attributed primarily to the Transportation Fund Group initial issuance
fees of $250,000 recorded in the General Operating Account and the increase in the number of loans being
serviced in the Sewer and Waste-Fund Groups.

Loan forgiveness expense (see notes 6 and 7 in the accompanying financial statements) decreased 61.7 % in
fiscal year 2009 over 2008. Portions of the loans made to eligible borrowers under the Drinking Water and
Waste Water (under ARRA grants) Revolving Loan Fund Programs may be forgiven if certain continuing
criteria are met as the borrowers repay the loans. The total amount forgiven under these programs in 2009
was $992,385 and $-0- within the Drinking Water and Waste Water Revolving Loan Fund Program,
respectively. Also, portions of the loans made to school administrative units under the School Facilities Fund
Group are forgiven at the time the loans are disbursed to the units. The amount forgiven within the School
Facilities Fund Group in 2009 was $3,054,145. Forgiveness expense will vary from year to year depending
upon repayment and drawdown activity within the respective programs. Forgiveness expense is down
$6,733,569 from prior year within the School Facilities Fund Group, which is due to a decrease in loan
disbursements in 2009 of approximately $13 million.

Requests for Information
This financial report is designed to provide a general overview of the Bond Bank’s financial statements for all
those with an interest in its finances. Questions concerning any of the information provided in this report or

request for additional information should be addressed to the Executive Director, Maine Municipal Bond
Bank, P.O. Box 2268, Augusta, Maine 04338-2268.
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MAINE MUNICIPAL BOND BANK
BALANCE SHEET

June 30, 2009

General General Grant Transportation
Operating Tax-Exempt Anticipation  Infrastructure
Account Fund Group Fund Group Fund Group
ASSETS
Current assets:
Cash $ 248246 - $ - $ -
Investments held by trustee (notes 3
and 5) - 41,436,675 47 1,965,741
Board designated cash and investments
(notes 3 and 10) 24,284,872 - - -
Loans receivable from governmental
units (note 4) - 87,321,857 - —
Advances to State of Maine (note 4) - - 7,729,705 1,965,000
Accrued investment income receivable 114,977 429,179 - 25,983
Accrued interest and fees receivable
on loans to governmental units
and advances to State of Maine — 6,913,503 1,047,869 -
Undisbursed federal letter of credit
payments - — - -
Refunding benefits rebated to govern-
mental units, net of amortization - 791,540 — —
Due from other funds 3,920,375 - - —
Other assets 208,944 - — —
Total current assets 28,777,414 136,892,754 8,777,621 3,956,724
Noncurrent assets:
Investments held by trustee (notes 3
and 5) - 118,950,967 - 2,478,345
Loans receivable from governmental
units (note 4) — 836,980,992 — -
Advances to State of Maine (note 4) — - 75,806,998 45,600,625
Land and building, net of depreciation
of $950,889 769,256 - - -
Refunding benefits rebated to govern-
mental units, net of amortization — 2,418,673 - —
Total noncurrent assets 769,256 958,350,632  75.806,998 48.078.970
Total assets $29,546,670 $1,095,243.386 $84,584,619  $52,035,694

Transportation Fund Groups

11



Special
Obligation
Taxable

Fund Group

$ —

227,104

185,000

Sewer and Water Fund Groups School
Revolving Loan Fund Groups Operating Facilities

Waste Water Drinking Water Fund Group Fund Group Total
$ — $ - $ - $ — $ 248,246
71,013,458 17,626,963 4,613,940 16,413,878 153,297,806
B _ _ - 24,284,872
23,376,141 3,769,666 — 6,203,394 120,856,058
_ _ — — 9,694,705
528,554 18,196 749 42,149 1,159,787
1,223,340 254,162 - — 9,441,896
38,229,892 36,358,928 - - 74,588,820
117,699 - - - 909,239
- — 90,048 - 4,010,423
5,458 2.083 — — 216,485
134,494,542 58,029,998 4,704,737 22,659,421 398,708,337
9,627,282 140,741 — - 131,197,335
269,342,167 101,333,634 — 22,788,387 1,230,445,180
- - — — 121,407,623
— — — — 769,256
208.096 — — — 2.626.769
279,177,545 101,474,375 - 22.788.387 1,486.446.163
$413,672,087 $159,504,373 $4,704,737  $45,447,808 $1,885,154,500
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MAINE MUNICIPAL BOND BANK

BALANCE SHEET (CONTINUED)

LIABILITIES AND NET ASSETS

Current liabilities:

Accounts payable and accrued
liabilities (note 8)

Due to other funds

Accrued interest payable

Deferred revenue (note 6)

Pass-through grants payable (note 10)

Undisbursed loans

Accrued interest rebate payable to
U.S. Government

Due to State of Maine

Bonds payable (note 4)

Total current liabilities
Noncurrent liabilities:
Accrued interest rebate payable to
U.S. Government
Bonds payable (note 4)
Total noncurrent liabilities
Total liabilities
Net assets (deficit):
Restricted (notes 5, 6 and 7)
Unrestricted (notes 6 and 7)
Total net assets (deficit)

Total liabilities and net assets

See accompanying notes.

June 30, 2009

Transportation Fund Groups

General General Grant Transportation
Operating Tax-Exempt Anticipation  Infrastructure
Account Fund Group Fund Group Fund Group
$ 269,850 $ - $ 47 3 -
- 3,528,213 — —
- 7,853,921 1,047,869 782,121
3,654,819 — _ _
- 792,312 - —
- — - 1,253,573
— 94,999,165 7,729,705 1,965,000
3,924,669 107,173,611 8,777,621 4,000,694
- 3,614,690 - _
— 950,519,007 75,806,998 48,035,000
— 954,133,697 75,806,998 48,035,000
3,924,669  1,061,307,308 84,584,619 52,035,694
— 4,670,829 - o
25,622,001 29,265,249 — -
25,622,001 33,936,078 — —
$29,546,670 $1,095,243,386 $84,584,619  $52,035,694
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Special

Obligation Sewer and Water Fund Groups School
Taxable Revolving Loan Fund Groups Operating Facilities
Fund Group  Waste Water Drinking Water ~ Fund Group ~ Fund Group Total

$237,577 $ 22,585 § 11,393 $ - $ 9,502 550,954
- 364,144 25,130 48,750 44,186 4,010,423
3,160 401,793 43,672 - - 10,132,536
- 15,272,924 8,935,690 - - 24,208,614
_ _ - - — 3,654,819
- 37,009,504 21,027,972 - 3,608,778 61,646,254
- - ~ - - 792,312
- - - - - 1,253,573
185,000 5,907,919 375,000 - — 111,161,789
425,737 58,978,869 30,418,857 48,750 3,662,466 217,411,274
- 77,624 - - - 3,692,314
- 47,465,805 5,535.000 — - 1,127,361,810
— 47,543,429 5,535,000 - - 1,131,054,124
425,737 106,522,298 35,953,857 48,750 3,662,466 1,348,465,398
- 305,936,317 122,249,612 - 40,539,318 473,396,076
(10,611) 1,213,472 1,300,904 4,655,987 1,246,024 63,293,026
(10,611) 307,149,789 123,550,516 4,655,987 41,785,342 536,689,102
$415,126 $413,672,087 $159,504,373 $4,704,737  $45,447,808 $_1,885,154,500
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MAINE MUNICIPAL BOND BANK
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

For the Year Ended June 30, 2009

Transportation Fund Groups

General General Grant Transportation
Operating  Tax-Exempt  Anticipation  Infrastructure
Account Fund Group  Fund Group Fund Group
Operating revenues:
Interest on loans receivable from
governmental units $ - $42,501,534  § - $ -
Fee revenue from State of Maine - - 2,702,809 1,440,405
Interest income from investments 655,875 4,286,828 47 71,707
Net increase (decrease) in the fair
value of investments 101,498 1,472,062 - 51,003
Grant revenue from Environmental
Protection Agency (note 6) - - - -
Grant revenue from State of Maine
(notes 6 and 7) — - - -
Other income (note 10) 824,762 - - -
Total operating revenue 1,582,135 48,260,424 2,702,856 1,563,115
Operating expenses:
Interest expense - 45,116,468 2,702,809 1,440,405
Operating expenses (note &) 1,254,949 35,000 47 122,710
Loan forgiveness (notes 6 and 7) - - - -
Amortization of deferred financing
costs and refunding benefits
rebated to governmental units - 1,469,481 — -
Total operating expenses 1,254,949 46,620,949 2,702,856 1,563,115
Operating income (loss) before operating
transfers 327,186 1,639,475 - —
Operating transfers 506,717 (506,717) - -
Operating income (loss) 833,903 1,132,758 - —
Net assets (deficit), beginning of year 24.788.098 32.803.320 - —
Net assets (deficit), end of year $25,622,001 $33,936,078  § — $ -

See accompanying notes,
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Special Obli- Sewer and Water Fund Groups School
gation Taxable Revolving Loan Fund Groups Operating Facilities
Fund Group Waste Water  Drinking Water ~ Fund Group Fund Group Total

$ 24,770 $ 4,506,285 $§ 871,688 $ - $ - $ 47,904,277
- - — - - 4,143,214
1,647 2,451,346 255,457 49,020 373,611 8,145,538
- 155,861 (19,999) (3,601) 30,869 1,787,693
- 21,292,733 27,252,602 — — 48,545,335
- 1,044,160 3,258,400 - 576,596 4,879,156
- — — 685,881 — 1,510,643
26,417 29,450,385 31,618,148 731,300 981,076 116,915,856
24,771 2,618,565 266,635 — — 52,169,653
4,921 377,632 1,796,174 189,144 653,208 4,433,785
- — 992,385 — 3,054,145 4,046,530
- 180,726 — — — 1,650,207
29,692 3,176,923 3,055,194 189,144 3,707,353 62,300,175
(3,275) 26,273,462 28,562,954 542,156 (2,726,277) 54,615,681

- 212,983 15,189 (228,172) - -
(3,275) 26,486,445 28,578,143 313,984 (2,726,277) 54,615,681
(7,336) 280,663,344 94,972,373 4,342,003 44,511,619 482,073421
$(10,611) $307,149,789  $123,550,516 $4,655,987 $41,785,342 $.536,689,102
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MAINE MUNICIPAL BOND BANK

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2009

OPERATING ACTIVITIES:

Cash received from governmental units
and State of Maine

Cash payments to governmental units
Cash advances to State of Maine
Cash received from other income
Cash payments for operating expenses
Cash (paid to) received from other funds
Cash paid for other assets and liabilities

Net cash (used) provided by operating
activities

NONCAPITAL FINANCING ACTIVITIES:
Proceeds from bonds payable
Principal paid on bonds payable
Interest paid on bonds payable
Grant receipts from Environmental
Protection Agency and State of Maine

Net cash provided (used) by noncapital
financing activities

INVESTING ACTIVITIES:
Purchase of investment securities
Proceeds from sale and maturities of
investment securities
Income received from investments
Interest rebate paid to U.S. Government
Additions to land and building

Net cash (used) provided by investing
activities

Increase in cash
Cash, beginning of year

Cash, end of year

$

Transportation Fund Groups

General General Grant Transportation
Operating Tax-Exempt Anticipation Infrastructure
Account Fund Group Fund Group Fund Group

- $ 126,960,025 § 6,393,102 § 5,000,000

(329,120)  (138,944,248) - -
- - (50,000,000) (49,994,357)
824,762 - - -
(1,018,922) (35,000) - -
(502,669) 719,561 - -
55,198 107 — —
(970,751) (11,299,555) (43,606,898) (44,994,357)

- 155,482,518 50,000,000 50,000,000

— (92,012,596) (4,135,000) -

- (44,999,895) (2,258,102) (658,284)
3.920,000 — — -
3,920,000 18,470,027 43,606,898 49,341,716

(52,927,163) (187,055,247) (1,146,751) (8,042,024)
49,540,283 173,308,418 1,146,704 3,648,941
708,027 7,932,241 47 45,724
- (1,355,884) - —
(70,738) — — -
_{2,749.591) (7,170.472) — (4,347.359)
199,658 - - -
48,588 — — —
248,246 $ = $ = $
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Special Obli- Sewer and Water Fund Groups School
gation Taxable Revolving [.oan Fund Groups Operating Facilities
Fund Group Waste Water Drinking Water ~ Fund Group  Fund Group Total

$ 197,675 $ 39,316,336 $ 3,933,680 - $ 5,058,489 $ 186,859,307
- (27,841,971) (15,349,707) - (5,745,863)  (188,210,909)
_ — - - — (99,994,357)

- - — 685,881 - 1,510,643
— (363,447) (1,788,681) (189,144) (649,106) (4,044,300)

— 2,227 10,609 (227,954) (1,774) -

— — — — 55,305
197,675 11,113,145 (13,194,099) 268,783 (1,338,254)  (103,824,311)

— - = - — 255,482,518
(170,000) (6,075,000) (370,000) - — (102,762,596)
(27,675) (2,524,424) (268,937) — — (50,737,317)

— 9,676,387 16,113,118 — 576,596 30,286,101

(197,675) 1,076,963 15,474,181 — 576,596 132,268,706
(2,101) (154,769,933) (20,351,215) (2,257,488) (27,687,001)  (454,238,923)

138 140,090,526 17,728,614 1,930,597 28,009,245 415,403,466

1,963 2,489,299 342,519 58,108 439,414 12,017,342
_ — — — - (1,355,884)
_ _ - - — (70,738)
— (12,190,108) (2,280,082) (268,783) 761,658 (28.244,737)

- - — — — 199,658

- - — — — 48,588

$ - $ - - — - 248,246




MAINE MUNICIPAL BOND BANK
STATEMENT OF CASH FLOWS (CONTINUED)

For the Year Ended June 30, 2009

Transportation Fund Groups

General General Grant Transportation
Operating Tax-Exempt Anticipation  Infrastructure
Account Fund Group Fund Group  Fund Group

Reconciliation of operating income (loss) to net
cash (used) provided by operating activities:
Operating income (loss) $ 833,903 § 1,132,758 $ - § -
Adjustments to reconcile operating
income (loss) to net cash (used)
provided by operating activities:

Interest income from investments (655,875)  (4,286,828) 47 (71,707)
Net (increase) decrease in the fair

value of investments (101,498)  (1,472,062) - (51,003)
Loan forgiveness - - - -
Depreciation 76,800 - - -

Amortization of deferred financing
costs and refunding benefits

rebated to units - 1,469,481 — —
Interest expense on bonds payable - 45,116,468 2,702,809 1,440,405
Federal and State grants (278,474) - -

Change in assets and liabilities:
Loans receivable from govern-
mental units and advances to
to State of Maine - (54,138,097) (45,743,882) (47,565,625)
Accrued interest and fees
receivable on loans to govern-
mental units and advances to

State of Maine - (347,660) (565,825) -
Due to/from other funds (1,009,386) 1,226,278 — -
Other assets 55,198 107 — -
Accounts payable and accrued

liabilities 159,227 - 47 -

Grant payable (50,646) - ~ _
Due to State of Maine — — — 1,253,573

Net cash (used) provided by operating activities $__(970,751) $(11,299,555) $(43,606,898) $(44,994,357)

See accompanying notes,
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Special Obli- Sewer and Water Fund Groups School
gation Taxable Revolving Loan Fund Groups Operating Facilities
Fund Group Waste Water Drinking Water ~ Fund Group  Fund Group Total
$ (3,275) $ 26,486,445  § 28,578,143 $ 313,984 $(2,726,277) $ 54,615,681
(1,647) (2,451,346) (255,457) (49,020) (373,611) (8,145,538)
— (155,861) 19,999 3,601 (30,869) (1,787,693)
— - 992,385 - 3,054,145 4,046,530
— — — - - 76,800
— 180,726 - - — 1,650,207
24,771 2,618,565 266,635 - - 52,169,653
- (22,336,893) (30,511,002) - (576,596) (53,702,965)
170,000 6,491,216 (12,234,752) - (687,374)  (153,708,514)
2,905 476,864 (52,963) - - (486,679)
- (210,756) (4,580) 218 (1,774) -
- - — - — 55,305
4,921 14,185 7,493 - 4,102 189,975
- - - - — (50,646)
- — — — - 1,253,573
$197.675 $.11,113,145  $(13,194,099) $_ 268,783 $(1,338,254) $(103,824,311)
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MAINE MUNICIPAL BOND BANK
NOTES TO FINANCIAL STATEMENTS

June 30, 2009

10. Pass-Through State Grants (Continued)

11.

Riverfront Community Development Program

During fiscal 2009, the Bond Bank received $2,450,000 from DECD, none of which has been disbursed
at June 30, 2009. At June 30, 2009, the $2,450,000, plus $2,936 of interest income earned on the related
investment balances, is included in pass-through grants payable, representing remaining DECD funds to
be passed on to qualified municipalities in future years.

Municipal Investment Trust Fund Program

During fiscal 2009, the Bond Bank received $1,470,000 from DECD. Through June 30, 2009, the Bond
Bank made grants totaling $278,474 to qualified municipalities. At June 30, 2009, the remaining
$1,191,526, plus $10,357 of interest income earned on the related investment balances is included in
pass-through grants payable, representing remaining DECD funds to be passed on to qualified
municipalities in future years.

Subsequent Events

On August 27, 2009, the Bond Bank issued $21,620,000 of Series 2009 C General Resolution Bonds.
The Bonds mature from 2010 — 2029 and carry an interest rate ranging from 1.10% to 4.25%. Also, on
August 27, 2009, the Bond Bank issued $34,930,000 of Series D Bonds, $4,685,000 of Series E
Refunding Bonds and $19,115,000 of Series F Refunding Bonds. The 2009 Series E Refunding Bonds
refunded the 1994 Series D Bonds maturing in 2014 for $4,670,000, and the Series F Refunding Bonds
refunded the 1998 Series C, 1999 Series C and 1999 Series E Bonds maturing in 2010 — 2012,
aggregating $19,410,000.

On July 22, 2009, the Bond Bank issued $105,000,000 of Series 2009A Transportation Infrastructure

Revenue Bonds. The Bonds mature from 2010 — 2023 and carry an interest rate ranging from 2.50% to
5.00%.
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Functions/Programs:
Maine Municipal Bond Bank

Total

MAINE MUNICIPAL BOND BANK
SCHEDULE OF ACTIVITIES

Year Ended June 30, 2009

Program Revenues

SCHEDULE 1

Net Revenue (Expense)
and Changes in net assets

Program Operating Capital
Charges for  Investment Grants and Grants/
Expenses Services Income Contributions  Contributions

$(62.300.175) $52,047.491 §5.,928.713 $3.247.145 $53.424.491

$(62.300,175) $52,047,491 $5.928,713 $3.247.145 $53,424.491

General revenues:
Unrestricted interest and investment earnings
Non program specific grants, contributions and appropriations
Miscellaneous income
Loss on assets held for sale
Extraordinary item

Total general revenues and extraordinary items
Changes in net assets
Net assets, beginning of year

Net assets, end of year

Total

§_52.347.665

757,373
1,510,643

2,268,016
54,615,681
482.073.421

$.536.689.102

Note 1 — Operating grants and contributions shown above consist of investment income of the Revolving Loan Fund Groups and School Facilities Fund Group.
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