
 
MAINE STATE LEGISLATURE 

 
 
 

The following document is provided by the 

LAW AND LEGISLATIVE DIGITAL LIBRARY 

at the Maine State Law and Legislative Reference Library 
http://legislature.maine.gov/lawlib 

 

 

 

 
 
 
 
 
 
 

Reproduced from scanned originals with text recognition applied 
(searchable text may contain some errors and/or omissions) 

 
 



\ 

THE ." 

REVISED STATUTES 
OF THE · . , 

STATE OF MAINE, 
PA,.SSED JANUARY 25. 1871; 

TO WHICH ARE PREFIXED 

THE CONSTITUTIONS 

OF THE 

UNITED STATES ilTD OF. THE STATE OF MAINE: 

WITH AN APPENDIX. 

BY AUTHORITY OF THELEGISL.!.TURE .. 

PORTLAND: 

PUBLISHED BY BAILEY & NOYES. 

------------------~----~----------------~! 



TITLE IV.] INSURANCE COMPANIES. 427 

kcpt by the corporation, and shall record said copy in a book kept for CHAP. 49. 
that purpose. And said corporation shall pay the attorney general 
and secretary of state five dollars each for their services in advance. 

SEC. 20. From the time of filing such certificate in the secretary When t0tibe a . corpora on, 
or state's office, the signers of said articles and their successors and snbj~e~ to all 

• . • • prOVISIOns of 
assIgns shall be a corporatlOn the same as if IDcorporated by a spec- this and c)1ap. 
. 1 . h 11 . ht d' d b' t t II th d t' tel' forty-sL.'\:. m act, mt a the l'lg s an powers, an su ~ec 0 a e u les, 1867, c.125,§ 5. 

obligations' and liabilities provided by this and chapter forty-six. 1870, c. 93, § 3. 

CHAPTER 49. 
INSURANCE ',AND INSURL'<CE OOMP.LlUES. 

SEC. 1. Insurance companies snbject to the provisions of this and chapter forty-six. 

2.' Bnsiness to be managed by president and 'directors; how chosen; tcnure of 

office; vacancies, how filled, 
3. Secretary and other officers. Dnties of secretary. 

4. Manner of calling meetings. 

6. Capital to be at least $100,000. 

6. Liability of stockholders in certain cases. 

7. Capital, how infested. 
8. ,Loans on respondentia or bottomry. 
9. What property may be insured, and limit thereof. 

10. Insurance valid on furnitnre oWned partly by hnsband and partly by wife. 

11. Policies, how execnted. 
12. Insurance companies not to engage in trade. 

13. Dividends, when and how made. .. 
H. Loss of capital tobe repaired. 
15. Marine insUrance companies may divide certain profits. 

16. Triennial statements to be made. 

17. Not to insure after loss of capital. 
18. Person anthorized to receive applications and payments, to be deemed agent; 

notice to him and ill his acts binding. 
19. Statements of description and valne are representations and not warranties. 

No omissions, concealments or mistakes of the insured shill prevent his 

recovery, l)Illess frandulent or increase the lisk. 
20. fusured to give notice of loss, and render a particular account thereof, under 

oath, to compm5.y, and if reqnired, shill eXhibit books and vonchers and 

be exmnined on oath. Inconsistent provisions in policies, .oid. 

21. Certain provisions nilt to be applied to mntual companies. 

MUTUAL COMPANIES. 

SEC. 22. Mntnal companies, insurance by, regulated. 

23. Regulations to be set forth in the policies. 

24. All persons insured to be members. 

25. Assessments on preminm notes. Married woman's note .alid. 

26. Policy and note o~e contract, and loss and other cIainIs set off against it. If 

company fnils, makcr only ratably liable on note, and if ill sixty days, not 

at ill'; and in no case beyond the amount of note. When insnrance ends, 

note to be surrendered. 

27. Lien on real estate insured, and how secured: 
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CHAP. 49. SEC. 28. Remedy if assessment is not paid. 
?9. Licn' good on property of deceased persons insured. 

30. .Annual statements to be made, and publisbed. 

31. Compensation of officers. Votes by proxy limited. 

LIEN OF MORTGAGEES. 

SEC. 32. Lien of mortgagee npon policy. 

33. How enforced, if mortgager does not consent. 
34. How amount reco,ered in snit to be applied. Costs of snit if'the company 

defend. 
35. Priority of mortgages, how determined. 

36. Claims of mortgagee, when to be void. 

SEcuRITIES DEPOSITED WITH STATE TREASURER. 

SEC. 37. Insurance companies may deposit sccurities with treasurer of state. 

38. Treasurer to furnish certificate thereof. 

39. Interest or dividend may be collected by the company. Securities, how with-

drawn. 

40, 41. When to be returned to the company. 

42. Duty of treasurer in case of failure of the company. 

43. Treasurer's fees. 

THE APPOINTMENT, TENURE OF OFFICE, POWERS, DUTIES .ll.-n CmIPEKSATION 

OF THE L ... SUlLL'WE CO:UMISSIOh"R. 

SEC. 44. Appointment, tenure of office, salm'}' and duties of insurance commissioner. 

He must keep an accurate account'of his fees and settle the same. Also a 
record of his official acts. 

45. He shall e,'i:amine domestic insurance companies, and may require the pro­

duction of boo~ and papers, and ask questions of officers. Penalty for, 

refusing. 

46. N6w companies to organize in two years, or cbarter void. No such company 

to do bnsiness without a license from the commissioner. Fee therefor • 

.Annual renewal of license. 

47. Mutnalfire and marine companies to make annual returns to commissioner 

on blanks furnished by him. 

48. When ,the commissioner thinks any domestic company insolvent, he shall 

apply for an injunction. Proceedings thereon. Clerk's fees, bow paid. 

49. No foreign insurance company Ellall do business in this state ,vithout exhibit­

ing its finaneial condition to the commissioner, and receiving a license 

from him, to be ~ually renewed. Fees therefor. 

50. No person Ellall act as agent of any insurance company without filing a copy 

of his power oLattorney with the commissioner and receiving a lieense. 

Penalty therefor. Fees of commissioner. Policy issued without license, 

vaild. 
51. Commissioner may license insurance brokers. Fees therefor. Penalty ,for 

acting without license. 

52. Commissioner may suspend operations of unsnfe foreign companies. Penalty 

for doing business therenfter. Commissioner may require statement of 

their condition. 

53. When such companies are dissol,ed or restrained at home, or suspended by 

the co=issioner, cpurt may appoint receivers, who mlLy maintain actions 

in their own names. 
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SEC. 54. Domestic companies to make annual remrns to coIll11lissioner on blanks fur- CHAP. 49. 
nished by him. 

55, Foreign companies annually to publish condensed statement of their con~­

tion in each county where they issue policies. 

M •. Commissioner to preserve statements of all companies examined by him and 

ill rendered to him; and annually report to the legislature the condition of 

all companies. 

57. Co=issioner may suspend any insolvent life insurance company. Peualty 

for issuing polieies afterwards. How it may resume bnsiness. 

58. Company may appeal to a judge of S. J. C. from the decision of the commis­

missioner snspending its bnsiness or refusing to allow it to resume, His 

decision final. 

SEC. 59. Penalties, how recovered. County attorney to prosecnte. 

INQUESTS INTO L'ISunANCE FRA.UDS. 

SEC. 60. Investigation of insurance frands by com¢ssioner or magistrate appointed 

by him, on application of an officer of insurance company. Fees therefor. 

FOREIGN INSUlUNCE CO:llP..L'IIES .AND AGENCIES • 

. SEC. 61. Definition of " domestic" and" foreign." 

62. No foreign company to do bnsiness in this state withont a paid np capital of 

$100,000; and no stipulations in eharter, by laws or policy, shall defeat 

jurisdiction or limit right of action to less than two years, 

63. Snits against foreign companies may be brought in courts of this state, Ser­

vice, how made. When judgment against them is not paid in thirty days 

after demand, commissioner may suspend their operations. Penalty for 

violating such snspension; bnt policy so issned, binding. 

64. Agcnts of all insurance companies regarded as principals; and all notice~ 

served on them binding on thso:principals; and all 1.-nowledge by them 

same as by principal. 

LIFE POLICIES ExEMPT FROM ATTA.CHMENT • 

. SEC. 65. How far life policies are exempt from attaehmcnt in the life time of the 

insured, 

LIMIT OF FOREGOING PROVISIONS. 

·SEC. 66. Foregoing provisions do not apply to marine companies having no agent in 

this state, or prevent citizens from effecting insurance therein, 

STOCK COMPANIES. 

SEC. 1. .All incorporated insurance companies may exercise the Insuran~e 
powers, and shall be subject to the duties and liabilities contained ~~~~~~~s the 

herein and in chapter forty-six, so far as consistent with the provisions f~03vi;~~n~h!p_ 
of their charters. tel' forty-six. 

. R. S. c, 49, § 1. 
SEC. 2. The business of such companies ·shall be managed by not Business to be 

less than seven· directors, who shall be chosen by the stockholders at ~;~~W~~~ ~~d 
the time and place and in the manner provided in their by-laws; be dHirec:tolrs, 

ow CloseD. 
stockholders and citizens of the state; and hold their offices one .year, Tenure of ~f-

d til th h d alifi. d · th· d V . fice,VacanCIes, an un 0 ers are c osen an qu e ill eIr stea. acanCles how filled. 

may be filled at a meeting called for the purpose. ID. elections and ~.:,. 3~'4~95, 
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CRAP; 49. other business, stockholders have one vote for each share. The 
directors shall choose one of their number president. (a) 

Secretary and ' SEC. 3.' Every such company or the directors thereof, as often as 
other officers. h b ball t 1 h hall 1 k R. S. c. 49, § 6. once a year, s all, y ,0, e ect a secretary, w 0 s ' be the c er 

of the company and sworn to the faithful discharge of his duty; 
besides other duties reqillred by the by-laws of the company, he shall 
ke~p a true record of all the votes of the stockholders and of the 
directors, and a true list of the stockholders, and of the number of 
shares held by each, and record every tansfer of shares in a book' 
kept for the purpose. The directors may appoint such other officers 
as they think necessary. 

Manner of SEC. 4. The secretary shall call special meetings of such com-
callinO'mect- b'd "t' £ hi h th b 1 'd b h ld ings. " , pany, eSl es any mee mg or w c e y- aws proVl e, to e e at 
R. S. c. 49, § 7. the time and place, and for the purposes reqillred in writing, by the 

proprietors of one·fifth of the capital stock; if the by-laws of such 
company prescribe no mode of calling such meeting, it may be noti­
fied in the manner prescribed in the act of incorporation for calling 
the first meeting. 

Capital to be SEC. 5. Noinsurance company shall be incorporated in this state 
~iJ~~~Jo. with a capital ofless than one hundred thousand dollars,to be pa:id in 
R. S. c. 49, § 8. at the periods and in the proportions required by the charter. 
Liabilitv of SEC. 6. If any such company becomes insolvent before the whole 
~~o~;~~ers capital is paid in by the stockholders, any creditor thereof may have 
ItSS\. 49, § 9. his action on the case against anyone or more of, the stockholders, 

whose proportion of th~ whole stock allowed by the charter is not paid 
in, to recover against them ill their individual capacity towards his 
debt, an amount not exceediitg the sum due from them on their shm-es. 

9apitaI, how SEC. 7. The capital stock of said companies, paid at each instal-
lllvested. , hall' h" th haft 'd d" th R. s. c,49,§ 10. ment, s mt ill sIX mon s t ere, tel', excep as proVl e ill e 

'next section, be invested in the funded debt of the United States, Or ' 
of this state, or ill the stock of some bank legally incorporated in this 
state, or in all of them, as their interest requires; or any amount, not 
exceeding two-thirds of the capital, may be loaned 'to persons resident 
in'this state, well secured on mortgages of real estate situated therein, 
or on pledge of any of the funded debts or stocks aforesaid. 

Loans on SEC. 8. Such company may loan to citizens of this state, any 
~~shg~~~l~: portion not exceeding one half of its capital stock on respondentia or 
R. s; c. 49, § 11. bottomry; but not unJess at least three-fourths of all the directors 

What prop­
ertymaybe 
insured. 
Limit thereof. 
R. S. c. 49, 
§§.l2,13. 

agree to such loan, and enter their consent thereto at large on the 
records of the, corporation, to be laid before the stockholders at their 
next meeting. 

,SEQ. 9. Such company may make insurance on vessels, freight, 
money, goods, and effects, against captivity of persons, on the life of 

(a) 1859, c. 111; 1869, c. 52; 1870, c. 156, § 23. 
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any person during his absenc~ at sea, on money lent upon bottomry CILlP. 49. 
and respondentia, aO"ainst fire on dwelling houses or other buildings, 25 Me, 515. 

d h di I:l • L:_ th U't d S. t d 56 Me. 37l. an on merc an se or other property mtillll e ill e "a es, an " 
fix the premiums and terms of payment; but no risk on anyone bot-
tom or on one building and contents shall exceed ten per cent. of its 
capital stock actually paid in. Insurance 

, •• yalid on fur-
SEC. 10. Insurance effected by a husband or wife on a dwelling niture ow-neel 

house owned by the insured and on the furniture therein, shall be b~~~ Yn~l~~rt 
valid for all the furniture, though part is owned by the husband and ~§6~~173,§ 2. 

part by the wife. ~5 Me. 472. 
01 Me.HO. 

SEC. 11. All policies of insiIrance shall be signed by the presi- Policies, how 
. ,.:- d h' bili' b' b h exccnted, dent, or III case of.llJ.b eat, ma ty, or a sence, y any two of t e ~.S.c.4~,§14. 

directors, and countersigned by the secretary; and they shall be 06 Me. 311. 

binding upon the company as if executed under its corporate seal. 
SEC. 12. Said companies shall not, directly or indirectly, be con- Insur::m~e 

d · b' llin ds h dis compames not cerne m uymg or se g any goo ,wares, merc an e, or com- to engage in 

diti' h. h'ade. mo es w a"ever. R. S.c.49,§15. 

SEC. 13. The directors, at such times as their charter or by-laws Dividends, 
'b h II k' di'd d f h f h fi f h when and how preSCl'l e, s a rna e VI en so so muc 0 t e pro ts 0 t e com- made. , 

pany as they think advisable; but moneys received and notes taken R. S. c. 49, § 16. 

for premiums on risks, which are undetermined at the time of making 
such dividends, shall not be part of said profits. 

SEC. 14. After any diminution of the capital stock by losses de- Loss of capital 
. . h' 0 d" 1 ~ hall b d . h di'· to be rcpmred. precratIOn or ot erWlSe,1).O IVIcenc,",s e rna e until suc mm- RS.c.49,§17. 

ution is supplied by actual funds, or the value restored. 

SEC. 15. Any marine insurance company may, by the by-laws or Marine insnr-
, ance compa-

votes duly passed for that purpose, divide among the stockholders n!-es muy <;li-
th f d th 'd h .. . h k Ylde certmn ereo ,an e persons msure t erem, m proportIOn to t e stoc - profits. 

owned by such stockholders, and to the amount of premiums paid by R S. c. 49, § lB. 

the insured on risks terminated, all the clear profits of the company 
above six per cent. per annuril on its capital stock. 0 Before such di-
vision is made, all arrearages of dividenp,s to stockholders, required 
to make up their annual dividends equal to six per cent. per annum, 
shall first be paid. 

SEC. 16. Once in every three years, and oftener if required by 'Triennial 
• • statements to 

the stockholders, the dIrectors shall lay before them at a meeting, an be made. 

o exact and particular statement of the affairs ,9f the compaIlJ, show- R.S.c.49,§19. 

ing their profits, if any, after deducting losses and dividends., 

SEC. 17. If the company sustains losses to an amount equal to Nottoiusure 
•• ' after loss of 

theIr capItal stock, and the president or directors after knowing the capital. 
o k f th . h f II h k RS.c.49,§20. same rna -e any new or ur er msurance, t e estates 0 a w 0 ma e 
such insurance or consent thereto, shall' be jointly and severally liable 
for the 'amount of any loss, which occurs under such insurance. 
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CHAP. 49. SEC. 18. An agent authorized by an . insurance company, whose 
;person au~or- name shall be borne on the policy, shall'be deemed the agent of said 
lzed to reCelve ,. II' .. db' applications company m a matters of msurance; any notice reqUITe to e gIven 
and payments"d f 't ffi b th' db' t to be deemed to SaI company or any 0 1 so cers, y e msure ,may e gIven 0 

f;~ ~~~c;h such agent; any application for insurance, or valuation, or description 
~is acts, bind- of the property, or of the interest of the insured therein, if drawn by 
mg. . 
186~~. 341 § 2. said agent, shall be conclusive upon the company, but not upon the 
186~ e.1lo, § 1. • . h' 11 • d d . f 46 Me. 500. msured, although sirned by 1m; a acts, proceedings an omgs 0 
47 Me. 379. . h . h h o. d h II b b' d' . th 49 Me. 200. suc agent WIt t e msure , s a e as m mg upon e company, 
5211Ie. 322. 'f d d fi d b th . all d d 56 Me. 371. as lone an per orme y e person speC! y empowere or es-

igniLted therefor by the contract. 

Statemems of SEC. 19. .All statements of description or value in an application 
description 
and value are or policy of insurance, shall be deemed representations and not war-
representa- d .. al' 1 b h tions and not ranties; erroneous escl'lptions or statements of v ue or tit e y t e 
N~~!is~f~~s, insured, shall not prevent his recovering on his policy unless· the jury 
conc~l\tbnkentbs £nd that the difference between the property as described and as it really or TIllS a 'es y , 
insured s~all existed, contributed to the loss or materially increased the risk; a 
prevent his re- ., . 
cm'ery nnless change in the property msured, Its use or occupation or a breach of 
fraudnlen t or .. 
increase the any of the terms of the policy by the msured, shall not affect the pol-
~1~;: e 34, § 3,4. icy unless they materially increase the risk; nor shall any mlsl'Eipre-
1~62, e 115, § 2. sentation of the title or interest of the insured in the whole or a part of 
40 Me. 168. 
476 ~~e. 43943' the property insured, real or personal, unless material or fraudulent, 
4 w.e. o. 
48 Me. 285, 558. prevent his recovering on his policy to the extent of his insurable in-
49 Me. 200. 
50 1IIe. 580, terest. 
5111Ie.91. .. 
52 Me. GIl, 180, SEC. 20. . In case of .loss, under a policy against fire, the insured 
322,333. 
51 Me. 17{). shall notify the company or its agent thereof, and within a. reasonable 
.~sti:;;~iolg~·e time afterwards, shall deliver to the same, as paI'ticular an account of 
andti!en1der u. the loss and damage as the nature.of the case will admit, stating tlIere­par eu ar ac-
counttbereof, in his interest in the property, what other insurance, if any, existed 
under oath, to h h b il' . d . . 
~ompar,ty, und thereon, in w at manner t e u ding msure ,or contaIlllllg the prop-
~~frq~~~~it erty insured, was occupied at the time of the fue, and by whom and 
:~~~~~s ~~~ when and how the £re occured, so far as he knows or believes, to be 
be eXatbmlnIed sworn t~ before some disinterested maocistrate, who shall certify that on oa . n-

. c~l!siste.nt pro- he has examinnd the circumstances attending the loss, and has reason 
VlSlOns ill • •• 
policies, void: to and does believe such statement IS true; the mSUl'ed shall, if so 
1861, c. 34, § 3. t d ·tl..!- t d f~ t' f 1 xhib' h .. 46 Me. 500. reques e ,WI Uill en ays a "er no ICe 0 oss, e. It to t e agent or 
!~ tf:: 230~~·282. company his books of account, bills of parcels and any otlIer vouchers 
51 Me 3Q 

• his . d hall if '. t d b 't t . ti 52 Me: 322,492. ill pOSSeSSIOn, an s' reques e " SU IDl 0 an examma on un-. 
543 ~IIe. 1~7. del' oath, in the place of his residence; no other preliminary. . proof of 
5 .u e.l,O. 
56 Me. 371,474. any kind shall be required before commencing an action against such 

company. .All provisions contained in any policy of insurance, in con:­
flict with any of the provisions hereof, are null and void, and all con­
tracts of insurance made, re~ewed or extended in this stat{l, or on 
property within this state, shall be subject to the provisions hereof. 
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SEC. 21. The provisions in the foregoing sections relating to the OHAP. 49. 
amount of. capital stock to be owned by any insurance company, and C.m:tain pro­

the division of the same into shares, and dividends of profit thereon, ~s~~~l~~t:g 
and other provisions incidental to the nature of its fund, and such of ::n?e;~ com­

said provisions as relate to the liability of directors or stockholders in R. S. c. 49, § 23. 

case of deficiency of capital, and the regulations concerning the busi-
ness of any such company contained in sections eight and nine, shall 
not be construed as applicable to mutual fire insurance companies; 
but the other preceding and the following provisions shall be binding 
on such companies, so far as consistent with their charters. 

MUTUAL" COMPANIES. 

SEC. 22. Domestic mutual fire insurance companies may make Mn~nal !!om-
. fi t t· din . d lli h pames, lllsnr­msurance or a erm, no excee" g seven years, on we ng ouses, ance by, regn-

stores, shops, and other buildings, and on household furniture, mer- it.t~~·c.49,§24. 
chandise and other property, the contents of any building within this 
state, against loss ordamatge by fire originating in any cause other 
than by design in the assured .. 

SEC. 23. N. 0 by-law, rule, or requirement, made by any such Regnlationhs to 
• . .. • .. • be set fort . 

company shall be bmdmg on any person msured, to vacate his policy, R. s. C. 49~ § 25. 

unl .. di' 1 fi h' h l' I 18 Me. 15n. ess It 18 stmct y set ort m t e po ICY or renewa . 29 Me. 97, 292. 

SEC. 24. Every person insured by such company, or his legal 34 Me. 487. . 
. "; .. b' d th . h II b Insnred to be representatIves or aSSIgns contmumg to e msure. erem, sa" e members. 

d d b f th d · th t' . fi d' h' R. S. cA9 ~ 26. eeme a mem er 0 e company urmg 0 erm specI e m 18 37 Me. 187: 
p<ilicy and no longer. .. 

SEC. 25. The insured before receivinO' his policy shall deposit Assessm~nts 
, <> , . on premmm 

hisproinissory note for the sum of money determined by the direc- n.otes. Ma~-

h f . h b 1 . hall b' ill 1 ned women s tors; suc part" 0 It, as t e y- aws recIUll'e, s e lffime ate y note valid. 

paid towards incidental expenses and endorsed thereon; and the ~86~:~: i~3~ n 
remainder shall be payable in such instalments, as the directors, from !~ M~: m: 
time to time, require for the payment of losses and other expenses, to ~~ M~: ;~k 
be assessed" on all who are members when such losses or expenses 
happen, in proportion to the amounts of their notes. A married 
woman may insure her property al?-d give her note, with or without 
her husband, and it shall be as valid against her: as if she was un-
married. 

SEC. 26; A policy of insurance, issued by life, fire or marine Policy and 
. . d d' note one con-

insurance company, domestic or foreIgn, an a eposIt note given tract, and loss 

therefor, shalibe deemed one contract; and a loss under such policy ~~~~hs~ off 

or other eqnitable claims may be proved in defence to said note, ~~:::;;;~tf~: 
though it were endorsed or assigned before it was due; and wh~re a ~~;;;fyOli!ble 
company becomes insolvent, the maker of the note shall only be liable ?n ~ote, dand if 

. hi' . III SIxty ays, 
for the eqmtable proportion thereof w ch accrued dm'mg the sol- ~ot at all; and 

d if th ' 1 . thO . t d f h d t f III no case, be-vency; ati . ~ mso vency.occurs WI m SIX y ays 0 tea e 0 yond the 

the note, it shall be void except for" the amount of the maker's claim, ~~~~n~eIl 
28 
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CIUP.49. if any, on the company. No insured shall be held to contribute to 
insurance any losses or expenses beyond the amount of his deposit note. At 
ends, note to 
be surrender- the expiration of his term of insurance, his note, on payment of all 
r.·s. c. 49, § 28. assessments for which it is liable, shall be relinquished' to him, except 
1860,c.173,§3.· 'd d' th .. xi t' 
1868, c.194, § 1. as proVl e ill e ne sec IOn. , 
!g ~:: ~gt SEC. 27. The company shall have a lien against the assured, on 
~i:~e°in~~~ed the buildings insured and' the land appurtenant thereto, for the 
and hdoW se- 'amount at any time due on said note, to commence from the time,of cure • . 
R. S. c.49, § 29. the recording of the same, as hereinafter. provided, and to continue 
28 Me. 252.. sixty days after the expiration of the policy, on which such note is 

given; if the company causes a certificate of its claim to such lien, 
.signed by the secretary, to be recorded by the register of deeds for 
the county or district; and, during the' pendency of such lien, an 
attachment of such property, in a suit on said note in favor of the 
company, shall have prioritr of all other attachments or claims; and 
execution, when recovered! may be levied on it accordingly. . ('.. 

R~me~y if . SEC. 28. If an assessment, made as provided in the twenty-
sssessibent 15 fifth I.! • 'd fi h"d J! d d d b not paid. SeC~lOn, remams unpm or t ITty ays' alter eman ma e y 
~8 ~~: *~: § 30. any agent of the company on any person liable to pay the note, the 

. . . directors may sue fOl' and collect the amount due on such note ;'. and 
the amount collected shall remain ill the treasury of the company 
subject to the payment of such sums, as might other·wise be assessed 
on the note; and the overplus at the expiration of the policy shall be 
the property of the as~ured. . 

Lien good on SEC. 29. Upon the decease of a member, the lien of the company 
property of de-. • . 
~eased persons shall remaIn good on the property IDSured to the amount due on the 
R~S.~~49, § 31. deposit note, and the policy shall descend to the executor or adminis-
, trator of the deceased for the benefit of the estate during its contin­

uance, uniess voluntarily sUITendered or forfeited by the provisions 
of the charter of the company. 

Annnal state- SEC. 30. The directors of each such company shall cause a 
:;d~s :~:;Ub- detailed account of their expenses for the year next preceding their 
~~w.~. 49, § 32. annual meeting, the amount of property actually insured at that time, 

the amount due on their premium notes, and amount of all debts due 
to and from the company, to be laid before the stockholders at their 
annual meeting in each year; and a copy thereof shall be printed in 
some newspaper published in the county, if any, otherwise in the 
st~te paper; but no such company, having an accumulated fund for 
the payment of losses, shall be required to publish the names of its 
debtors. 

Compensation SEC. 31. The salary or compensation for services of the directors, 
of officers. 
Votesbyproxy treasurer, and secretary, shall be fixed by the stockholders at their 
~~~~~49, § 33. annual meeting, and no ·stockholder Or other person shall be allowed 
1858, c. 27; more than fifteen votes by proxy.· , 
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LIEN OF MORTGAGEES. CHAP. 49. 
SEC. 32. The mortcracree of any real estate shall have a lien upon Lien of mort-

• • '" '" • . gagee upon 
any policy of msurance agamst loss by fire procured thereon by the policy'. 

t t t k ffi fr th tim h fil ··th th t· f R. S. c. 49, § 34 •. mol' ,gager, 0 a e e ect, om e e e es m e secre ary 0 29 Me. 337. 

the company am':itten 'notice, briefly describing his mortgage, the!~ ~:: ~l: 
estate conveyed thereby, and the sum remainlng unpaid thereon. H ~~ ~~: ~~s. 
the mortgager, by a m':iting by him signed, and filed with the secre-
tary, consents that the whole of the sum secured by the policy,or so 
much as is required to discharge the amount due on the mortgage· at 
the time a loss occurs, shall be applied ,to the payment of the mort-
gage, it shall be so paid by the,company, and the mortgagee's receipt 
therefor shall be a sufficient discharge of the company therefor. 

SEC~ ·33. H the mortcracrer does not so consent, the mortcrao'ee How enforced, 
. . . bin :=' '" d ft 1 nfi 1.:_' "'b'" if mortgager may, at any time mt ·SiXty ays a er a oss, e orce ~ lien y. a does not con-

suit against the mortgager, and the company as ills trustee, in which ~tn~ .. c. 49, § 

judgment may be rendered for what is found due from said company 35. 

upon the policy, notwithstanding the time of payment of the whole 
sum'secured by the mortgage has not arrived; 

SEC. 34. The amount so recovered shall be applied first to the How am0l!nt 
• • recovered ill 

payment of the costs of the SUlt and officer's fees on the execution, suit to be np-
d xt t h " 'f h t d th d plied costs. an ne 0 t e payment 0 t e amoun ue on e mortgage; an R. S,~. 49, § 36. 

the balance, if any, shall be retained by the company' and paid to the 
mortgager. H the company assumes the defence of the suit, it shall 
be liable to the plaintiff for costs in the same manner, as the principal 
defendant, defending the ~uit, woul~be. 

SEC. 35. When two or more mortgagees claim the benefit of the Priority of 

ill din·· h" h hall b d . d din mortgagee t eeprece g sectIOns, t ell' rIg ts s . e etermme accor g to how determin-

the PI':iOrity of their claims and mortgages by the principles oflaw. ~~·S.c.49,§37. 
SEC. 36. When any mortgagee claims the benefit of said sections, 

any p.olicy of insurance, which he had procured or subsequently pro- Claimt"S Zf 
mor ofioee, 

cures on ills interest in the same property ,by virtue of ills 'mortgage, w~en to be 

hall b 'd un! .. d h VOId. s· e VOl, ess It IS consente to by t e company insuring the R. s. c.49, § 38. 

t ,. t t 45Me.M7. mol' gager s meres . 

SECURITIES DEPOSITED WITH STATE TREASURER. 

SEC. 37. When any insurance company, incorporated in this state, Insnran~e 
desires to deposit any portion of its stocks or other secul'ities with any ::;f3~~~it 

ffi f till t t "t t th t blislim t· f securities with o cer 0 s s a e, as a pre-reqrnsI e o· e es a en 0 agen- treusurer of 

cies in anyQther state in compliance with the law thereof, the treas- ~~~~·C.49,§41. 
·urer of state is;to receive such stocks or other securities and to hold 

the same on deposit and in trust for , the benefit of all the policy hold-
ers, in said company. 

SEc. 38. The treasurer shall'then furnish such company with a ~~¥fe:e~­
c~rtificate or certifica,tes of the fact, in his . official capacity,embi-acing ~~~. ~:t~,0{42. 



436 INSURANCE COMPANIES. [TITLE IV. 

CHAP. 49. the items of the security so deposited, the amount and par value of 
each, and his opinion of their value. 

Interest or SEC. 39. He shall hold such securities on deposit in accordance 
dividends may 'th th . . b t h . d 11 t th be collected by WI . esc prOVISIOns, u suc company may receIve an co ec e 

S
the co.mti.pany. interest or .dividends on them, and withdraw them, from time to time, 

ecun· es, 
how with- . on depositing in lieu thereof others of like character and value, to be 
drawn. ~ . 
R.S.i:.49,,§43. determined by the treasurer. 
When to be re- SEC. 40. The treasurer on being satisfied of the repeal or aItera­
~~;~d;. the tion of the law of such other state, disqualifying such company from 
R. S. c. 49, § 44. continuing its business therein, shall return the securities on demand. 
Securities to be . SEC. 41. When such company desires to relinquish its business 
~~=~/o out of the state, the" treasurer, on application thereof and on the oath 
Cbea~ing to do of the president and secretary, that its assets are ample to meet all 

usmess. . 
R. S. c. 49, § 45. the existing demands against it, shall deliver its securities. 
Duty. of treas· SEC. 42. If any such company fails, while its securities are S9 on 
nrer ill cuse of d . h 11 d d . I 
failure of the eposlt, the treasurer s a eman .of Its secretary or c erk, and he 
~~~:~~t§ 46. shall furnish a full and complete list of the names and residences of 

all policy holders and others having claims upon the company; and 
they shall be notified forthwith tlITough the post-office by thc treas­
urer, of the condition of the company; and he shall state in the. 
notice, that the securities held by him will be disposed of, and. the 
proceeds, after paying expenses, paid over in a ratable proportion 
upon their claims properly authenticated, and the time, when such 
dividend will be made; but nothing in the foregoing provisions shall 
be construed' to impose .... any liability on this state on account of any 
delinquency of the treasurer. . " 

Treasurer's SEC. 43. Such company, on so depositing its securities, shall pay 
~.eS:C.49,§47. to the'treasurer the sum of five dollars for each certificate granted by 

him; and in case of proceedings under the provisions of the preced­
ing section the treasurer shall retain, as compensation fdr the services 
thereby required of him, the sum of two per cent. on the amount 
receive4 and disbursed by him. . . 

THE APPOINTMENT, TENURE OF OFFICE, POWERS, D.UTffiS AND COM· 

PENSATION OF THE INSURANCE COMMISSIONER. 

AP]lointment, SEC. 44. An insurance commissioner shall be appointed by the 
tenure of of· d il h h 11 h ld hi ffi hr . lice, s3lury und governor an counc, w 0 sao s 0 ce t ee years unless 
dnties-of in· d b t hall t' th . b . f b nk sumncc-com. sooner remove , u s no at e same tlille e exammer 0 a s. 
~~to:e~"U~c He· shall have no compensation for his official services except the fees' 
~cconndt Of

ettl 
prescribed in the following sections; and if they amount to more than 

Lees an ',; . e 
same. twenty-five hundred dollars a year, the balance shall be paid by him 
Also n. record 
of his officinl iinto the treasury of state; and he shall keep an accurate account of' 
acts. 
1870, c. 156, :all fees received, and settle the same annually with the governor and 
§§ 1, 16, 24. .council. He may administer oaths in the performance of' hiS offiCial 

-duties in any' part of the state and at any time. He shall keep a 
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correct account of his doings and of all matters relating to the sub- CHAP. 49. 
ject of insurance and insurance companies, on which he is officially 
called to act. 

S 45 H hall 11 · t b . d He shall exam-EC. . e s annua y examme or cause . -0 e examme 'ine domestic 

every domestic J'oint stock insurance company and mutual life insur- insuran~e d 
compames un 

ance company, to ascertain its ability to meet its engagements and do may require. 
• •• the prodnction 

a safe insurance busmess; and make such other exammatIOns as he of books and 

regards necessary for the safety of the public or the holders of poli- ~~E~~~:ti:ns 
cies. In all such cases he may require the officers to .produce for of officers. 

examination any and all books and papers of the company, and to 
answer, on oath all questions propounded to them in relation to the ' 

d· . d.(!J! . f h d ffi h f Pen!ilty for re-con Ition an a11aIrS 0 t e company; an any 0 cer wore uses to fusing to com-

produce any such books or papers upon his demand, or to be sworn, iJ~o, c. 156,9 2. 

or t~ answer any such' questions, shall be subject to a penalty not 
exceeding two hundred dollars. 

SEC. 46. Every such insurance company shall organize within ~~:t~o:::~~~_ 
two .years after its charter is granted, otherwise the cliarter shall ize n: two 

• ••• •• year" or char-
be vOId; and upon such orgarnzation shall mform the commISSIOner ter void. No 

. • • snch company 
thereof. . No such company shall for the first tIme commence to do husiness 

business by issuing policies, until the commissioner first examines and ~!~~o~lithe 
ascertains that the company bas complied. with the terms of its char- commissioner. 

ter, paid .in its capital stock, and become. qualified to act; and he 
shall then issue to it his certificate of that fact, for which service he Fee therefor. 

h . '. d II d 11 lin d Annn!il renew-
S all receIVe from It twenty. 0 ars an a· trave g expenses; an !il of license. 

annually thereafter upon examinatiori, so long as the same is found sol- ~~7f: 3~' 156, 

vent and responsible to do business, the commissioner shall issue to it 
a like certificate and receive a like fee. 

SEC. 47. Every domestic mutual :fire and marine insurance com- Mutn!il fire 

h 
. . d and marine 

pany shall annually make to t e COmmISSIOner a statement, un er oath, companies to 

f 't t tr f 't diti din th fi make annual o IS secre ary or easurer, 0 I S con on, accor g to e orm returns to 
'b d b him d to this . d h hall furnish all h . commissioner prescn e y ; an en , e s - suc compames, on blanks fur-

in the month of September of each year, with suitable blanks for such 1n8i~hoed b1~6him§' _. 
t ,c. 0, t1. 

purpose, to be filled by them, one of which shall be at once filled' and 
returned to him; 

SEC. 48. If on examination the commissioner . thinks that any wfie.n thecom-

d t" ., 1 h' .. h di InlSSlOner omes IC msurance company IS illsolvent, or t at It 18 ill sue a con - tbinksany do-

tion as to render its further proceedings hazardous to the public or its :a~~'inCsbo~" 
policy holders, he shall apply to a justice of the supreme judicial court ~~;~y ~~:~l 
to issue an iniunction restraining the company in whole or in part Ip·njunctidin·~m . .., rocee O"S· 

from further proceeding with its business. Such justice or any other thereon. '" 
. ti' f'd h . . h . h . h .. Clerks' fees, JUS ce 0 Sa! COurt may t ereupon, CIt er WIt or WIt out notice, Issue how paid. 

'h t " ti' if ti h t "1870 c.156 § 6:. SuC emporary illJunC on or on no ce suc empomry or perma- ' , 
nent injunction as he may think proper, either of which he may after- . 
wards modify, vacate or perpetuate, and may pass such orders and 
decrees, appoint receivers to receive the assets of the company, and 
such masters, and do any other act conformable to the general rules 
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CRAP. 49. of chancery practice as may in.his opinion be recjuisitefor the safety 
of the' public and for the best illterests of all parties concerned, all 
which orders and decrees he may in like manner enforce. .All such 
,proceedings shall be at once niade known to the clerk of the courts for 
the county, who shall enter them on his docket, place them on file and 
record them ill the records of the court.. The clerk~s fees shall be 
audited and allowed by the court, and paid from the assets of the 
,company. 

No foreign in- SEC. Mi. No foreign msurance company shall transact any msur­
surance com- ancebusilless ill this state, unless it first obtains a license therefor 
pany shall do 
business in :5:omthe commissioner. Before receiving such license, it shall furnish 
this state, th . . 'th tr tifi. d f . h d b I without exhib- e COIllD1lSSlOner WI a ue cer e copy 0 Its c ariel' an y- aws, 
itinO" its finan- 'th t t t d 'th . d b'ts 'd ciaI"'condition WI as a emen un er oa ,slgne yl preS! erit or secretary, 
~i~~~~-and showing its financial condition according to' a form supplied by the 

l
r.eceivinfrl!; a commissioner. Upon receiving such copies and statement, the com­
lcense om 
him, and be missioner shall grant a license, if he thinks it ought to be granted, 
annnally re- hi h hall h' th t d .. ' b' . hi newed.' Fees W C S ' aut orlZe e company 0 0 an IDsurance usrness ill t s 
i~~~:~~~'56, §7. state subject to the laws of the state, until the first day of July then 

next; and millually thereafter, such license may be renewed,so long 
as he regm'ds the company responsible and safe, ill all cases to ter;Ini­
nate on the first day of July next succeeding. For such license and 
each, renewal, the company shall pay the commissioner twenty dollars; 

No person SEC. 50. No person shall act as agent of any illsurance company 
shall act as • 
agent of any until he has produced to the comInisslOner and filed with him a dupli-
insurance cate power of attorney'" :5:om the company or its authorized agent, company, ~ 

without filing authorizing him to act as such agent. Upon:filing such power the 
his power of 
attorney with commissioner shall issue a license to him if the company has received 
the commis-
sioner, and a license to do an 'msurance busilless ill this state; and such license 
~~~~~g:en- shall continue until the first day 'of July then next, and may be 
alty therefor. renewed from year to year on producillg a certificate from the com­Fees of eom-
IIl15p lislO~er. d pany that his agency is continued. For each such license or renewal 

o ey lssne ' 
without license thereof, the commissioner shall receive the sum of one dollar. And 
r~t~·C.156,§ 8. if any person solicits, receives or forwards any risk or application for 

'illsurance to any illsurance company, without first receiving such 
license, or fraudulently assumes to be an agent, and thus procures 
risks and receives money for preIniums, he shall forfeit not more than 
:fifty dollars for each offence; but any policy issued on an application 
thus procured, shall billd the company if otherwise valid. 

Commissioner SEC. 51. .Any person may be licensed by· the commissioner as 
~ay licensbe msurance broker to negotiate co.· ntracts of msurance, and to effect 
Insurance ro- ' 
leers. Fees illsurance for others than himself for ,a compensation, and by virtue 
therefor. Pen- h f la' ks . . . ' 
al~ for acting t ereohe may p ce TIS or effect msurance WIth any msurance 
&~~~t company of this state, or with the agents of any foreign insurance 
1870, c. 156,§ 9. company who have been licensed to do an illsurance business ill this 

state, but with no other. For such license he shall pay the sum of 
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:five dollars, which shall authorize him thus to act until the :fiTSt day CHAP. 49. 
of July then next; and on payment of the same fee his license may 
be renewed from year to year afterwards, ending annually on the first 
day of July. Any person without such license, assuming to aCt as . 
such broker, shall forfeit not more than fifty dollars. 

SEC. 52. When the commissioner thinks any licensed foreign When com-
• • • .!': ilin' diti' £ h missioner may mSurance company IS m ~a g con on or unsa e, e may, on rear suspendopem-

sonable notice, suspend its right to do insurance business in the state ~~~sf~tei; 
until the disability is removed. And if the company or any of its pcompjnnies. 

• •••.••• enn ty for do-
agents, after such suspensIOn or the mJunctIOn mentioned m section jng business 

£ . b . li . h t hall £ thereafter.· ortY-eIg t, Issues any new po Cles, suc agen or company s 01'- Commissioner 

feit not exceeding two h'undr,ed dollars. And to enable the commis- ~~[e~i::r;f 
sioner to act in the premises, he may at any time require of any such ~oe~~condi­
company a full statement of all its affairs bearing upon its responsi- n~o, c. 156; . 

bility in the form prescribed by him. . . 
SEC. 53. When any foreign insurance company doing business in When s~clJ. . 

hi t · dis 1 d . d hib' d fr d' b' . compnTIles nre t S sta e IS SO ve ,restrame or pro Ite om omg llsmess m dissolyed or 
. restrnmed nt 

the place where it is incorporated, and when under the last preced- 11ome, or sus-

ing section the commissioner regards the proceedings advisable, he ~;~~~s~~o~~ 
may apply to the supreme judicial court, or any justice thereof, either ~~i~t :~~i~~­
in term time or vacation, setting forth the facts, and thereupon the ers~ 11"11.0 mny 

• • • •• m!llnt!lln nc-
court or Justice may appomt a reCeIver or reCeIvers, to take posses- tions in their 

sion of the assets of the company in this state, and collect, sell, or ~~,nc~~~; 
dispose of the same as the court or jl)-stice may decree, and divide the § 11. 

proceeds pro rata among the credito~s in this state, who prove their 
claims before said court or justice before the dividend is made; and 
the balance, if any, shall be paid over to the company or as~igns. 
The proceedings herein provided for, shall coriform to the provisions 
of section forty-eight. The receivers may maintain any action on or 
for any such assets in their own names as receivers, subject to all 
equities which exists between the original or previous partIes. . 

SEC. 54. Every domestic stock insurance company, and mutual Do~estic com-
.. pnnIes to 
life insurance company, and every foreign insurance company doing mnke nnnual 

business in this state, shall annually, by the thirty-first day of Janu- ~~=iss~~ner, 
d t th . . t t t d h on blnuks ary, ren er 0 e commISSIoner an exac sa ement, un er oat , of furnished by 

its condition as it existed on the thirty-first' day of December previ- ~~70: c. 156, 

ous, or its last exhibit, setting forth its condition as required by blanks § 12. 

furnished by the commissioner. . Foreign com-

. SEC. 55. Every foreign insurance company doing business in this ~~ii~ ~~~~­
state, shall annually cause to be' published three weeks successively, li

t
s11

t
· condensed 

. s n ement of 
in some daily or weekly paper, printed in the county where said com- ~eir ~ondi-
. h dul h' d ak Ii . d tion, III each pany as a y aut orlZe agent or t es po Cles, a con ensed state- county where 

merit of its condition conformable to its last annual report to the com~ ~e~: take poli-

nnssIOner; 1870, c. 156, 
§l3. 
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CHAP. 49. SEC. 56. The commissioner shall preserve, in a proper form, the 
Commissioner statements of the condition of every company examined or caused to 
!~a1~~~~~ of be examined by him, and all which shaH be rendered to him as herein 
~~(lill~~:~:e. requIred; and shall annually report to the legislature the general 
~ieti~a:ni~ed condition of the insurance companies doing business in this state, with 
a~ reudered to the names and locations of their authorized agents in' this state, and 
hlm; and an- • h' 1, • • h . h 
nually rel!0rt such suggestIOns as e thmlis proper, and m connectIOn t erewit , 
to the leglsla- 'b f II " d him 
ture the condi- shall prepare an a stract 0 ,~ returns and statements ma eto 
tion of all b' . 
companies,&c. Y msurance compames. 
g7~: c.156, SEC. 57. When the commissioner learns that the net cash funds 
Commissioner of any life insurance company doing business in this state, are not 
~~!is:ssgl~~~t equal to its liabilities, including the net value of its policies accord­
life iusurance ing to the "combined experience or actuaries' rate of mortality," with company. ~ 

Penalty for interest at four per cent. per annum, he shall give, notice to such com-
iSSuing poli-
cies after- pany and its agents to cease issuing policies within this state. He 
wards. How h d h 1'£ . b d d b h' . it II?-ay resume may purc ase an use t e 1 evaluatIon ta les a opte y t e msur-
~~;J~~~si56, ance department of Massachusetts for this and all purposes of valua­
§ 18. tion. When he is satisfied that the funds of such company have 

become equal to its liabilities, valuing its policies as aforesaid, he shall 
give notice to such company and agents that its business ma;y be 
resumed. If any officer or agent, after such notice of suspension is 
given, issues any new policy in behalf of such company, he shall for­
feit for each offence a sum not exceeding three hundred dollars; and 
the delivery of a policy in this state by mail or otherwise shall be 
deemed an issuing of S'nch policy. 

Company may SEC. 58. When the commissioner suspends the operations of a 
appeal from 
decisi~n ?f company, or, on application, refuses to countermand such suspensio.n, 
commISSIOner • al' clg f h . ill . 1 t b tin' t susl!ending its It may appe to a JU ae 0 t e supreme JU CIa COUl', Y presen g 0 

~~~;~i~s~'t~ral_ him a petition therefor in term time or vacation, and he shall fix a time 
low it to and place of hearing which may be at chambers and in vacation,' and 
resume, to IL 

jucJ,g-e of the cause notice thereof to be given to the commissioner; and after the 
S . .r. c. His • 
decision final. hearing, he may affirm or reverse the decision of the cOmmISsioner; 
1870,c.156,§ 19. d h d .. f h' t" h 11 b £n 1 . an t e eCISlOn 0 suc JUs ree s a ea. 
P"lnalties, how SEC. 59. All penalties provided by this act, may be recovered in 
c,;::;;e~ttor_ in an action of debt in the name of the state, and enure to the state 
~~re~o prose- when collected. The county attorney for the county where the for-
1870,c,1561 feiture is inculTed, shall sue therefor at the direction of the commis­
§ 22. 

sioner. 

INQUESTS L."ITO INSURAN~E FRAUDS. 

Im:estigation . SEC. 60. On application in writing to the commissioner by an. 
of lDsurnnce ffi of . d' b' . thO t tin frauds by com- 0 cer any msurancec9mpany omg USlIless m IS sta e, sta g 
:~;~~~~e or ·that he has reaSOD to believe and does believe that any person ha's 
i%K~ig~e~::li_ procured of said company a~ insurance by false representations, or 
cation of an that the company has sus tamed a loss by the fraudulent act of the 
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insured, or with his knowledge or consent, and requests an investiga-- CHAP, 49. 
tion thereof, said commissioner, or s~ch magistrate as he appoints, officer of in-

11 'd h ' dId' surance com-sha summon and examme, un er oat , at a tIme an pace eSlgnat- pany. Fees 

ed by him, any persons, and require the production of all books and i~i~~f~.\56, 
papers necessary for a full investigation of the facts,and make report § 17. 

thereof with the testimony by him taken to the company making such 
application. Such company shall pay the commissioner or magistrate 
his expenses for making such investigation and ten dollars a day for. 
his services, and the fees of the witnesses to be taxed as in the 
supreme judicial court. 

Definition of 
"donic-=tic" 

SEC, 61. The word domestic, when used in this chapter, means and "f~rei!!II." 
., t d b h' t t d th d'" R. S. c. 49,1 39. compames mcorpora e y t IS S a e; an e wor IOrmgn, means N . . . 
, •. 1: 0 foreign 

compames not so mcorporated. co~pany. to do 

S 6C> N Ii . ,. t t k' I busmess III EC,:4, 0 ormgn Jom s oc msurance company, or mutua this state with-

fi li£ ' ti' 't' h 11 b out a paid up re or e msurance company, or co-opera ve aSSOCIa lOn, s a e capitalof$100, 

. permitted to do business in this state unless ~t has a bona fide paid up ~~~;uf~t~o~~ in 

capital or cash assets amounting to one hundred thousand dollars; charter, by: 
laws or policy, 

and no conditions, restrictions or stipulations in its charter, by-laws or ~h'~ll <.le~eat 
li . h 11 d 'h t f his t t f' . di' f ' JunsdlCtion, or po Cles, s a eprIve t e cour sot s a e 0 JUTIS chon 0 actIOns limit actions 
't h ' limi't th t' f . th to less than agams suC compames, nor e Ime 0 commencmg em to a two years. 

period less than two years from the time the cause of action occurs, im; g: ftl; t 1: 
SEC, 63, Any person having a claim against any foreign insur- .All suits 

b ' 't th fi . th t f th' an-ainstforeirn ance company, may rmg a sm t'!re or m e com's 0 IS state, c~mpanjes " . 

including trustee suits, and service, made on any authorized agent of ~·~~~~t in 

said company, shall be valid and binding on the· company and hold it court;, of t~is 
. state. Sen"lce, 

.to answer to such suit; and the judgment rendered therein shall bind how m.ade. 

h 'd . d . WhenJudg-t e company as a vali JU gment m every respect, whether the ment !lgainst 

d £ d t t F th f · . 'f them IS not . e en an s appear or no . or e purpose 0 recmVillg notice 0 paid in thirty 

any fact or proceeding, or service of any process, the agent shaH be !a~~d'lf~~~~e­
regarded as still authorized until another is appointed, Unless any missi~nderh~ay 

suspen t err 
such judgment is paid within thirty days after demand made· upon operations, 

h b h ·ffi h ldin h . h ., Penalty for any suc agent y teo cer 0 g t e execution, t e commISSIOner yjolating such 

ti· d h . f th' d h suspension; may, on no ce an earmg 0 e parties, suspen t e power of the but policy so 

company to do business in this state, until it is paid, and if the com- ~~s;.ed, bind­

pany or any aO'ent thereof issues any.policy in this state durinO' such 1870,c.156,§ 14, 
o 0 56Mc.417,4H, 

suspension, said company and agent shall each forfeit not exceeding· . 
one hundred dollars. But any policy so issued shall be binding on 
the company in favor of the holder. 

SEC. 64. All notices and processes which by any law, by-law or Agents of ali 
. 'f li . d h h ' Insnrance com-provISIOn 0 any po cy, any msure or ot er person as occaSIOn to panies regard-

·give or serve on any such company, may be given to or served on its ·~i1~ss~h;!cJ~ 
aO'ent with like effect as if given to· or served on the principal. Such notices ser:ed 
o=ili~~~ 

. agents and the agents of all domestic companies~. shall be regarded as ing on princi-
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OHAP. flO. in the place of the company in all respects regarding any insurance 
pals; and all effected by them .. The company shall be bound by their knowledge 
lmowledge by f h . . . . . . 
them, same as 0 t e rISkS and of all matters connected thereWIth. OmlssIOns and 
by the princi- • d " h t hall b d d kn h pals. llllS eSCrIptIOns known to t e agen s " e regar e as own by t e 
~8I~' c.156, company, and waived by it the same as if noted in the policy. 

LIFE POLICIES EXEMPT FROM ATTACIDllENT. 

Ho~,far life SEC. 65. .A.lllife policies and money due thereon are exempt from 
pOliCles are ex-
empt fro~ at- attachment and fr.om all claims of creditors during the life of the 
tachment lll. d h" th I h . 'd d t d lifetime of the msure ,wen e annua cas premmm pal oes no excee one 
~~~~:'~~'156, hundred and fifty ~onars; but when it exceeds that sum, and the pre­
~:~·c. 75, § 10. mium was paid by·the debtor, his creditors have a lien on the policies 

for such sum over one hundred and fifty dollars per year, as the 
debtor has paid for two years, subject to any pledge or assignment 
thereof made in good faith. " 

LThIIT OF FOREGOING PROVISIONS. 

F?~egoingpro- SEC. 66. The preceding twenty-one sections shall not apply to 
VISIons do not • •• . • 
lL,Pply to rna: any foreIgn manne msurance company haVlng no agent in this state, 
rme comparues t 'tiz' fr J!/J" • h 
having.no. nor preven any Cl ens om euectmg msurance m suc company 
alTents 1TI this 'th . hr h li d b k 51lIte, or pre- eI er m person or t oug a cense ro "er. 
vent rltizens 
from effeeting 
insnrance 
therein. 
1870, c. 156, 
§ 21. 

.. 
CHAPTER '50. 

TOLL BRIDGES. 

SEC.1. Military companies may pass over toll bridges free; also others going to or 

retnrning from funeral, or worship on sabbath. 

2. Persons exempted to give toll gatherer name and place of abode, on request. 

Forfeiture for refusal or giving false info=ation. 

3. Restrictions on weight of teams and droves of cattle and horses. 

4. Penalty for delaying passengers. 

5. Two persons only and children to pass in a caniage toll free. 

6. Penalty for injruing tollgates 01' attempting to pass withont paying toll. 

7. Covered toll bridges to be lighted. Penalty for neglect. 

S. Surrender of toll bridges to county may be accepted by qounty commissioners. 

Party aggrieved may appeal. 

9. Owners of toll ferries, and bridges may tuke land for a toll house. 

Who may puss SEC. 1. All military companies, with their ordnance and eClui-
over toll d ft' . . hi] d .. t bridges free. page, on ays 0 rammg or reVlew, w e un er arms, or m gomg 0 

R. S. c. 50, § 1. or returning from their place of parade, and all persons going to or 
from any funeral, or public worship on the sabbath, may pass over 
any toll bridge free of toll. 
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