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SENATE. 

Thursday, March 2, 1911. 
S(mate called to order by the Presi­

dent. 
Prayer by Rev. Mr. Kearney of Au­

gusta. 
Journal of previous session read and 

approved. 
Papers from the House disposed of 

in concurrencC'. 
gill, An Act to amend Specifications 

II of S('ction 6 of Chapter 9 of the Re­
vised Statutes, rc'lating to the rebate 
of Llxes to collc'ges, came from the 
House by the Branch referred to the 
committee on taxation. (On motion by 
Mr. l-Tilliken "f Aroostook, tabled for 
printing pending reference.) 

The rerort of the committee on In­
dian a frairs on Resolve in favor of the 
Pem,bscot 'l'rihe of [ndians, came from 
tr·e Hnuse by that Branch indefinitely 
postponed. 

(On motion by Mr. Kellogg of Penob­
scot, tabkd.) 

House Bills in the First Reading. 
An Act denning the main trunk line 

of l'i511\\"ays tilJ"ongh tIl(> Stat.,. 
An Act rell'lting to lumbering oper­

ations. 
An ./\ct to Rb'Jlish the Dove-r ll1unici­

pal r:(Jurt and the 1\1ilo municipal court 
and to esVblish the Piscataquis I1lU­

niciprd courL. 

The follo\\ in::; bills, pC'titions, etc., 
wert' presentEd and referred: 

Le~;al A.ffa!rs. 

By ~Ir. BoynUm r'f Lincoln-An Act 
to anwncl Section 10 of Cllapter 12 of 
tIle l{r,viscd Sta tn tt's, as anwm1ed by 
CI'''ptrT 40 of tile Puhlic Laws of BOI, 
relating to the support of law libraries. 

Orders. 
On motion by 1\11'. Donigan of Som­

erSf-t, !t "vas 
()rLiPTed, r.rl:e Jlouse concurring. thrrt 

t11e E'tate cmnmissif)ner of hig'h wa,'s 
be nnd is l10]'cby directed to mal{e an 
invC'stigation to ascC'rtuin the lengttl. 
phYf-ical character and condition, orig­
inal and annual cc·st of maintenance as 
he In'lY deem pertincnt or neccssary 
concerning each and every bridge o~ 

six [('et and over within the State. The 

reEl~]t: of the investigation shall be 
published as a part of the next annu­
al l'(;jlort of the State commissioner of 
higl!\';nys and one thousand copies of 
the rPRult of the investigatIOn shall be 
published in pamphlet form for th8 
use of the next Legislature. 

Reports of Committees. 
Mr. Dodge, [or the committe(" on le­

g,:j affairs, on Bill, An Act additional 
to the Act creating the Norway mu­
ni~ipal ccurt, reported that same 
"ought not to pass." 

Mr. Boynton for the convnit tee on 
aDpropriations and financial affairs, 
on HC'sol\'c in favor of continuatioll oE 
ppnsion fnr Daniel Lineo of Warren, in 
tl'8 c01mty of Knox, late of Co. F, 81st 
Regiment, U. S. Troops, reported that 
Cllaptcr 4" or the Resolves of 1909 pro­
,-id"s for a ppnsion to Danicl Lineo 
during the pleasure of the Lcgislature, 
a'ld tI,e amount required for continuo 
ati('n is nlready provided for; and that 
it "onght not to pass." 

1\fr. A lIan, fIJI' the same committee, 
on Resolve in aid of tile Piscntoquis 
CDllnty Historical Soci~ty, reported 
t11::1t sanle "ought not to pass." 

'l'he same senator for the same com­
fliitil;t:, on Resolve in relation to the 
e.,tr1O' York de.,els, reported tInt tile 
same' "ought not to P:lss." (Tabled on 
lY'otic'n II}' J\Tr. Stparns of Oxford.) 

1\fl'. Foss. for the S8nlC conlnlittce, 
nn l-lof3cJ!\"e in [;)"",'or or the Freedom 
ACa rle))lY, rp}Jortell tllat saIne "ous'llt 
ll(Jt to lYJSS." 

),7 I'. Fd\\ 8rd8, for the C'olnnlitt n e on 
railro8.(ls Rnd CX1)resSE's. on Petition of 
C'" rnrtlancl Union Rlil\yay Station 
COlTI}l:lny. for an amf'ndnH'nt to its 
C;l:1rter, reported a Dill entitled "An 
Act tl' amen'] tIl(' cllartr'r of the Pnrt­
bnd Cnion Railway Station Company, 
al'd to enlarge its po'ivers under the 
nallJe of the Porthnd Terminal Com­
P:'<-DY," 8nd nsked that tIle sanlC be 
pr;nted nEd re-committed to the com­
n,ittee. 

1\Tr. r\oycs, for the CODlmittee on 
tn xa tion, on Bill, An .\ct to r8rpal 
Cl1nl1tcr 21 of the Public Laws of 1905, 
rd'lting to the collection of Doll taxE'S, 
reno;'tpd that legislation thereon is in­
expedient. 
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Reports were accepted and sent down 
for concurrence. 

Mr. Gowell, for the committee on ju­
diciary, on Bill, An Act to amend 
Chapter 153 of the Public Laws of 
1907, as amenned by Chapter 72 of tile 
Public Laws of 1909, relative to trans­
portation of public officials, reported 
the samE' in a new draft, under the 
same title, and that it "ought to pass." 

Mr. FORS, for the committee on au­
propriations and financial affairs, ~n 
ResGlve in favor of the Hayes Young 
Worwm's Home at Lewiston, rf'ported 
that thE' same "ought to pass." 

The san~e senator, for the same com­
mittE'e, on Resolve in favor of St. 
Mary's General hospital in Lewiston, 
r~porterl a new draft under the same 
titlE', and that it "ought to pass." 

Tt,~ same senator, for the same com­
mittee, on Resolve in favor of the 
Lewiston and Auburn Children's 
Home> reported a new draft under the 
same title and that it "ought to pass." 

The same senator, for the same com­
mittee. on Resolve in favor of the 
Girls' Orphanage of Lewiston, reported 
a new draft under the same title and 
that it "ought to pass." 

Mr. Allan, for the same committee 
on Resolve in favor of Norther~ 
Mnine General hospital, reported a 
new draft under the same title and 
that it "ought to pass," 

The same senator, for the same com­
mittE'e, on Resolve in favor of the 
Children's hospital, reported a new 
dr:}ft under the same title and that 
it "ought to pass." 

'rile same senator, for the same com­
mittee, on Rf'solve in favor of the 
Maine Home fur FriendlE'ss Boys, re­
ported a new draft under the same 
title :lnd that it "ought to pass." 

Mr. Osborn, for the committee on 
telegraphs and telephones, on Bill. An 
Act to amend Section 12 of Chap­
ter 55 of the Revised Statutes, re­
lating to telephone companies, report­
ed tn" t tlw 'lame "ought to Pill'S" 

Mr. Kellogg, for the same committee 
on Interior waters, on Bill, An Act to 
amend Section 1 of Chapter 113 o~ the 
Private and SpeciaJ Laws of 1864. 
entitled "An Act to incorporate the 
Baskahegan Dam Company," as 

amended by Chapter 272 of the Prt­
vate and Special Laws of 1903, re­
pOl'ted thllt the same "ought to pass." 

Mr. Fulton, for the committee on 
State lands and State roads, on Re­
solvE' authorizing the State land agent 
to sell the State's interest in Lot 163,. 
Township No. 18, Range 6, Aroos­
took county, reported that the same 
"ought to pass." 

Mr. Milliken, for the committee on 
State SchOOl for Boys and Industrial 
Sch001 for Girls, on Resolve in favor 
of Howard ,Vinslow, reported that 
the same "ought to pass." 

:\11'. Smith, for the Yor], county del­
ega tion, on Bill, An Act to amend 
Section 10f Chapter 151 of the Public 
La\vs of 1905, relating to compensation 
of clerk hire for register of probate 
in York county, reported a new draft 
unrler the same title, and that it 
"ougbt to pass." 

'rhe reports were accepted and the 
several bills and resolves tabled for 
priating under joint rules. 

Passed to Be Engrossed. 
Hesolve in favor of th~ town of Ad-

dison. 
Resolve in favor of Frank W. Buck­

man. 
Resolve in fDvor of road in New 

Canada Plantation. 
An Act to extend rights and powers 

of Hancock and Sullivan Bridge Com­
pany. 

An Act to incorporate the Monmouth 
El'2clric Company. 

An Act to extend charter of Win­
ter Harbor and Eastern Railway Com­
pauy. 

A!l Act to public school attepdance. 
An Act to incorporate L' Associa­

tion d'Epargnes de Waterville. 
An Act to amend Section 2 of Chap­

ter 38 of Public Laws of 1905. 
An Act to Incorporate the Fort Kent 

and Clairs Toll Bridge Company. 
An Act to prohibit throwing mill 

waste into outlet of Worthley pond. 
All Act relating to ftsl1!ng In Jim 

pond and Jim brook. 
All Act to incorporate the Kennebec 

Water District. 
An Act relating to the creation of a. 
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board of trustees for Sullivan-Frank- resentatiye of the Penobscot Tribe of 
lin bridge. Indians. 

All Act to authorize the Bangor Rail­
way and Electric Company to take 
water from Brewer pond. 

An Act relating to agents of schools 
in unorganized townships. 

An Act to authorize the town of 
York tv construct a way across tide 
WUIer of Burrill's mill vond. 

Resvlve in favor of the county com­
missioners of Franklin county for the 
repair and permanent improvement of 
the highway in "\Vashington Planta­
tion and Perkins' Plantation in Frn.nk­
lin county. 

Resolve in favor of the county com­
mission(,rs of Franklin county for the 
repair ftnll permanent improvement of 
the highway in Jerusalem and Crocker 
Townsllips in Franklin county. 

Hesolve in favvr of the county com­
missioners of Franklin county for the 
repair and p€'nnanent improvement of 
the highway in Letter E. Plantation 
and Sandy Hiver Plantation in Frank­
lin county. 

(On motion by Mr. Kellogg of Pen­
obscot, the three resolves in favor 
of the county commissioners of 
Franklin crmnty were tabled.) 

Mr. KELLOGG: Mr. President: 
will state in regard to these three re­
solves in favor of the eounty commis­
sioners of Franklin county, that there 
were three or [our resolves in favor of 
the same county commissioners before 
the committee on State roads, and it 
looks to me as thoug'h those commis­
sioners might be getting a little more 
than should be coming to them, and I 
want to look Into it a little. 

An Act to regulate the opening of 
strecfs in cities. 

::\II'. "\VINSLOW of Cumberland: Mr. 
President: I think there is an amend­
ment to be offered to that bill, and J 
move; that it be tabled. 

'1'he motion was agreed to. 

Finally Passed. 
Resolve in favor of Annie Jones. 
Resolve in favor of Helen B. Hobart 

[or State pension. 
Resolve in favor of O. M. Davis of 

Hersey. Aroostook county, Maine. 
Resolve in favor of Lola Cola, rep-

Resolve in favor Of O. W. Cole. 
Resolve in favor of Albion Moody. 
Resolve in favor of Lettie Whittier 

of Mount Vernon. 
Resolve proposing a memorial to 

Congress in favor of the Sulloway pen­
sion bill. 

Passed to Be Enacted. 
1\n Act to extend the provisions of 

Chapter 315 of the Private and Spe­
cial Laws of 1909, being "An Act to 
incorporate the Penobscot Bay "\Vater 
Company," to March 26. 1913. 

An Act to amend Section 12 of Chap­
ter 11~ of the Public Laws of 1907 as 
amenrlcd by Chapter 69 of the Public 
Laws of 1909, relating to appropria­
tions for State highways. 

The PRI~SIDENT: Through an er-
ror on the part of the President of the 
Senate, this bill was passed to be en­
acted th.) othcr day, when it shoulC 
not have been. 

On motion by Mr. Boynton of Lin­
COlll, the vote whereby the Senate 
passed the bill to be enacted, was re­
consiclered. 

The PRESIDENT: This bill will 
now be put upon its passage to be en­
acted, and as it contains an emergency 
clause it will be necessary to have a 
vote of two-thirds of the members of 
the Senate. 

A rising vote was taken and 25 sen­
ators voting in favor and none against 
the passage of the bill, it received a 
passage anel was passed to be enact­
ed. 

Orders of the Day. 
On motion by Mr. Staples of Knox, 

Senate Document No. 94, An Act to 
consolidate the management of State 
Institution for the Insane and Feeble 
Minded. was taken from the tahle;. and 
upon further motion by the same sen­
ator, the bill was then referred to the 
committee on legal affairs In concur­
rence. 

On motion by Mr. Sanborn of Pis­
cataquis, House Document No. 246, An 
Act to incorporate the Carleton Stream 
Dam Company, was taken from the 
table. 

Lpon further motion by the samf-
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senator, Senate Amendments A and B if the Bangor and Aroostook asked me 
were adopted. to do it. 

Mr. S'ANBORN: Mr. President: I It has been my desire in offering 
wish to state that these amendments the amendment to be perfectly fair 
have been agreed upon by both parties in every way; it is not fair to the 
I now move that the bill receive its railroad, it would not be fair for me 
second reading as amended, and be to have offered this amendment, which 
passed to be engrossed. has not been presented to them and 

The motion was agreed to, and the not presented to the committee and 
bill received its second reading and attempt to pass it here without notice 
was passed to be engrossed. and without giving them an opportun­

ity to look into it. For that reason, 
On motion by Mr. Milliken of Aroos- as I said in the Senate last Friday, 

tOOk, Senate Document No. 135, An Act when I gave notice of the offering of 
to amend An Act entitled "An Act to the amendment-the amendment was 
authorize extensions of the Bangor & offered on Monday, was tabled for 
Aroostook Hailroad in Aroostook, Pis- printing and assigned for today, for 
cataquis and Penobscot counties," be- the express purpose of giving counsel 
ing Cha]lter 222 of the Private and for the railroad an opportunity to talk 
Special Laws of 1903, as amended by with members or to have the umend­
Chapter,70 of the PriYrrte and Special 
Laws of 1907, was taken from the ment referred to the committee, if 
table. they so desired. 

Mr. MILLIKEN: Before proceeliing, 
Mr. PresiJent and gentlemen, to a dis­
cussioll of the merits of the proposi-
tion container] in the an1en(ln1E:~nt, for 
this Senate Document No. 13:', contains 
the original docunwnt, whic;h was 
Hous,-' No. 39, tog{:!thpl' \yith the 
anwndment, it S08ms proper to dis­
POR" of some considerations at the out­
set whir'h have no bearing on (he mer­
its ~)f th{~ case, but \\'hich Inay have 
s(nne bt'aring upon the yle\vs scnne ()f 
the s('nn.tors have hacl. uro11 this fElb­
ject. 

In th(- first placl' it is my dnty, as 
it is the duty of each of you, to ap­
proach any Question tllat involves a 
railroad in the same spiril of fair­
ness with which we approach a ques­
tion im'olving interests of any other 
constitucnt of ours. The Bang-or and 
Aroostook Railroad is my constitucnt 
just as truly as any otller ci tizen 
of Aroostook county, and is entitled 
from me to the same consideration 
to wl1ich any othe1' of my constituents 
are entitled. And I would not advo-
cate here any measure which seems 
to me to be unf?ir to the B?ngor 
and Aroostook railroad, if all the rest 
of my constituents in the county 
asked me to do it, any more than I 
would advocate here any measure that 
seems unfair to my other constituents, 

I want yoU to bear me witness fur­
ther, gentlemen, that on this ques­
tion I have not lobbied with you, ex­
cept to say this to you personally, 
that I asked YOU to hear the matter 
fairly and fully and decide it upon 
what you beliE,ve to be ri1"ht on the 
merits of the question inYo!\'ed, Neith­
e1' I, nor anyone else has any right 
te> present to you on any public ques­
tion of this sort, any other consiclcra­
tion, either personally on your part, 
or any consideration involYing any 
other measure pending Ldore this 
Legislature. And any member of the 
Sc'nate who 11as, or belie\'es he has, 
any personal interest in the matter, 
is in honor bound, when the question 
comes to a vote, to vote> On the pub­
lic necessity il1\'olved and not on his 
personal interest. 

Now, ordinarily, gent\C'mpn, in the 
discussion of a question of this kind 
it would not be competent for me to 
enter into tile question of personal 
motives on my part or to thc consid­
CJ'ation that led up to this unendment, 
but because of some misunderstanding 
which I think has arisen, I am going 
to state fully and frankly here the 
\vhole situation which led up to the in­
troduction of the amendment, and es­
pecially what prevcnted nIe amend­
mont being presented before the com­
mittee when the bill was considered. 
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I am going to say to you frankly 
that when t11is bill was introduced I 
supposed it to be what I understand 
counsel for the railroad asserted it to 
be, simply a proposition to extend the 
authority to build a railroad in the 
Allagash section. I do n':Jt mean to 
say that counsel in tended to deceive 
anyone. I mean to say I did not, I 
think, apprehend the full purport of 
this bill at that tirne. Nobody has, or 
can lm\'c any reasonable objection to 
the Dungor and Aroostook Railroad 
having authority to build in the Alla­
gash section, and on that 'luestion I 
was not interested and did not appear 
before the committee. I do not know 
that anyone appeared in opposition or 
otherwise" except counsel to explain 
the bill. 

rrhere is a condition, gcntlcn1en, in 
connection with the Dang'or and 
Aroostook rtailroCl(1 which I believe 
needs to lJC renw(lie cl, an<1 which I 
think ioS ,\~orldng a very serious in­
justice, to the pul,lic that railroacl 
serVl'S. 1 believed, up to the time that 
bill was hc'anl, and for some little 
time aftenYards, that tlwt con clition 
woul(1 lla,'c to be remedie(l, if at all, 
by g(:'I1cral law, and I intended to in­
troduce sonIC such Act this session. 

The bill \n,s hearel and came into 
the Legislature without opposition 
fro))) any,me. I am going to say 
to you frankly til at the first thing 
tlwt called my attention to this bill 
or led me to suppose it was anythin~ 
mort than a mere matter of form, Wfl.S 

tile fact that the counsel of the road 
hrrd the bill read twice in the Hous" 
under s1lspension of the rules, and 
passed to be pngrossed. The sug­
gestion \VaS made in the Senate that 
this be done. That led me to say, 
why this baste'? And I say to yon 
frrrnkly here and now, that my rea­
son for tabling the bill was that I 
supposed the reason for their haste 
was through a desire to get the hill 
throagh Ollt of the WOy so that they 
mkht be free to oppose another r:'lil­
rond mattC'r now pending ancl ('on­
Pf'rning OlJr pounty. I suppose I ta­
hl0(l it frnm ~ fpeling of f~ir 111av 
and n dC'sire to know what was go­
ing on in regrrrd to the other matter. 

I knew the counsel for the Dangor 
awl Areostook was occupied here 
among the members of the Legislature 
'viLli opposing the other scheme, not 
with faYoring this particular matter. 

Nobody that is connected w;th the 
proposition to build thc electric road 
or extend the electric road had any­
thing to do with tabling this bill. 
It was my own idea to give me time 
to Ie·ok it over. Nobody that has any 
connection with th" electric road has 
anything to clo since that with the 
framing of this amcndment or any­
tlling else connt'cted with this bill. 
Ard anY connection that the Bangor 
and Aroostook has with the electric 
railroad is a connection of their own 
seeking, whE'n they appear as they 
do against the granting of the char­
tt'r of the electric road. 

[ spoak of that not ])ecause this has 
any connection at all with the other 
pr',position, hut because it has been 
said by tll('. counsel for the Dangor 
and Aroostook that it did have. I 
[,aVE' no doubt that some have talked 
'vith you, as tlley have a perfect right 
to l10, ;lnd have given you the impres­
sion that this amendment was intend­
ed ,'S a cloucl, to have some efft'ct up­
on t.he passage of the other bill. If 
they sineerely believed that, they 
have a right to present it to you. 
~()w one thing further before I 

prol'et'll to the (~iscussion of the main 
qu·oc;tion. I want to make entirely 
clear Ole situation with reference to 
the railroacl committee. This nmpnd­
ment has never been presented to the 
railroad committpe. They have a right 
and any committee in this Legisla­
ture has it right to h('ar any ampnd­
ment offered to any bill they have 
passed upon, and unless there were 
reasons for it, they would have a right 
to fpel they wt're slighted if the prop­
osition had not been presf'ntt'd to them 
and was afterwards offered in the 
Leg-iela ture. 

I 11ave explained that I did not un­
derstand this bill, what the bill meant, 
as I ttlink I do now, and that the 
alY'l'nclmf'nt was nf'cessnrv. I found ont 
aFtf'nvards that an amendmC'nt would 
pro1'ftblv be necessarv. and as1<t'd the 
members of the railro.'1.d committee 
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to allow me to wait until after the clause of it, I am ready to entertain 
hearing upon another matter in order any amendment to this amendment 
that I might find out the position of provided it does not violate the main 
the Bangor and Aroostook, and what purpose, and that is to take away the 
would I)e said there in regard to the privil,'ge of watering their stock and 
stock and bonds of the Bangor and bonds, in a way illegal if done by any 
Aroostook in order that I might see other railroad. 
what amendment was necessary. The reason this extension of the 

I then went before the committee charter is asl{ed is not for providing 
while this was on the table and asked authority to build the Allagash branch 
them if they wanted it referred to or any other but to continue for five 
them or would have it heard here. I years from March, 1913, this special 
understand they were willing to have and peculiar exemption. 
it heard here. I have gone into this Now before eoming to the qUlestion 
simply to make it perfectly clear, that of the charter itself, which is sought 
this is heard now by members of the here to be extended, I want to ask 
railroad committee for the first time, you to consider for just a moment 
and of course without prejudice. with me what the provisions of the 

I want to make plain one thing in general law are in this State applicable 
regard to this main proposition at the in such cases as this. In the first place 
outset, and want you to bear it in I ,,'ant you to notice that it is a well 
mina and hear me patiently, The rC(,ognized principle of law in this 
purpose of this amendment is not 1;", State, as welI as a principle of busi­
introauce anything 'new or reyolu- ness honesty, that directors of corpor­
tionar.Y" or drastic; not to impose upon ations or prominent stockholders in a 
the construction of any new ext en- corporation have no right to scll to the 
tions of the Bangor and Aroostook, corporation at an enhanced valuation 
any new or unusual provisions. The property belonging to themselves. In 
purpose of the amendment is simply other \\'ords they occupy with refer­
v) deprive that railroad, so far as ence to their stockholders a position 
any future construction work is con- of trust, and it is not proper, as any­
cerned, of an unusual, unique priv- boay "'ill see, for thc director of a 
ilegc which they have enjoyed in the corporation or a prominent stock­
pa~t and which no other railroad in holder to make a trade between him­
this State enjoys, and which I think self and another corporation-whether 
they should not enjoy any longer. personally or under the guise of an-

In other words, this amendment other corporation-which is greatly to 
might be entitled this way; An Amend- his own advantage. Not that it is 
meut to provide that further exten- necessary, but to make this plain, I 
sion.; of the Bangor and Aroostook wish to refer to the best deciSion in 
shall be made under the provisions this State on the subject. 
of the general law applicable to all Mason vs. Carrothers-(105 Me. 392) 
railroads, and without any special -This was a case where the persons 
privilege whatever in regard to the promoted a corporation and held a 
issue of stocks and bonds or other large part of the stock. They sold 
privileges. through an intermediary concern a lot 

We said two years ago that we of property at a greatly enhanced 
would not give them for further ex- valuation and made a great profit 
tenSIOns the privilege given them in themselves. The court held that the 
the past of having 95 per cent. of their directors held a position of trust and 
taxes rebated. This is simply an- had no right to do that. 
other privilege that has been gh'en This is the language of the decision: 
them and which this amendment seeks "Where the persons who promoted 
to do away with. a corporation and controlled it through 

In regard to the form of the amend- their nominee stockholders and di­
ment or the way in which it is word- rectors, obtained a profit for them­
ed, I have no preference whatever. If selves without revealing the fact to 
anybody objects to any phrase or any persons except thoir associates, 
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and that profit consisted of $549,400 
the common stock of the corporation 
and subsequent bona fide purchasers 
of stock from the treasury without no­
tice of the profit receivp.d hy the pro­
moters, brought a bill in equity for a 
surrender of the stock certificates and 
the eancellation of the same, held that 
the bill was maintainable and that 
equitv would not allow the stock so re­
eeh'ed by the promoters to' be retain­
ed by them nor by any person hold­
ing under them with no superior 
rights, 

Revised statutes, Chapter 47, See­
tion GO, provides that any corporation 
may purchase property necessary for 
its business and "issue stock to the 
amount of the value thereof in pay­
ment therefore-and the stock so is­
sued shall be full paid stock and not 
liable to any further call or payment 
thereon; and in the absence of actual 
fraud in the transaction, the judgment 
of the directors as to the value of 
the property purchases-shall be con­
clusive," This statute contemplates 
two independent contracting parties, 
the one buying and the other selling, 
each looking out for his own interesL 
It does not contemplate one party 
dealing with himself and acting in t,,'o 
capacities. It means also the hunest 
and bona fi,lt' judgm('nt of the direc­
tors." 

'Ehere are some interesting J\'Iassa­
chusetts decisions on the subject which 
I "'ill not read, but will simply say 
that it is a well recognized principle 
of la \\' as weU as business honesty 
that a man who is a director, or promi­
nent stockholder, in a corporation has 
no right to sell the corporation some­
thing that belongs to himself at an 
enhanced value. and talw a rake-off, 

Now, gentlemen, this prinCiple just 
alluded to I think applies to ordinary 
corporations merely so far as their 
relations with the stockholders are 
concerned, because it does not matter 
so far as the public is concerned what 
price any private corporation pays for 
property or what they sell it for, but 
when yOU come do\\'n to a public ser­
vice corporation, a diffnrent rule, a 
further application of the same rule, 
and for a more stringent reason, ap­
plics, and you will see at once the 

point, for a pUblic service corporation 
besides having the ordinary relations 
I have alluded to, has the relation to 
the public which requires that in the 
interest of the public its stock, its 
bonds, and all investments sha1l not 
be watered and increased, infiated in 
value, simply for the reason wherever 
that is done the public have to pay the 
increased interest and freight charges. 
And so the la\\'s of this State very 
properly provide with regard to the 
railroad corporations in Sections 21 
and 22 of Chapter 51 of the Revised 
Statutes, and in other parts of the Re­
vised Statutes, that railroads shall not 
issue tht'ir stocks and bonds except 
under certain conditions, but that the 
interests of the public sha1l be safe­
guarded along these lines. 

"Section 21. vVhenever a railroad 
corporation increases its capital stock 
under tile provision of the preceding 
section, the new shares to the number 
necpssary to produce the amount 
necessary for tile purpooes for which 
such increas(~s is autllOrized shaH be 
off('red proportionately to the stock­
holders at not less than the market 
value thereof at the time of increase, 
and shall he r1ctcrmined by the Board 
of H:::iIroad Commissioners, taking in­
to account pr8vio11S sales of stock or 
tlle corporation and other pertinent 
con(litions, 'Ehe directors shall cause 
,vritten ilOtice of such increase to be 
given to each stockholder who was 
such at th" date of the vote to i::-­
crease, stating the amount of such in­
C1'0<1.8(> and t11(> proportion thereof in 
shares or portions of shares "'hich Ite 
,,"ould be cntitled to rC'cE'ive on a di­
visiop of the same, and the price fixed 
by the railroad commissioners as here­
inbefore provided at which he is enti­
tled to take thE' same, and fixing it 

time, not le~s than 15 davs from the 
dntt· f'f such notic8, ,,-ithin which he 
may suhs('ribe for such additional 
stock; and each stockholder may, 
within the time fixed, subscribe for his 
portion of said stock, and tile same 
sloaII be paid for in cash on the issue 
of ~. ('ertificate thereof, Providl'd. that 
when the increase in the capital does 
not ex('(>(>d 4 per cent. of the "xi sting 
capit:.l stock of the corporation, the 
diru~tors may dispose of the same 
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in the manner hereinafter provided in 
this se<:tion without first offering the 
same to the sto<:kholders. If. after the 
expiration of the notice above provid­
ed f.~r, any sh8res of such stock remain 
un~:.Ibscribed for by the stocl~holders 

entitled to take them, the directors 
shall sell the same at auction. All 
sh~rp8 of stock to be disposed of at 
auction under the provisions of this 
secticn shn Il be offered for sale to the 
highest bidrler in tl,e city of Boston, 
or in fuch city or town as may be pre­
sl'ribed ~!~. the railroad commissioners; 
and notice of the time and place of 
s~lch 'mle shalJ be published at least 
five d~Y3 during the 10 days immedi­
atply preceding the time fixed for the 
sale in such daily newspapers, not 
less than tllree in number, as may be, 
pres('rHlE'd by the commissioners." T 
would can your special attention to 
tl,e last paragraph of this section. "No 
slJares 1'hall be sold or issued for a 
less S~lm, to be actually paid in cash, 
tl'an th(' par. value thereof." 

f1pction 22 provides penalties for the 
violation of those provisions. 

I have said that the general prin­
ciplt' of law is that a director of a 
corporation cannot tal{e a rake off on a 
sale made by himself to his own cor­
por~tif)n. Tl1en it is provided that rail­
rO!ld corporations cannot issue their 
sP(";yitips without proper consideratiun 
t1lere:nr, or cash. I will say further 
tllat the Bang-or & Aroostook Rqilroad 
not 'Jnly does not need this particular 
c)lnrtc>r to allow it to extend up tile Al­
lazasl-): it does not nepd any particu­
lar ch8 rter to allow it to extend up th~ 
Allagash. 

I ,al1 your attention to Section H 
of Chanter 51, on that point. for it has 
been f~id here that the purpose of this 
amendment was to load this charter 
dm'.'n with amendments, that if the 
cllarter should fail to pass, or an im­
proper qmef1clment is put on, the rail­
road could not be built. 

"Septi(,1, 14. Any railroad corpora­
ti:>n 0f this State may be allowed to 
eytenil its road to other points or 
phccs, on application to the Board of 
Rai1r0ad Commi."sioners, 8S provided 
in Section 9, and by conformng to the 
general ralroad laws of the State, so 

far dS the same may be applicable." 
This is right in the Section that has 

to do with all steam railroads, and 
refers to all. And the only effects 
of tile extension proposed here, the 
oniy rights it eould extend to the Ban­
gor and Aroostook beyond what it 
would tal'e under the general law, 
would be the two special exemptions 
which I shall come to in a moment; 
one IS the exemption from competition 
of other stEarn railroads 15 miles on 
each side of their line, which I do not 
object to, the other is the exemption 
I shall refer to in a moment. 

Before coming to the provisions of 
this spccinl Act which the railroad 
asl,s to have extended, I want to call 
your a tt8n Uon briefly to the life his­
tory of the railroad itself. In 1891, in 
order to encourage the building of a 
railroad into Aroostool, county, which 
was at that time in need of trans­
portation facilitiES, and where there 
was a large population in need of 
sueh facilities, the Maine Legislature 
alhwccl the Dangor and Aroostook 
for a period of 20 years a rebate of 
its taxes amounting to 95 per cent. 
In .LS~13, that \yrrs extemled for 30 
years, bringing it to 1923. Another 
:prJ"ision tile Legislature placed in 
that special aet was the one I referred 
to 8. moment ago, exempting the rail­
road. from other railroads paraJl€1ing 
its lines, of the same character, for 
15 miles on each side. That same 
session of a construction company 
was authorized by a special Act oe 
t11e Legislature to aid in cons~ructing 
railroads. I want to call attention 
here to tile fact that this constrnc­
tion comp'lny is something unique in 
Maine. It could not be done under 
the general law; that does not per­
mit a corporation to be formed to 
aid in the construction of 'railroads. 
anJ certainly does not permit a cor­
poration to own railroad stock and 
build railroads a nd do everything that 
a railroad has to do, except to re­
port to the railroad eommissioners. 
I am quoting now frorn f:i1apter 126 
of the Private and SpeC'ial La"'!, of 
1R91 An Act to incorporate the Aroos­
t~ok Com;truction Company. Certain 
persons, their associates-I am not 
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naming the persons here for most of 
those men have long since disappeared 
from the records of the Aroostook Con­
struction Co.-"Are hereby made a cor­
poratioE by the name of the Aroos­
took Construction Company, for the 
purpose of carrying on the business 
of ,miWing, constructing and eCJuippin;­
lines of railroad, with the right to 
operate the road so built and con­
struc:tetl SO long as it may be found 
necessary for this company SO to do, 
under the terms and conditions con­
tainer1 in their n spective charters­
"Said ccrpnration shall have the rigllt 
to pllrcllus(', manufacture and deal in 
all l{i!1(l~ of machinery, materials and 
appliances deemed necessary or prcp­
er tor tile construction, eql1iprncnt, 
anLl operation of railroads, together 
"itll <111 patents, inventiolls and li­
censes appertaining to the same, ",itll 

POWcl' [() hold by purchase or may 
otherwise acquire the bonds, stocks, 
securities and other property of rail­
roacis con,tructcd or equipped by this 
cornpany." 

Now \\'e come down from 18B1 to 
1903, 12 years, and within that time 
what is known as the main line of 

propel' petition with the railroad com­
mis3 i oners. I think that is not partic­
ularl" important, as they have that 
autl,ority under tile general laws. I 
\\'(lUhl call your attention to certain 
provisions of Chapter 2:::2, and eS;Jecial­
ly to Secti,m 3 of that chapter, which 
is one 0f the sections asked to be ex­
tpndecl. "Section 3. The provisions 0 e 
CLapter 1SG of tile Public Laws of tlle 
year 1897, and any Act amendatory 
thel'(Oof, shall not apply to the issu­
ance of an mcrease of the capital stock 
of said company to an amount in the 
aggregate of not more than six thou­
s,"nd dollars per mile for each mile of 
any extension or branch which said 
company may be authorized to build 
pursuant to the provisions of this Act." 

Now, gf'l1tlemen, that is the meat in 
this coceanut, and that provision 
Wllich this bill asks to haye extended 
and which in my opinion ought not t.o 
be extended after March, 1910, is tll<3 
(lnly import:1nt provision which the 
D. & A. could have under this extpn-
sion, ,,'hien tlley would not have un­
cler tIle genera! law, except the provi­
sion in re"ard to tile 15 miles competi­
tiO)l, whicll I do not object to. 

the B. & A. had been built, clear up I ,,:ant to cali your attention first to 
thruugh to Houlton, Caribou, Fort tl1<' Chapter of the Public Laws of 189'; 
Fairfield, Van Buren, Asllland and 
Fort Kent. Covering what is c'lliec1 
the mcdn line of the B. & A., in 1903. 
the total indebtedness of the D. & A. 
was $11,,)37,400, on a mileage of ~75.3:1 
miles, un average of $3'),731.42 per mile; 
providing fnr construction of line, 
equh)lTICnt, cars, locon1otiYcl3, stations. 
terminals and (·verything else. 

Now, gcntlem£n, we come to the 
Act whil'1l this particular bill asl,s 
to have extended. If YOU will n ad 
the bill itscl[ you will see that it asks 
that all the provisions of Sections 
1. 2, 3, and 4 of Chapter 222 of t!w Pri­
vate and Specbl Laws of 1903, as 
amenclcd by the laws of 1907, ~,re con­
tinued in force and extended for a pe­
rio,1 of fiFe years on 
20th of March. In3. 

and after the 

Chapter 222 gives, in the first plaCE" 
the right to the B. & A. to build any­
where in Peno]oscot, Piscataquis and 
Aroostook counties, above a certain 
line on the C. P. Ry., upon filing the 

from which this amendment excepts 
tlle B. & A. nail road. I will say that is 
of courSe nolV inc(>rporated into the 
Re\'ised Statutes of 1903. If you will 
look at that chapter for yourselves, I 
will 110t read the \\'1101e of it or any 
lame rart of it; that chapter in the 
Lc>ws of 1337 is the chapter that regu­
latt's the issuance of stock by rail­
r03 Js and applies to all railroads in 
the State unless expressly exempted. 
This chal't~r, passed in 1903, good for 
a period of '[0 years, had the effect 
of exempting the B. & A. with regard 
to tile iSSU'lnce of six thousand doilars 
of stock per mile, from the general, 
law which applies to every other rail­
road in the State. 

Now, up to 1903, gentlemen, until 
this f'xemption was passed, we had a 
compRrati\!p!, modest railroad; modest 
in its inveFtments and with a rea50n­
ahlE' (;arnin~ capacitY in proportion to 
its investments. Without any spirit oj 
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malice. I say that beginning in 1903, 
the balloon began to go up. 

I want to call your attention to the 
figu,'es; bearing in mind that I said 
the total indebtedness in 1903 was $11,-
537,400 on a mileage of 375.39, and an 
average of $30,734.42 per mile. In UJ09 
they had built enough more railroad tu 
bring the total mileage to 514.69 miles 
but in 1909 the indebtedness per mile 
was $43,746. In other words, the mile­
age up to 1903 when this particular 
special privilege was granted, was 
375.39 miles at a cost of $30,734.42 per 
mile. including equipment, terminals, 
stations, locomotives and everything 
else. In the six years between 1903 and 
1909, 139.28 miles were added at a cost 
of $78.800 per mile. bringing the aver­
age cost up to $43.746. It ought to be 
sain in this connection in entire fa!!'­
ness to everybody, that this included 
a large expense for terminal at Stock­
tun. This is balanced by the fact that 
the first figures included aU the cars 
and locomotives ,,,ith which the road 
was equipped. 

The figures for 1910 are not available 
in tile Railroan Commissioners' report, 
but I have an abstract of them from 
the report of the railroad itself. In 
1~D9 the total funded indebtedness was 
$22,r,15,000. Out of this amount $2,510,000 
"'pr8 stock, the rpst was bonds. Be­
twet·n June 30. 1909, and June ao, 1910. 
84.67 miles of road was built. The 
amount of stock went up from $2,510,-
000 to $3,004,200. In that year 84.67 miles 
of road were built and an issue of 
stock $6000 per mile ,vas issued against 
it. If yoU will lcok up the net earning 
you will find that it is roughly true 
that s!nce 1903 the indebtedness has in­
creased twice as fast as the net earn­
ings. 

What is the explanation of this in­
creas')d cost? I say to you frankly here 
the 0xplanation is that the Aroostook 
Construction Company, composed 
largely of influential stockholders of 
the D. & A. and its largest holder of 
stocle, has made contracts with the 
road for eRch mile of its proposed ex­
tensions for a certain amount of bonds 
and stock per mile, and then proceed­
ed, acting as a construction company, 
to SUb-let tc contractors who have 

built the road for less than the bond 
issue per mile, and the construction 
company has pocketed the $6000 per 
mile of stock, ann whatever difference 
then, was between the bond issue and 
the actual cost of the construction be­
side:;. 

This construction company was or­
ganized in 1891, with a capital stock of 
$50,n-:;0. I do not know what it is worth 
tud&-y. :r\'one can be bought. I do not 
know what dividends they pay. They 
do IlC·t have to report to anybody. They 
have all the rights of a railroad cor­
poration, with none of its responsibil-
ities. . 

I do know that at the present time 
out of $3,004,200. of stock issues by 
the B. & A., the Aroostook Construc­
tion Company holds 26,499 shares, so 
that computing the value of their 
stock and what it is supposed to be 
the value of the B. & A. stock, the 
par value is $100. per share and is now 
worth $:500. per share. 

In other words the situation is this, 
that certain stockholders of the B. & 
A. acting as a construction company 
have constructed mile after mile of 
new road, sold it, as a construction 
company to themselves as a railroad 
company, made a large profit and the 
difference is paid by every man who 
ships anything over the road in the 
shape of freight. 

Now I say that the objection which 
the people have to the further con­
tinuance of this extension is simply 
based on the well known fact that for 
the increased indebtedness whether 
properly or improperly made, the 
railroad corporation must necessarily 
incrcase its earning power. When 
complaint is made about freight 
charges and any shipper goes to 
vVashington before the Interstate 
Commerce CommiSSion, the Commis­
sion ,vill inquire what the railroad 
corporation paid for the extension, 
and equipment. And it is pretty diffi­
cult to say that While the railroad 
paid $36,000. per mile the cost was not 
over fifteen or sixteen thousand dol­
lars per mile. The railroad will state 
they paid $36,000. and the shippers 
have got to pay the interest on It. 
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That Is true not only as a matter of 
theory, but it is true in fact as con­
cerning the B. & A., for with its In­
crease in securities, this watering of 
bonds anll stocks has come and is 
coming every year an increased bur­
den to the shippers of the road. 

In the first place it is fair to say 
that the freight rates on the road are 
large-they are high. I think it is 
fair to say they are higher than 
freight rates on any road ncar its 
size on the Atlantic seaboard, and 
these rates have always been defend­
ed because it was a country road, etc. 
I want to read some of the freight 
rates: candy, Boston to Caribou, 
rate 68 c. per 100 Ibs.; Bangor to Cari­
bou, 64e. Hardware, Boston to Cari­
bou, 55c. per 100 Its. Bangor to Cari­
llon, 64c. Soav, from Portland through 
to Caribou, 49c. Houlton to Caribou 
30c. Oleo., Boston to Carioo\!, 68C.; 
Bangor to Caribou the same rate. 
Grain, in carload lots, Northern Maine 
Jct. to Ft. ~'airfield Junct., where 
there is competition, $70.5U; to Ft. 
P'airfipld, fourteen miles further on, 
where there is competition, $55.50-
$15.00 less on a carload. 

Tile rate on potato sacks from 
I-Ioulton to Ne,v Limerick, six miles, 
is 14c. per 100; from Houlton to Mars 
Hill, twenty-two miles, 21c. per 100. 
The rate on the same commodity from 
Chicago to Hoston is only 55c. per 
100. 

The rate on fertilizer, carload lots, 
from Maple Grove to Fairmount, two 
miles, $16.00. The rate on fertilizer 
from Fort Fairfield to Caribou, 34 
miles, $28.00. 

A shipment of straw \"as made in 
less than a carload lot from Ashland 
to Eagle Lake, less than 35 miles; the 
rate of freight was $4.80 per ton. Con­
sidering that straw is only worth five 
or six dollars a ton, this rate seems 
high. Thc freight on a single sewing 
machine from New Jersey to Bangor 
was 55c. The rate on the same ma­
chine from Bangor to Caribou was 
$2.00. 

The rate on tobacco from Detroit, 
Mich., to Caribou, via Northern Maine 
Jct., is 77c. of which the charge on the 
B. & A. R. R. is 45c. 

The rate on agricultural implements 
on a shipment from Syracuse, N. Y., 
was $4:5.34 to Northern Maine Jct. and 
$60.0;, from there to Ft. Fairfield. 

It is possible to state instances of the 
rates to an interminable length, but the 
rates on the B. & A. al'e high. They are 
not only high, but they are growing high­
er, and we have had very conclusive 
proof of this condition the last two years. 
The freight rate on lumber has been 
raised an amount sufficient to cost the 
shippers pretty close to $100,000 a year. I 
got a letter yesterday stating that the 
rate on potatoes had been raised one cent 
in some cases. The mileage rate has been 
raised from two cents to two and a quar­
ter. The mileage is now transferable. 
The charges on potato houses have been 
raised this laBt two years. The railroad 
will not permit a farmer to have a potatl) 
house on his own land, but requires the 
farmprs to lease the land from the rail­
road, and thlen having the house upon 
their land they Increase the rental rate, 
and they have done that all over the 
county. 

Now, gentlemen, what haPpe,,_ when a 
B. & A. shipper finds his rates of freight 
bave been raised, when he asks for re­
lief? He must go to the Interstate Com­
mission in Washington. The question 
asked first Is how much has the B. & A. 
invested in its plant? And next, what ;~ 
a fair return on that investment? Then 
the shipper Is not allowed to show how 
the B. & A. came to Invest so much in 
its plant, and he may not be able to 
show, probably, and I have that direct 
from the secretary of the Interstate 
Commerce Commission. that the rake-oft' 
has been taken by the stockholders or 
that the rate was due to inflated prices. 
He flnds that the B. & A. will be per­
mitted to charge a fair return on the 
ostensible Investment, whatever that may 
be. 
It comes to the question whether we 

shall permit any further inflation, 01 

whether we shall say to this railroad 
"You have had a 95 per cent. rebate from 
the State to help you on your taxes." \J 
am not here to argue the wisnom or un­
wisdom of that). "You have had a monop­
oly provision in your charter which gave 
you control of 15 miles of territory on 
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each side of your line, so far as steam 
railroads are concerned. You have had a 
special act in the laws of 1903 which has 
permitted you to load your road with wa­
tered stock." Shall we not say to them, 
gentlemen, "You have had all the special 
favors from the State that you are en­
titled to. Now go ahead and build your 
Allagash extension. Nobody objects to it, 
but build it under the sane and decent 
laws of the State of Maine. Charge the 
shippers from your section a fair ret urI) 
for every legitimate dollar invested In this 
extension, and if we have to stand some 
increase of freight charges for a time 
on account of the lack of profit on the 
now extension we will not complain. But 
from this on you shall have no right any 
more than any other road to charg-e your 
shippers with interest on an inflated issue 
of stocks and bonds." 

I haye tried to show you, and hav", 
gone over this hastily that this is not a 
revolutionary scheme, as I apprehenrl 
counsel would have you believe, or to 
talk something new. They came here two 
years ag-o and said they could not build 
in the Allagash unless we gave them an 
extension on their rebate. The Leg-isla­
ture said, and very properly, that what­
ever has been done in the past, no more 
tax rebates would be given in the future. 
If they come here and say to you, we 
cannot build in the Allag-ash without this 
special provision which provides for an 
inflation of our securities. without this 
rake-off to the construction company, 
then I say tell them to let the 1\ llagash 
extension wait until there is demand .or 
it to be built on an honest, sane and 
sound basis. 

That is all there is in this amendment, 
and I do not know whether I have made 
it plain. I have tried to do so. As I 
said at the beg-inning-, if any objection is 
offered to any part of the amendment, if 
anyhony thinks there is anything In the 
amen<lment beyond that, I am ready to 
accept any chang-e that does not defeat 
the main purpose. 

It Is not offered for anything new. but 
to take away any special exemption they 
have hHd. and whether they omrht to 
have had It or not they have certainly 
had It long enough. 

I hope the amendment will prevail. 

Mr. MULLEN of Penobscot: Mr. Pres­
ident, I am not only interested in the de­
velopment of the country north of us, 
not only the county of Aroostook but also 
in my own county of Penobscot and the 
adjoining county of Piscataquis. I have 
listened with a great deal of attention, 
with as much attention as I could, to the 
argument of the senator from Aroostook, 
and I gather from what he has said that 
the condition prevailing today and the ex­
tension asked for by the B. & A. people 
is just the condition that they have had 
to work with the last two years. Now 
they have not been able to build the Al­
lagash branch and they have had, accord­
ing- to the deduction I have made from 
the senator's argument, all the chances of 
g-raft and watering their stock and in­
flating their bonds, that they are asking 
for in this extension. Now if they ha\'e 
not been able to do it in the last two 
years, with all the pl'ivileges that they 
l,ave had and with the markets of the 
world in a fairly good condition, it seems 
to me that if we cut off that privilege, 
or if we adopt this amendment, that we 
nlight just as well refuse the extension 
of the time which they are asking for. 

Most men would tell you, gentlemen 
of the Senate, that if I had anything to 
say in relation to the B. & A. railroad 
that it would be hostile, but I do believe 
that we must hold out inducements to 
capital to come to the State of Maine, 
particularly in the remote and northern 
reg-ions of this State. I have <lone some 
work in that direction myself and I know 
that people do not want to come here and 
do not want to send their money here for 
a possible three or three and a half or 
four per cent. Investment. They can get 
that without trouble in other places. 

I have not very much to say on the 
matter. I could not say very much if I 
wanted to: but I do hope. Mr. President 
and gentlemen of the Renate, that the 
amen<lment offered by the senator from 
Aroostook will not be a<lopted. 

Mr. KELLOGG of Penobscot: Mr. 

President, it would be useless for me to 

un<lertake to say anything that would 

make this plainer than Renator Milliken 
has done. I am surprised at a man 1 
have seen here from Bangor, lohbying 
against tl1is amendment, a man that in 



LEGISLATIVE RECORD-SENATE, MARCH 2 437 

years past has said as much against the 
B. & A. Railroad, more than the men in 
Aroostook county have said, and they 
have gone so far here today as to want 
to put this into a political aspect, saying 
to we, "Here, you must not support Mr. 
Milliken in this because he is a Republi­
can." Now I think that was a thing that 
should not be allowed to come into this 
at all. I want to say right here that the 
B. & A. railroad before the September 
election put their special agent Into the 
towns in northern Penobscot to defeat 
myself and Mr. Quinn of Millinocket be­
cause we were not in favor of their legis' 
lation. I notice that our senator from 
PeJ.1obscot has not seen fit to state why 
the B. & A. Construction Company owns 
$2.200.000 worth of the B. & A, stock. 
Senator Milliken said he did not know 
what that stock was worth. Now If you 
will turn to the insurance comm.ssioners' 
report for 1910 and look on page 433 you 
will see that the Union Mutual Life In­
surance Company of Portland holds six­
teen shares of that stock, face value 
$1sno. and the book value of that com­
pany Is $72.00C. 

What does that go to show? Does 
that go to show that the B. & A. 
Construction Company is not turning 
over this property to the B. & A. 
railroad at an enhal,,'ed value? Gentle­
men of the Senate, I do not believe 
that you people down here in the 
lower part of this State, who have 
been getting your ice plant bills 
passed, and your fish laws and all of 
that for yonr own protection, want 
to say to the B. & A. Railroad, "YOll 

can continue to tax the traveling pub­
lic, and with your high rates on that 
road can l1ave this extension to 1913 
and to 1918 as amended." and by that 
time they ",ill have the B. & A. load­
ed down with frEight rates and pas­
senger rates so that it will have to 
go into the hands of a receiver. What 
does the construction company care 
then; they will step out and say, we 
have got our profits. 

Gentlemen, I hope the amendment 
will be adopted. 

Mr. MULLEN: Mr. President: I 
will say for the benefit of my col­
league that one reason why I didn't 

make any statement in regard to the 
ownership of the B. & A. Construction 
Company stock was because I didn't 
know. 

Mr. KELLOGG: Mr. President: 
This proposition here (showing a pa­
per to Senator Mullen) will show what 
it is worth, will it not? 

Mr. MULLEN: Mr. President: It is 
so stated here. 

Mr. KELLOGG: Mr. President: It 
is a matter of record in this report 
that these sixte,'n shares of stock 
are carried out to the value of $72,000. 

:Mr. MILLIKEN: Mr. President: 
I think the argument against the 
amendlnent has not been made here 
on the fioor of the Senate, and in at­
tempting to answer the arguments I 
have tried to answer the argument 
that I understand has been made by 
counsel elsewhere. And those argu­
ments I think were not based upon the 
merits of this matter, but were an at­
tempt to create prejudice in your 
minds as to my motives in introduc­
ing this amendment, or as affecting 
some other legislation. 

I expected more would be said here. 
The Senator from Penobscot, Mr. Mul­
len, says the conditions were the same 
the past few years, and why didn't 
they build Lie Allagash extension if 
tlley had a opportunity to get a rake 
off? Gentlemen, bow much would you 
have them do in two years? They 
were very busy building 88 miles, with 
a rake off of $6,000 per mile in stock 
and $10,000. a mile in bvnds. How 
much would you l1ave them put upon 
tile suffering public in the northern 
part of this State in two years? Why 
don't they bUild the Allagash exten­
si 0n.! I su bmi t they had enough to 
do m tllat 88 miles. 

I call your attention to the fact that 
the road they built so far has perhaps 
offered some colorable reason for 
special priVileges for it has gone 
through a section that is inhabited. 
Whereas this Allagash extension goes 
through regions absolutely unsp.ttled 
and untenanted except by deer and 
moose and the other denizens of 
the forest, and the only l'eU!;on for 
building it could be the prospecU"\'<\ 
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profit to the promoters or the feeling used to see an advertisement in the 
that the country will be developed. papers about some man by the name 
There is no possible excuse for build- of Jones, who purveyed some ar­
ing it on account of the population. It ticle of merchandise, and "Jones, he 
has been argued to you in private, it pays the freight," was printed in big 
has been argued to you in the corri- type in the advertisement. The ob­
dors that anything against this ex- jection to any further continuance of 
tension is against progress. this exemption is simply the objec-

Mr. STAPLES of Knox: Mr. Presi- tion of Mr. Jones who pays the freight. 
dent: I would like to ask the Senator Now there is all there is to this 
a question. Does not this Allagash amendment. The senator has alluded 
road pass through large lumber re- to the question of politics. I want 
gions? you to bear me witness that on all 

Mr. MILLIKEN: Yes. matters here which have concerned the 
Mr. STAPLES: welfare of the State, I have tried to 

And are there not keep clear of politics, and I am for 
large water powers in that region? anything with all my might that I 

Mr. MILLIKEN: Yes, and water think is for the benefit of Maine, re­
powers that could not be available gardless of pOlitics-and I am against 
except through the railroad. everything with all my might that 

I said there is no colorable reason I think will injure Maine, no mat­
for giVing any special inducement to tel' who proposes it. If, however, you 
build up there. As to added indus- wish to consider politics, consider the 
tries, the chances are, if this program effect it will have upon the people 
is followed, that for every industry of t:lis section who are interested that 
added would be taken away an indus- this spRcial privilege shall not con­
try already existing. It is a matter tinue, if you say to them by passing 
of cemmon knowledge that industries this amendment in its original form, 
are constantly being prevented from we ure going to continue for five years 
locating on the eXisting lines of the after 1913 this peculiar bond and stock 
B. &; A. H. R on account of the high watering privilege which this railroad 
frei~ht rates, partly due to the ex- has enjoyed. So far as its effect up­
emption granted in 1903, and w,ver on the railroad or its extensions is 
gr::tnted to any other railroad in the c0ncerned, which would be better, to 
history of this State. adopt this amendment, which I sub-

'l'he senator from Penobscot says mit as a fair one, and put this fur­
that we must hold out inducementfl ther ext('nsinn undpr the ordinary pro­
to capital to come here and in vest visions of the general law, or to put 
in Maine. For Heaven's sake, what this through in its original form and 
sort of an inducement does he want have what I believe you will have 
to hold out? 1 say to you that an in- after the people unden,tand it, an 
vestment of $50,000 in capital increased application for a referendum. When 
in 1U years to *2,600,000, besides un- U;e vote is taken I ask that it be 
known dividends, is a very decent taken by the yeas and nays. 
inducement. Is that the sort of an 
inducement he wishes to offer? As l\Ir. MULLEN: Mr. President: I 
much as 1 am interested in North- would like to ask a question. In re­
ern Maine, my consideration for the 
people that have to live and do bus­
Iness on the existing lines of the road, 
makes it necessary for me to raise 
my voice here in protest against any 
such scheme. I have had it said 
to me, "what does anyone care about 
the issue of stock who lives on the 
road? Let them build their line and 
issue 8S much stock as they like." 

Gentlemen, when I was a boy J 

lation to the building of the road 
to \vhich you have referred, has the 
B. & A. bullt any new road in the 
Iaf't 16 months, except the 10 or 12 
miles on the St. John river? 

Mr. MILLTKEN: Mr. President, my 
figures were based on the comparison 
between the report filed in the railroad 
commissioners' office for the year end­
ing .Tune 30, 1909, when, as the senator 
knows, constructicn was going on, and 
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the next repo'" elnding June 30, 1910. 
And th,· differE'- between the two re­
ports, 84.60 miles, is the difference re­
ported. 

Mr. MULLEN: Mr. President, and all 
the mileage unner construction the 

Journal of yesterday read and ap .. 
proved. 

Papers from the Senate disposed of 
in concurrence. 

Senate Bills on First Reading. 

previous summer was finished up .,'\n Act to authorize the city of 
then? Lewiston to take ice from the An­

Mr. MILLIKEN: Mr. President, I so dro3coggin river, Lake Auburn and 
oth"r ponds in Androscoggin county, 
and sell the same at cost to its in-

understand it. 
The question being on the adoption 

of tlw amendment presented by the 
senateI' from Aro'lstook, the years and 
nays were oraerf'd, and the secretary 
c~,lI('d tile roll. Tbose voting yea were: 
l'IIe8:,rs. Blanchard, Boynton, Dodge, 
Donigan. Fulton, Kellogg, Leach, 
May", I\f1Wken. Moulton, Osborn, 
Pendleton, StC'arn'l-13. 

TI]()~e voting nay were: lIessrs. Al­
lIIn, Chandler, Edwards, Farrin~ton, 

Foss of Androscoggin, Foss of Cum­
bETland, Gowell, Hill, Mullen, Noyes, 
Sanborn, Smiih, Staples, Theriault, 
Winslow--lr,. 

So the motion to adopt the am('nd­
mfmt was lost. 

Th" bill was tlwn given its second 
rNlding and was passed to be engross­
ed. 

Oll motion by Mr. Mayo of Hancock, 
SenGte Document No. :!.34, An Act to 
amf'no Cllant('r 4 of to _ Revised Stat­
utes il' relation to tr>- crection of 
wharves and fish weirs, was taken 
from th" table. On further motion by 
the <-ame sfmator Amendment A was 
ador,tNl and the bill as amended was 
read and the second reading assigned 
for tomo!'row morning. 

On motion by Mr. Gowell of York, 
Seno t" Do~ument No. 145, An Act to 
constotute nine hours a day's work 
for public pmployes, was taken from 
the ta]-'Ie, anil on further motion by 
the s~me senator was referred to the 
committee on labor, in concurrence . . 

On motion by Mr. Boynton of Lin­
coln, 

Ac'journeil. 

HOU"'E. 

Thl1rsnay. March 2. 1911. 
Prayer by Rev. Mr. Nichols of Hallo­

well. 

habitants. 

~lr. Williamson of Augusta, moved 
that the rules be suspended and the 
bill be given its third reading at the 
pr~sent time. 

!\Ir. WILSON of Auburn: Mr. 
Speaker, I wish to say one word in 
regard to this bill for the informa­
tion of the House. About 1860 the 
fir;;t company to harvest and distri­
'bute ice for the citizens of Lewiston 
was founded. From that time down 
to the present there have been six 
companies doing business in the cities 
of Lewiston and Auburn. Each com­
pany has survived but a short time. 
The latter company has absorbed 
them and driven them out of busi­
ness, and during this time they have 
been acquiring the rights along the 
banks of the Androscoggin river; they 
have gone out to Lake Auburn and 
acquin·d the rights there; they have 
gone to Sabattus and acquired rights 
there, so that today the ice company 
doi>1g business th€re practically con­
trols all the shore rights in and 
around the city of Lewiston where 
it would be practical to procure the 
supply of ice for municipal purposes. 
Two years ago the citizens of Lewis­
ton decided that they wanted the 
privilege of cutting or harvesting their 
own ice, and in less than two days 
they secured a petition signed by" 
more than 4000 people of the city of 
Lewiston and came down here before 
the Legislature and asked for that 
prIvilege. The matter was given a 
hearing before the judiciary committee, 
if I remember correctly, and an ad­
verse report was brought into the 
House of Representatives. Notwith­
standing that adverse report the House 
voted to grant tllem their request. It 
then went to the Senate and was there 


