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HOUSE 
Monday, March 8, 1976 

The House met according-to adjournment 
and was called to order by the Speaker. 

Prayer by the Reverend Charles Bray of 
Auburn. 

The members stood at attention during 
the playing of the National Anthem by the 
Thornton Academy Concert Band of Saco. 

The journal of the previous session was 
_read and approved. 

-----
Papers from the Senate 

. From the Senate: The following Joint 
Order: (S; P. 740) . 

ORDERED, the House concurring, that 
all bills and resolves must be reported from 
.committees by 5:00p.m. on Friday, March 
19, -or by such later time as _may be fixed by 

. the Joint Standing Committee on Reference · 
ofBills. · . · 

Came from the Senate read and passed. 
In the House. the Order was read and 

passediri concun'ence. · 

From the Senate: The following Joint 
Order: (S. P. 739) 
__ \VREJl_EAS, The_Legislatm;_e has learned 
of the Outstanding Achievement and 
Exceptional Accomplishment of Nathan W, 
Watson of Bath Chosen by . the Bowdoin 
College Alumni Council as the Twelfth · 
Recipient of the_ Distinguished Bowdoin 
Educator Award · 

We the Members of the Senate and House 
of Representatives do hereby Order that 
_our congratulations and acknowledgement 
be extended; andflirther . 

Order and direct, while duly assembled in 
session at the Capitol in Augusta, under the 
Constitution and Laws of the State of Maine, 
fua_t_ this _of(icial expression of pride be seJ1 t 
forthwith on behalf of"the Legislature and 
the people of the State of Maine. 

Came from the Senate re ad and passed. 
In the House, the Order was read and 

passed in concurrence. 

. RrportsofCommittees 
. Divided Report · 

Majority Report of the _Committee on 
Business Legislation reporting "Ought to 
Pass" as amended by Committee 
Amendment "A" (S-422) on Bill ''An-Act to 
Exempt Small Financial Institutions from · 
Certain Insurance Requirements" (S .. P. 
654) (L. D. 2069) 

Report was signed by the following 
members: _ . 
Messrs. REEVESofKennebec 

. THOMASofKennebec 
JOHNSTON of Aroostook 

.. . · :_oftheSenate. 
Mrs. CLARK of Freeport 
Mr~. BYERS of Newcastle 
Mrs. BOUDREA D of Portland 
Messrs. TIERNEYofDurham 

De VANE of Ellsworth 
BOWIE of Gardiner 
HIGGINS of Scar borough 
RIDEOUTofMapleton . 
PEAKES of Dexter 

. . -of the House. 
Minority Report of the same Committee 

reporting ''Ought Notto Pass" on the same 
Bill. 

Report was signed by the following 
member: . 
Mr. PIERCE of Waterville 

. ·.,-oftheHouse. 
Came from the Senate with the Majority 

"Ought to Pass" as Amended by 
Committee Amendment "A" (S-422) 
Report accepted ·and the Bill. passed to be 

engrossed as amend-ed by Committee 
Amendment" A" (S-422). · 

In the House: Reports were read. 
On motion of Mrs. Clark of Freeport, the 

-Majority "Ought to pass" Report was 
accepted in concurrence and the Bill read 
once. Committee Amendment "A" (S-422) 
was read by the Clerk and adopted in 
concurrence and the Bill assigned for 
sec~mdreading tomorrow. 

Study Report 
Joint Select Committee on Jobs 

Tabled and Assigned 
Mr. Connolly from the· Joint Select 

Committee on Jobs to which was referred 
the study relative to unemployment, 
pursuant to S. P. 391 and S. P. 555 have had 
the same under consideration and a 
majority asks leave to report that the 
accompanying Bill ··An Act to Establish a 
Maine Community Jobs Act" (H. P. 2165) 
(L. D. 2293) be referred to this_ Committee 
for public hearing and printed pursuant to 
Joint Rule 3. 

Report was read and accepted. . . 
On motion of Mrs. Najarian of Portland, 

tabled pending reference and tomorrow 
assigned. 

Orders 
Mr. Wilfong of Stow presented the 

following Joint Order and moved its 
passage: (H.P. 2159) 

WHEREAS, The Legislature has learned 
of the Outstanding Achievement and 
Exceptional Accomplishment of David 
Tibbetts of Brownfield Who Has Achieved 
the Honor and Distinction of Eagle Scout in 
the. Denmark-Brownfield Troop of the 
Pinetree Council of Boy Scouts of America 
· We· the· Members of the House · of 
Representatives and Senate do here by 
Order that our congratulations and 
acknowledgement be extended; and 
further 

Order an<;l direct, while duly assembled in 
session at the Capitol in Augusta, under the 
Constitution and Laws of the St ate of Maine, 
that this official expression of pride be sent 
forthwith on behalf of the Legislature and 
the people of the State ot' Maine. 

_The Order was read and passed and sent 
up for concurrence. · 

-'---.-------' 

Mr. Wilfong. of Stow presented the · 
following ·Joint Order and moved its · 
passage: (H. P. 2160) . · . 

WHEREAS, The Legislature has learned 
of the· Outstanding Achievement and 
Exceptional Accomplishment of Kenneth 
Johnt,on of Brownfield Who Has Achieved 
the Honor and Distinction of Eagle Scout in 
the Denmark-Brownfield Troop of. the 
Pinetree Council of Boy Scouts of America · 

We the Members of the House of 
Representatives and Senate do hereby 
Order that our congratulations and 
acknowledgement be extended; and 
further · . 

Order and direct, while duly assembled in 
session at the Capitol in Augusta, under the 
Constitution and Laws ofthe State of Maine, 
that this official expression of pride be sent 
forthwith on behalf of the Legislature and 
the people of the State of Maine. 

The Order. was read and passed and sent 
upforconcurrence. ·. . 

Mr. Wilfong of Stow pi·esented the 
following Joint Order and moved its 
passage: (H.P. 2161) 

WHEREAS, The Legislature has learned 
of the Outstanding Achievement and 
Exceptiona1 Accomplfshme·nc of Eric 

Sm.1th of Brownfield Who Has Achieved the 
Honor and Distinction of Eagle Scout in the 
Denmark-Brownfield Troop of the Pinetree 
Council of Boy Scouts of America 

We the Members of the House of 
Representatives and Senate do here by 
Order that our congratulations and 
acknowledgement be extended and further 

Order and direct, while duly assembled in 
session at the Capitol in Augusta; under the 
Constitution and Laws of the State of Maine; 
that this official expression of pride be sent 
forthwith on behalf of the Legislature and 
the people of the State of Maine. 

The Order was read and passed and sent 
up for concurrence. 

-----
Mr. Hunter of Benton presented the 

following Joint Order and moved its 
passage: (H. P. 2162) (Cosponsor: Mr. 
Teague of Fairfield) 

WHEREAS, The Legislature has learned 
of the Outstanding Achievement and 
Exceptional Accomplishment of William 
Clark of Lawrence High School Winner of 
the First Place Medal in the Persuasive 
Speaking Contest of the Bicentennial Youth 
and Debate Program Sponsored by the 
Speech Communications Association of 
America and the State of Maine 
Bicentennial Commission 

We the .Members of the House of 
Representatives and Senate do hereby 
Order that our congratulations and 
acknowledgement be extended; and 
further · 

Order and direct, while duly assembled in 
session at the Capitol in Augusta, under the 
Constitution and Laws of the State of Maine, 
that this official expression of pride be sent 
forthwith on behalf of the Legislature and 
the people of the State of Maine. 

The Order was read and passed and sent 
up for concurrence. 

Mrs. Miskavage. of Augusta presented 
the following Joint Order and moved its 
passage: (H. P. 2163) · (Cosponsors: Mr. 
Lewin of Augusta ; Mr, Bustin of Augusta l 

WHEREAS, the City of Augusta, on the 
evening of March 2; 1976; provided the 
Members of the.One Hundred and Seventh 
Legislature with an evening of gracious 
hospitality; and 

WHEREAS, this joining in good 
fellowship of Augusta officials and the 

· Legislature in the magnificent beauty of the 
Augusta Civic Center was a warm and 
memorableoccasion; and · 

WHEREAS, . we wish to express our 
heartfelt thanks for the delightful evening 
extended by our Capitol City hosts; now, 
therefore be it 

ORDERED, the Senate concurring, that 
the sincere appreciation of the Members of 
the 107th Legislature be extended to Mayor 
David N. Elvin and to the Horiorable 
Members of the Augusta: City Council for 
the gracious hospitality extended to them at 
the legislative reception given in behalf of 
the Le_gislature at the Augusta Civic Center 
on the evening of March 2na; anal:ie It 
further ' 

ORDEREP, that a suitable copy of this 
Order be transmitted forthwith to the 
Honorable David N. Elvin·, Mayor of 
Augusta, in token of the sentiments 
expressed herein. 

The Order was read and passed and sent 
upforconcurrence. · 

Ta bled and Assigned 
Mr. Quinn of Gorham presented the 

following Joint Order and moved its 
passage: (H.P.2164) 
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WHEREAS, the pn•:-;cnl stale-wide Tht> SPI•:AKER: The Chair rt>eognizes 
University of Maine sys le m was ereated on lhe gentle.man from Gorham, Mr. Quinn. 
the recommendation of the Coles Mr. QUINN: Mr. Speaker, Ladies and 
Conimissionofl0yearsago; and Gentlemen of the House.: The proposal 

WHEREAS, pervasive economic and before you in this joint order is to create a 
societal ch,anges have taken place in committee which would exist for the 
. Maine since that time and a wide r.ange of purpose of reviewing and examining the 
problems has developed; and · · . entire operations of the University of 

WHEREAS, the expense of operating the Maine. 
institution_ appears to exceed available TheUniversityofMaine,aswenowknow 
revenues; and it, was created by a Coles Commission, a 

WHEREAS, there is widespread concern major legislative and public commission 
about the needs and missions of individual .some ten years ago. In addition, there was a 
campuses; and · · · · · fairly sizeable review of the university 

WHEREAS, the allocation of legislative made in the Maine Management and Cost 
appropriations among the campuses and Survey some years ago; some of their 
for instruction, services and recommendationshavebeenputintoeffect 
administration is a continuing problem; and some have not. In additio'n, a 
and · subcommittee of the legislative leadership 
· WHEREAS, according to information was formed this last summer with some 

reaching this Legislature, there are serious· specific charges to look at in the university:· 
morale problems and uncertainty among This subcommittee, which was headed by 
the faculty and employees of the our Minority Leader, has done as much as 
university; and · they could do wit.bin their limited time. In 

WHEREAS, this Legislature desires to their report that they furnished, they do 
maintain the best possible institution to · recommend that an examination of the type 
represent our State and to educate our they were conducting should continue. !tis, 
people; and · _ therefore, for these administrative 

WHEREAS, the Legislature has little backg1·ound reasons, and also for the fact 
opportunity to review . and discu~s the that our university has major problems. To 
specific operations of the university; and some extent, the greatness of the state can 

WHEREAS, the dedication and bemeasuredbythequalityofitsuniversity 
contributions of ·university employees and the type of education that it offers 
demand our respect and consideration and people. 
these people of the university have had little I have no axe to grind. I don't feelthat the 
chance to be heard directly by the faculty is particularly right or the 
Legislature; arid · administration is particularly right or the 

WHEREAS,the review of the universify universityisrightortheuniversity wrong. I 
cost effectiveness by the subcommittee of am simply aware that_maj9r problems do 
the Legislative Council established by this exist. For example, the formation of the_ 
'Legislature has not been fully completed union among faculty members is imminent, 
and this subcommittee in its report has by all advice, and this, too, will be 
recommended that a review of university, something entirely new in the academic 
operatlons -continue; now, .therefore, .. be it experience of Maine. The fact that some of 

thinks perltaps we should change the
composition of the membership and he may 
ask for tabling to that effect. If he does, I 
have no objection whatsoever to it being 
done. 

The SPEAKER: The Chair recognizes 
the gentleman from Bangor, Mr. Kelleher . 

Mr. KELLEHER: Mr. Speaker, Ladies 
and Gentlemen of the House: I can 
sympathize with my good friend from 
Gorham, Mr, Quinn, in wanting to look into 
the operation of the University of Maine. 
However, I cannot support us putting 
together a special blue ribbon committee to 
do that. I think we are capable enough in 
this body with the Joint Standing 
Committees on A!!.!!fOPriations and 
Finan-cial Affairs, or even flie 
Performance Audit Committee - in fact, I 
believe that was one of the reasons why 
Performance Audit was constructed, to 
look into various phases of the operation of 
state government, and the University of 
Maine is no exception. For that reason 
alone, I move the indefinite postponement 
of this order. 

The_ SPEAKER: The gentleman from 
Bangor, Mr. Kelleher, moves the indefinite 
postponement of the Joint Order. · 

The Chair recognizes the gentleman from 
Bridgewater, Mr. Finemore. 

Mr. FINEMORE: Mr. Speaker, I move 
that this be tabled for one legislative day. 

· Whereupon, Mr. Garsoe of Cumberland 
requested a vote. 

The SPEAKER: The pending question is 
on the motion· of the gentleman from 
Bridgewater; Mr. Finemore; that this 
matter be tabled pending the motion of Mr. 
Kelleher of Bangor to indefinitely postpone 
and tomorrow assigned. Allin favor of that 
motion will vote yes; those opposed will 
vote no. · 

A vote oftheHouse was taken. 
93 having voted in the affirmative and 14 

having voted in the negative, the motion did 
prevail. 

ORDERED, the Senate concurring, that us feel the university is not properly 
there be created a Joint Select Legislative applying its money or that there were_ some 
Committee on University· Operations to divisions between the various campuses, I 
remain in existence coterminous with this don'tthink any of us can a void. 
Legislature, this committee to consist of 10 And it is with this in mind.that loffer the Mr. Hughes of Auburn presented the 
members of this Legislature, 5 to be suggestion of this committee. I don't feel 
appointed by the President of the Senate that the committee should be designed to following Joint Order and moved its 

·ana5Wl5E!appoiTirea-bytlfeSpeakerof·t~·~defendthe·university'7·I-don'tfeeUtshould~- -passage:..1L .. P-2166)~(Cosponsors_:~M..essr~~---
House, the Senate and House chairmen to be designed to tear the university apart, I Talbot of Portland, Drigotas of Auburn, 

!be selected by the committee; and be it think it simply should examine all of th.e Mi's. Berube of Lewiston) 
'further . . . problems that it sees, that it has time to do WHEREAS, The Legislature has learned 

ORDERED, that this committee st tidy, so, and l think this committee should 'of the Outstanding Achievement and 
and report on operations of the University'. seriously examine whether we should Exceptional Accomplishment of the Key 
of Maine with the goal of determining the again, in the 108th Legislature, create a · Clubs of Edward Little High School, 
effectiveness of current organization and major commission similar fo the Coles Lewiston High School and Saint Dominic's 
operationalpolicies; andbeitfurther Commission of ten years ago with a view Regional High School sponsors of -the 

ORDERED, that the committe.e toward reviewing the entire university Recent Marathon Dance to Benefit the 
specifically review the relationships and from top to bottom. The conduct of the Maine Epilepsy Foundation 
relative costs of the faculty versus the committee will be largely up to the We the Members of the House of 
administration of the university; and be it committee itself. Representatives and Senate do here by 
further . . , There is one technical question. In Order that our congratulations and 

ORDERED, that members of the designing my order, I asked for five House acknowledgement be extended; and 
committee shall be reimbursed for per members and five Sen_ate members, and I further 
diem, travel and expenses in the same. havesentadraftofmyproposalthroughall Orderanddirect,whiledulyassembledin 
manner as a Joint Standing Committee of of the various leaders in both bodies and session at the Capitol in Augusta, under the 
the Legislature; and be it further through the Education Committee, and so Constitution and Laws of the State of Maine, 

ORDERED, the Senate concurring, that on, and they have all indicated that this was that this official expression of pride be sent 
the committee shall complete this study no acceptable to them. - forthwith on behalf of the Legislature and 
later than 9Q days prior to the next regular I have no particular brief for five House the people of the State of Maine. 
session of the Legislature, and submit to the members and five members of the other The Order was read and passed and sent 
Legislative Council within the same time body, all I want to do is have a body created up for concurrence. 
period its findings and recommendations, that will function and that is interested in -----
mcluding copies of any recommended doing the job, whetherwehavetenfromone House Reports of Committees 
legislation in final draft form; an_d be it houseandtwofrom anotherorfiveandfive, OughtNottoPass 
further . . . to me is entirely immaterial. I had thought Mrs. Berry from the Committee on 

ORDERED, that upon passage of this originally that since each body has an equal Transportation on: Bill '' An Act to Require 
Order in concurrence and after vote, each body should have an equal_ that Fluorescent Orange Clothing be Worn 
appointment of- the members of the number of people, and it did seem to be by Certain Persons Working on or About 
committee, the Clerk of the House shall received with some joy at the other end of Public Highways in Uie Nighttime" (H. P. 
forward a suitable copy of this Order to. thehal[ ·1938) (L. D. 2126) reporting "Ought Not to 

,eachmemberofthe.committee. · ·r have talked to Mr. Finemore this Pass" · 
: TheOrderwasread. morning, and he has indicated that he Was placed in the Legislative Files, 
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wilhoul further action, pursuant lo Joint 
Rule 17-A. 

Leave to Withdraw· 
Mr. Maxwell from the Committee on 

Liquor Control on Bill "An Act to Promote 
lhc Sale of. Alcoholic Beverages 
Manufactured or Distilled in Maine" ( IL P. 
1893) (L. D. 2073) reporting "Leave to 
Withdraw" · 
. Mr. Cox from the Committee on Tax at ion 

on Bm ··· An Act to Improve the Equity of the 
Maine Income Tax" (H. P. 2006) (L. D. 
2185) reporting'' Lea ,·e to Withdraw'' 

Mrs. Bachrach from the Committee on 
Human · Resources on Bill "An Act 
Amen!fing the Maine Indian Housing' 
Authority Law Relating .to• Area of 
Operation and Transfer of Real Property'' 
(H. P.1834) (L. D. 1999) reporting "Leave to 
Withdraw" · 

Reports were read and accepted and sent 
up for concurrence. 

-----
Consent Calendar 

.. First Day 
_ In accordance with Ho·use Rµle 49-A, the_ 

following item appeared on the Consent 
Calendar for the First Day: 
. Bill" An Act Relating to the Initiative and 

Referendum Process" (Emergency) -
Committee ori Judiciary reporting "Ought 
to Pass" as amended by Committee 
Amendment "A" (H-954) (H.P. 2027) (L. D. 
2203) . 

No objections having been _noted, the_ 
above item was ordered to appear on the 
Consent Calendar of Mardi 9, under listing 
oftheSecond Day. . · 

Consent Calendar 
Second Day 

In accordance with House Rule 49-A, the 
following items appeared on· the Consent 
CalendarfortheSecondDay: 

Resolve Authorizing the Exchange of 
Certain Lands in the Capitol Complex as 
Recommended . by the. Capitol Planning 
Commission (C. "A" H-950) (H. P.1968) (L. 
D.2157) 

Resolution, Proposing an Amendment to 
the Constitution to Allow Judges· whose 
Terms of Office Expire or who Reach 
:Mandatory Retirement Age to Continue to 
Hold Offic~ for· up to 6 Months until their 
Successors are Appointed ( C. "A'' H-951) 
(H.P.2037) (L.D.2209) 

No objections having been noted at the 
end of the Second· Legislative Day, the 
above items were passed to be engrossed 
andsentupforconcurrence. 

Passed to.Be Engrossed 
Amended Bill 

Bill "An Act· to Extend Collecti\·e 
Bargaining Rights to the Employees of 
Maine Maritime Academy" (H. P.1944) (L. 
D.21-Ul (C. "A"H-947) 

Was reported by the Committee on Bills 
in the Second Readii)g, read the second 
time, passed to be engrossed as amended 
by Committee Amendment "A" and sent up· 
for concuri'ence. 

. Finally Passed 
Constitutional Amendment 

Resolution, Proposing an Amendment to 
the Constitution to Assure Revenues for 
Bond Service and Prohibit State Bonding of 
Current Expenditures (S. P. 689) (L. D. 
2206) (C. "A"_S-416) . . 

Was reported by the Committee on 
Engrossed Bills as truly and strictly 
erigrossed. This being a· Constitutional 
Amendment and a two-thirds vote of the 

House being neecssary, a lolal was la ken. 
121 veiled in favor of same and 1 against, 
mul ateordingly, lhe Resolution was finally 
passed, signed by the Speaker and sent to 
lhl'8eirnte. 

Passed to Be Enacted 
An, Aet Relating to Notifying 

Municipalities of Recipients of Public 
Assistance (H. P.1894) (L. D. 2074) (C. "A" 

· H-940)1 
, Finally Passed 

Resolve, Authonzing the Bureau of 
Public Lands to Convey the State's Interest 

!in4 Lots in Kingman, Penobscot County (S. 
P. 661) (L, D. 2086) (C. "A'' S-414) 

Were reported by the Committee on 
Engrossed Bills as truly and strictly 
engrossed, the Resolve was finally passed, 

. and the, Bill was passed to be enacted, 
signed 1;,y the Speaker and sent to the 
Senate. 

Orders ofthe Day 
The Chair laid before the House the first 

. tabled and today assigne!l matter: 
House: Divided Report ~ Majority ( 8) 

"Ought to Pass" - Minority (5) "Ought to 
.Pass" as Amended by Committee 

, Amendment "A" (H-949) - Committee on 
State Government on Bill, "An. Act to 
Provide for More Effective Debt 
Management and for More Effective 
Administration of the State's Development 

. , Financing Capability" (H. P. 1816) (L. D. 
1974) . ! . 

Tabled: - March 4 by Mr. Cooney of 
Sabattus. 

Pending ;-Motion of the same gentleman 
to accept the Majority ''Ought to Pass" 
Repo1t. : . 

On motion of Mrs. Najarian of Portland, 
retabled pending the motion of Mr. Cooney 
of Sabattus to accept the Majority Report 
and tomorrow assigned. 

i 

The Cnair laid before the House the 
second tabled and today assigned matter: 

Bill, "An Act to Remove the Minimum 
Mandatory Tax from the Railroad Excise 
Tax Formula" (H.P. 2003) (L. D. 2179) 

· Tabled 1- March 5 by Mr. Morton of 
Farmington. 

Pending - Motion of Mr. Hewes. of Cape 
Elizabeth to Indefinitely Postpone 
Committee Amendment "A" (H-952) 

On motion of Mr. Palmer of Nobleboro, 
retabled pending the motion of Mr. Hewes 
of Cape Elizabeth to indefinitely postpone 
Committee Amendment "A" and 
tomorrow assigned. 

Mr. Nadeau 'of Sanford was granted 
unanimous consent to address the House. 

Mr. NADEAU: Mr. Speaker, Ladies and 
Gentlemen of the House: In an article in this 

.morning's Portland Press Herald, it was 
mentioned, and I quote. ''Representative 

· , Richard Nadeau said the party had one 
viable condidate. State Representative 
Neil Rolde of York." What I meant was that 
it had one viable candidate in the county, 
and I did not infer that other candidates in 
the Democratic Party were not viable. I 
just wanted to clear this up. 

On motion of Mrs. Najarian of Freeport, 
Recessed until the sound of the gong. 

After Recess 
12:15P.M. 

The House was called to order by the 
·speaker. 

The Chair laid before the House the third 
tabled and today assigned matter: 

Bill, "An Act to Correct and Clarify the 
MaineBankingCode" (Emergency) (S. P. 
650) (L. D. 2057) (C. A. "A" S-417) - In 
House, read a second time 

Tabled- March 5 by Mr. Rolde of York. 
Pending- Passage to be Engrossed. 

· Mrs. Lewis of Auburn offered House 
Amendment" B" and moved its adoption. 

House Amendment "B" (H-956) was read 
by the Clerk. 

The SPEAKER: The Chair recognizes . 
the gentlewoman from Freeport, Mrs. 
Clark. 

Mrs. CLARK: Mr. Speaker, I move the 
indefinite postponement of House 
Amendment "B" to L. D. 2057 under filing 
number H-956, and would speak to my 
motion. 

The SPEAKER: The gentlewo·man from 
Freeport; Mrs. Clark, moves the indefinite 
postponement of House Amendment" B ". 

The gentlewoman may proceed. 
Mrs. CLARK: Mr. Speaker, Men and 

Women of the House: Hoi.1se Amendment 
"B" before you, _as · presented by the 
gentlewoman from Auburn, Mrs .. Lewis, 
reads, "This subsection shall not prohibit a 
security dealer from being the director of a 
financial institution if that security dealer 
or the partner or agent of his company does 

· not negotiate or ·sell securities with that 
financial institution. 

I do not mean to pick, but I do question the 
second word on the second line, "being the 
director.'' I think it would be more 
appropriately phrased to read ''being a 
director." Now I would speak to the 
substance of the amendment as presented' 
by Mrs. Lewis. · 

The Committee on Business Regulation,' 
at public hearing and in its working 
sessions, extensive working sessions on this 
bill, took into consideration the suggestion 
offered by Representative Lewis, which she 
introduced at our public hearing. It was 
unanimously decided by the· members of 
the Committee on Business Regulation at 
the final vote; as we reported out this 
measure, that her concern is not properly 
addressed at this time, and I would justify 
the committee's position on this matter by 
sharing with you the following facts. 

Under Regulation R, under Section 32 of 
the Banking Act of 1933 - this is the federal 
banking act - "No officer, director or 
employee of a firm engaged in the issue 
flotation, underwriting, public sale or 
distribution of stocks, bonds or similar 
securities can legally be at the .same time 
an officer, developer or employee of any 
member bank of the Federal Reserve 
System.;' · · 

Congress enacted this law to deal with 
abuses contributing to bank failures 
resulting from security dealers dumping 
securities they were selling in banks which 
they served as officers or directors. The 
Banking Study Advisory Committee of the 
State of Maine, which prepared the new 
banking code which this House passed 
during the. regular session of the 107th 
Maine -Legislature·; concfiiaea Th-af tiffs
provision had merit and should, therefore., 
be extended by the federal prohibition. 

Of the. 73 state chartered institutions in 
the State of Maine, only three are members 
of the Federal Reserve SystJ':m __ and 
therefore are subject to this restriction. The 
other 7Q will not be affected until October 1, 
1977, so the proposal as suggested by the 
Representative from Auburn, Mrs. Lewis, 
is, we feel as a committee, not appropriate 
at this time. It does not preclude that 
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gentlewoman from introducing a separate amendmerif. I did, however, speak to the the gentleman from Livermore Falls, Mr. 
bill in the regular session of the 108th Maine stock broker who was with her, Mr. Eoblilrt Lynch. . 
Legislature which can be discussed and; BelknapofDamariscotta, andexplainedto Mr. LYNCH: Mr. Speaker, Ladies and 
certainly, I am sure, will be considered! :mm why we were not inducting this under GentlemenoftheHouse: lthinkmostofyou 
after study. • the emergency measure that we are a bout are aware of the bad investments made by 

The SPEAKER: The Chair recognizes· 'to pass. At this time, federally. chartered the large metropolitan banks where they 
the _gentleworriali from Auburn, Mrs.; 'banks can have-"now" accounts and the havehadtochargeoffmillionsandmillions 
Lewis. state banks cannot. That was the of dollars. Most of the larger banks in the 

Mrs. LEWIS: Mr. Speaker, Ladies and emergency. We did hope that since this state do have their own investment 
Gentlemen of the House; I_ did go to the particular part of the bill does not take departments. 
public hearing that the gentlewoman from effect until 1977, October of that year, that I have reservations in regard to the smalf 
Freeport, Mrs. Clark, spoke of and had thiswouldcomeuplaterforstudy. Idohope banks. I would question a small bank 

some peopfe-wilnine: I wasiiniwaretliaf youdoindefinitelypostponeittoday. -relying on a dealer for investment 
my suggestion was not going to be made The SPEAKER: The Chair recognizes judgment. . -
part of the banking bill until it came before' . the gentleman from Enfield, Mr. Dudley. The SPEAKER:. The Chair recognizes 

·this. body. Otherwise, I would have been Mr. DUDLEY: Mr. Speaker and the gentleman from Nobleboro, Mr. 
happy to discuss it further with any of the Members of the .House: I think this · Palmer. . · 
members of the committee. amendment should pass. Like _in every Mr. PALMER: Mr. Speaker, I would just 

__ _A§_yQI! probably _all lgl_ow, _at t.h_e I!l'.?-f(:}_n_t_ area, it is hard to find qualified people, a lot respond briefly to the gentleman from 
time a security dealer is allowed to ue a .of times, to advise in certain areas. And Livermore Falls, and I agree with what he 
member of the board of directors of a bank boards of directors of banks, that is merely has said, but nothing in this amendment 
in the State of Maine, and that is the only iwhat they do, they advise to some extent says that the man who is a securities dealer, 
group of people who have been precluded, 1and having been around this type of thing who is on the board, has to give them this 
under the new banking code. I consider this some during my life, I realize the n·ecessity jadvice. They don't have to go to him. It is 
justice, that these people should be given '.of having somebody that understands in 'simply_thathecanserveasamemberoftlie 

.the same rights as other people who are ;that area. I_ think it is a good amendment iboard just because he is _a dealer in 
allowed to serve on-a board-of trustees. 'andlthinkitshouldpass. ----- --- ~----. 

1

1securitiesrltdoesn't mean that he is-their 
_However in i:nY _l!m_en_gpi~n_t.,_lf yoµ_wilL The'SPEAKER: The Chair recognizes advisor,buthemayhavetherightto.serve. 
Ioolc'arit,Tvery specifically sa·y that the gentleman from Nobleboro, Mr. Itisasimplematterofjustice. 
rieither the-dealer, an agent or salesman of Palmer. ' The. SPEAKER: The Chair recognizes 
his company can sell securities or" Mr. PALMER: Mr. Speaker, Ladies and 

1
:the gentlewoman from Freeport, Mrs. 

negotiate with that financialinstitution. · Gentlemen of the House: I hesitate to.make Clark. · · 
Other people who serve on boards of this a situation this morning where we have ! Mrs. CLARK:. Mr. Speaker, Men and 

directors of banks are not restricted in that' a county or a family problem, but I must :women of the House: L. D; 2057 is an, 
·way, aiiif secuiity'dealers formerly had.not' ,rise to support the amendment. i emergency errors and omissions bill to 
, been restricted. However, I think they' I think that actually we are o.ver )correct and clarify cerl;ainprovisions of the . 
. should be restricted, so I am putting that ini complicating what this amendment tries to ·comprehensive new banking code that this 
To me, it is only common justice that these do. It really is a very simple thing, and .bodyenactedintheregular session. The bill 

· people should be allowed the same rights as ·regardless of what the federal banking code •contains no substantive revisions, nor does 
other people who are allowed to serve as:. says, it just simply says that a member of ,itraise any significant new issues. 

·trusteesofbanks. · the profession that sells and deals. in , The Committee on Business Legislation 
I · certainly hope you will adopt thisi securities can serve as director of a bank as unanimously believed that such questions 

:amendment. !talked with Mr. Hilton of the; long as while he is in that postiion he does as proQQsed by_ Representative Lewis 
. Banking Commission this morning; and he. not do business with the bank of which he is : rruse · severaTserious concerns, each of 
1
saysheisahundredpercentbehindit. - , a director. It is just as simple as it can be ,which prompted the Business Legislation 
' The SPEAKER: The Chair recognizes' , made. I don't think it requires a lot of study Committee to defer consideration of the 
i the gentleman from Dover-Foxcroft, Mr.' to know whether or not that person should 1issues until theregularsessionofthel08th; 
'Smith. ·· . beabletoserve. · Representative Lewis' proposal to 
: Mr. SMITH: Mr. Speaker, Ladies and' · Todayasdirectorsofbankswehavereal modifySection467ofthebillbeforeusisthe 
1Gentlemen of the House: I was the sponsor' . estate agents, we have lawyers who do all of provision of. the new code that again does 
of'the banking bill the last sessiori and 'the work for the banks in searching their not become effective until October 1, 1977 . 

. ,servea for two years, assome otyoumay.· :titJes~we""lrave-all~othersorts of· peop-Je;"~ Security·dealeri,incMaine~maycontfuueto'-·-, 
'recall, on a committee that was made up of building contractors who go to the bank to serve on the boards of financial institutions 
:a great number of bankers, public borrow money. In most every instance, the until that date. At this time, no one has yet 
.representatives. and bank service users, director, if you wanted to say so, you could ,been affected by the provision and. the 
! arid this issue came up before that study, almost say that there was a conflict of · application of the new banking code which 
1 committee. !just want to inform you that it· interest. Bqt the one person that we deny is was passed. . · 
,was rejected in order to, among. other'. the securities dealer. · Again, we considered, as members of the 
/things, to make our law as conformable to - - · • · · · • · Committee on Business Legislation, that 
ithefederallawaspossible. It seems !0 me that it W<?uld be a Representative Lewis' proposed 
1 I have grave reservations about putting wonde!ful thing for a. J?ank to have t~e amendment is a major change in the 
this thing through without more study than expertise of the securities. man on their financial institution law and neep. not and, 
has been given to it here today, and I think board, a m~n who could ~dvise t~em and at, indeed should not be addressed at this 
the gentlewoman from Freeport has quite . the fam~ tlII1;e ~o no bus1!1ess with t~em. I' time. ' 
properly made the motion. to indefinitely d~n t t~nk it is a terribly complicated The SPEAKER: The Chair recognizes 
'postpone. It seems to m_e that this item ~ng,and lwouldhate,for_example~tosee ·the gentlewoman from Waterville Mrs 
-oughttohaveapublichearinginaregular this amendment lost. ~t.1s not gomg_ to Kany. . . . . . ' . 
session. I hope that you will vote to create ~y grea.t furor, i~ is not somethi~g ' Mrs. KANY: Mr, Speaker and Members 
indefinitely postpone it today, if for no other ~atis g~mg to !,l.elay the i~porta~ce 9f till:s: of the House: I urge you to oppose this 
reason than the ways of the law for the last bill, but m the mtereSt of simple JUShce • _it amendment. I know I personally voted for 
few years has been on the side of indefinite . seel!ls to me th.at, why_ should th is the tabling motion last week but was under 
postponement, and it .seems to me that it· _particular professwn be smgled !mt as_ ,the impression that the amendment which 
would be quite incautious of.us today, after: someone who could not serve as a ~irector ·would be offered was one which would make 
the Banking Study Committee, _composed ofa pank, e_ven when the.,Y say they will do noi Jhe m~oh_ibition extend to both_gwyers and 
very largely of bankers, has reJected this busmess with tp.at bank· accountants as opposed to the amendment 
idea and. the Committee on Business There are banks In the state, for example, which we have before us. And just as a 
Legislation has also. who have directors who are attorneys who )Jl.J!tt~r of law. just briefltl would like to 

The SPEAKER: The Chair recognizes do all of the work for the bank in searching read you one little paragraph Lesieur vs. 
the glilntlewoman from Newcastle, Mrs .. · their titles. We don't seem to be interested The Inhabitants of Rumford_ in a 1915 case 
Byers. · · · in that, nor do we with real estate agents. So' which starts out, "A fiduciary 

Mrs. BYERS: Mr. Speaker, Ladies and in this particular case, Ithinkit would be to relationship," and it says, "It is well 
Gentlemen of the House: As a member of' the advantage of the banks to have a 'established. as a general rule, that one 
the Business Regulation Committee, I security salesman and I hope that this, acting in a fiduciary relation to others is 
-wohldµke to apologize to Mrs. Lewis for not • amendment willrecei ve passage. , required to exercise -:-perlecflideliijr to.ms 
spe~k!_ng _to her aboµt h_er proposed l The SPEAKER: The Chair recognizes; ;trust and the law to prevent the neg_lect of. 
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such fidelity and to guard against any 
. temptation to serve his own interests in the 
prejudice of his principles, disables him 
from making any contract with himself 
binding on his principles." The invalidity of . 
contract entered into in violation of this rule 
does not necessarily depend upon whether 
the fiduciary intended to obtain an 
advantage to himself but rather upon 
whether it affords him the opportunity and 

· subjects him to the temptation to obtain 
such advantage. The test is not whether 
harm to the public \velfare has in fact 
resulted from the contract but where there. 
is a tendency that such time will result and 
I. would think any bank could certainly 
seek the advice of investment counsel and 
that'perhaps it would Qe a good idea not to. 
include those working directly within the 
investment field selling securities within a 
board and who are supposed to be acting 
as fiduciary trustees, · 

The SPEAKER: The Chair recognizes 
the gentleman from Biddeford, Mr. Farley. 

Mr. FARLEY: Mr0Speaker, Ladies and 
·Gentlemen of the House: To briefly rebut 
the arguments of the lady from FTeeport, 
Mrs. Clark, the errors and omissions bill· 
has been: a catchall for ever since I have 

· been here, so I don't think there is much of a 
problem getting an amendment on the bill. 

I· don't see anything wrong •with this 
.amendment. The problem is that it doesn't 
take place until October 1977, and if we find 
at that tii:ne, we can do a way with it at the 
next regular session of the legislature. I 
don't find anything wrong· with this 
argument. Unless I find more valid 
arguments then I have heard here this 
morning, than I would ask you to support. 
the lady from Auburn, Mrs. Lewis on the 
amendment. 

The SPEAKER: The Chair recognizes 
the gentleman from Durham, Mr. Tierney. 

Mr. TIERNEY: Mr, Speaker, Ladies and 
Gentlemen of the House: In response to the 
very valid question from my good friend. 
from Biddeford, Mr. Farley. I would like to 
inform him and other members of the 
House why I. at least, feel that this is a bad 
amendment. 

I am. certainly concerned. about the 
simple justice and common justice that the 
good gentleman from Nobleboro referred 
to .. and I even think that simple justice and 
common' justice should be conferred upon 
stockbrokers as the case may warrant. 

. · But the difficulty with the present law, if 
this is amended, is as follows: Mrs. Lewis' 
amendment takes care of the problem 
where a stockbroker will ser\re as a director 
of the bank and then tries to sell securities to 
his own bank; this amendment prohibits 
that. But the danger which I see in this 
amendment, at least a potential danger . 
which hasn't been· addressed in public 
hearing,. is the difficulty of a small bank, a 
small commercial bank, calling up a 
particular. stockbroker and asking for 
advice on which securities this bank should 
invest its money in. I think that when a 
small bank contacts such a stockbroker, it 
should have the confidence of knowing that 

'that stockbroker and all of the members of 
that stockbroker age have no direct 
financial involvement with, perhaps, one of 
the competitors of this smaU bank. I think 
this is a problem. · 

Asmallbankwhen they call and get some 
advice from the stockbrokerage firm 
should be confident that the firm that they 
are talking to does not consist of anyone who 
is on the board of directors of a competing 
bank, and I think this is a protection which 
especially a small commercial bank needs 

. and I think we should kill this amendment, 

certainly, ·unless we have a great more 
information than we have now. 

The SPEAKER: The Chair recognizes 
the gentleman from Biddeford, Mr. Farley. 

Mr. FARLEY: Mr. Speaker, Ladies and 
Gentleinen of the House: To rebut the 
gentleman from Durham, Mr. Tierney, any 

· degree of bad advice, and I am sure his 
advice won't be sought in the future. 

We talk a bout makeup of boards here and 
all of us here in the regular session of the 
107th decided to do away with a Maine Milk 
Commission Board and put some. 
consumers on there who know what is 
going on and you know the kind of advice we 
got there. I think we need peqple like this 
sitting on some of the boards. Our financial 
institutions need some professional help 
and !think this is the way we ought to go. 

The SPEAKER: The Chair recognizes 
the gentleman from Ellsworth, Mr. 
DeVane. 

Mr. DeVANE: Mr. Speaker, Ladies and 
Gentlemen of the flouse: In response to the 
gentleman from Biddeford, I should like to 

; say if some of the ad vice is as bad as it was 
in 1929, they won't have to worry about the 
future. 

The SPEAKER: The Chair recognizes. 
the gentleman from Dover-Foxcroft, Mr. 
Smith. 

Mr. SMITH: Mr. Speaker, Ladies and 
Gentlemen of the House: The entire thrust 

. of the banking law here in this state in the 
federal act of1933 and 1934, were, first of all, 
to prOI!}.Q.te competition and s.ecoud of alL to_ 
promote stability. In this state we are 
governed, at least in part, by what we know 
as the Blue Sky Laws, which governs 
securities transactions under the state law. 
It seems to me that an amendment of this 
sort raises all kinds of question as to how the 
Blue Sky Laws of this state are going to bear 
upon the banking code. For instance, under 
the Blue Sky Laws and I can't answer the 
question. may·be some other attorney can 
here., are fee splitting arrangements among 
securities dealers permitted. It seems to 
me this is an important question if we are 
trying to contribute to a growing stability in 
our banking system, particularly when 
there is a possibility that fee splitting is 
permitted and'if we were to enact a piece of\ 
legislation such as this today; 

I hope you will support this amendment 
this morning and when the vote is taken I 
request a roll call. 

The SPEAKER: For the Chair to order a 
'roll call, it must have the expressed desire 
'of one fifth of the members present and 
voting. Those in favor will vote yes; those 
opposed will vote no. 

A vote of the House was taken, and more 
than one fifth of the ·members present and 
voting having expressed a desire for a roll 
call, a roll call was ordered. 

The SPEAKER: The Chair recognizes 
the gentlewoman from Waterville, Mrs. 
Kany. . 

Mrs. KANY: ·Mr. Speaker, Ladies and 
Gentlemen of the House: I guess the reason 
that I am particularly interested in this 
amendment is that I did serve as the only 
investment researl!her at the Can al 
National Bank in Portland, so I am a little, 
familiar with this entire area. I would point: 
out the fact that as a member of the board of 
directors of the bank, the security dealer 
would have access to the trust accounts, to 
the amount any depositor would have in a . 
commercial account or anything else and 
this information, perhaps, should not be 
available to security salesmen. 

The SPEAKER: A roll call has been 
ordered. The pending question before the 
House is on the motion of the gentle worn an 
.from Freeport, Mrs. Clark to indefinitely 
-postpone House Amendment "B". Those in 
favor will vote yes; those opposed will vote 
no. 

ROLLCALL 
YEA -Ault, Bachrach, Bennett, Berry,' -

G. W.; Berry, P. P.; Berube,·Boudreau, 
Bowie, Burns, Bustin, Byers, Carpente.r, 
Carter, Chonko, Churchill, Clark, Connolly, 
Cooney, Cox, Curran, P.; Dam, Davies, 
De Vane, Dow, Drigotas, Durgin, Faucher, 
F1anagan, Fraser, Garsoe, Goodwin, H.; 
Goodwin, K.; Greenlaw, Hall, Henderson, 
Hennessey, Higgins, Hobbins, Hughes, 
Hunter, Hutchings; Ingegneri, Jacques, 
Jalbert, Jensen, Joyce, Kany, Kelleher, 
Kennedy, LaPointe, LeBlanc, Littlefield, 
Lynch, MacEachern, Mahany, Martin,.A. ;• 
Martin, R.; Maxwell, McMahon, ,Mills, 
Miskavage, Mitchell, Morin, Nadeau, 
Najarian, Peakes, Pearson, Pelosi, Pierce, 
Post, Powell, Quinn, Raymond, Rideout, 
Saunders, Smith, Snow, Strout, Susi, 

·Talbot, Theriault, 'Tierney, Tyndale, 
Usher, Wagner, Wilfong, Winship, The 
Speaker. . 

NAY - Albert, Bagley, Birt, Blodgett, 
Call, Carey, Conners, Cote, Dudley, Dyer, 
Farley, Farnham, Finemore, Gould, Gray, 
Hewes, Hinds, Immonen, Jackson, 
Kauffman, Kelley, Laffin; Laverty, 

· So l think perhaps this is · a good 
amendment. I don't know but I am certain 
that most of the members of this House 
haven't had time to research all the 
implications of this and on the strength of a 
non-political cross section of this state 
constituted on that bank and study 
commission, I think we ought to turn this 
down and take the time to study this 
properlyinaregularsession. . 

The SPEAKER: The Chair recognizes· . 
the gentleman from Brewer, Mr. Norris. · 

Mr. NORRIS: Mr. Speaker, Ladies and 
Gentlemen of the House: Very briefly, I 
hope you wou_id support this amendment 
.because as l see it, the way the code is 
structured, in 1977, if we continue down the 
road we are going, you won't allow 
securities people, you won't allow lawyers, 
you won't allow accountants, you won't 
allow elected officials, and the only people 
we.will have on the banking boards are the 
bankers and I am sure that none of us want 
that. I am sure that none of us want to 
narrow this down with the guise of 
protecting everybody and have no one but 
bankers on these bank boards. Heel that the 
whole idea is to have people from all walks 
oflife, and !think it is discriminatory to say 
that you can 'thave stockbrokers or lawyers 
or accouritants or even elected officials, if 
we want to go that far. 

Leonard,' Lewin, Lewis, Lizotte, Lovell, 
Lunt, Mackel, MacLeod, McKernan, 
Norris, Palmer, Perkins, S.; Perkins, T.; 
Peterson,. P.; Rollins, Shute, Silverman, 
Snowe, Sprowl, Stubbs, Tarr, Teague, 
Torrey, Tozier, Truman, Twitchell, 
Walker. 

ABSENT- Carroll, Curran, R.; Curtis, 
. Doak, Fenlason, Gauthier,- McBreairty, 
. Morton, Mulkern, Peterson, T.; Rolde, 

Spencer, Webber. 
Yes, 88; No, 50; Absent, 13. 
The SPEAKER: Eighty-eight having 

voted in the affjrmative and fifty in the 
negative, with thirteen being absent, the 
motion does prevail. 
· The SPEAKER: The Chair recognizes 

the gentleman from Hampden, Mr. 
Farnham. 

Mr. FARNHAM: Mr. Speaker, a question 
through the Chair to a member of the 
committee if they would care to answer. I 
note on Page 2 of the bill. Section 5, this 
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statement. "If the Superintendent, the 
Deputy Superinlendl'nt, 1,;x<1miner or other 
professional personnl'l of the bureau 
obtains a loan from any financial institution 
subject lo supervision or regulation by lhe 
bureau, the fact of sueh loan, together with 
the terms and eontlitions thereof, shall be 
disclosed immediately to Superintendent in 
writing by the person obtaining the loan and 

J<'arnham brings up a very good point, but 
lhe answer is, if the superintendent 
borrows. he cannot borrow from his slate 
bank, he has to borrow from a national 
bank. I think that should solve his problem. 

Thereupon, the Bill was passed to be 
engrossed as amended by Committee 
Amendment .. A"inconcurrence. 

by the institution making such a loan."_.. l\Ir. Hughes of Auburn was granted 
Now, it would seem to me rather unanimousconsenttoaddresstheHouse. 

ridiculous that if a bank makes a Mr. HUGHES: Mr. Speaker and 
·"sweetheart" loan to the Superintendent of Members of the House: Last week this 
Banking and it does notify the Banking · House passed, and remarkably passed, a 
Superintendent that he has a "sweetheart" bill to repeal the law against marathon 
loan, heis goirigto disclose it. It would seem dances. We did this of course, as we heard 
tome thatthe committee might consider an from the gentleman from Portland, Mr. 
ariiendinent. whereby information of this Talbot, to make it possible for the key clubs 
naturewouldgototheCommissionerofthe of the. three high: schools in. 
Department instead of the person who is Lewiston-AU@IJl to sponsor a m_fil'_at!wn 
obtaining the ''sweetheart" loan. danceforthebenefitoftheMaineEpilepsy 
Certainly, if I was a Banking Foundation. They did sponsor that dance, 
Superintendent ancj. I had a "sweetheart" and the president of their club, by 
loan and fue bank hved up to the laws and co_illcidencl;),.i,s_apage here today, Mr, TQn.Y. 
sent me a letter and say you have a Ranno of Auburn, and he tells me that they 
"sweetheart'' loan of $10,000, I am going to made at least - a rough guess at this point 
kind of shredthat up in little pieces and put =that.they.made. a profit of over.$5,000. I .. 
itinthewastebasket. - would just hope that the House might 

The SPEAKER: The Chair recognizes express their appreciation for the kind of 
the gentlewoman from Freeport, Mrs. workth~tthisclubhasdone. (Applause} 
Clark. 

Mrs. CLARK: Mr. Speaker and Members Mr. MacLeodof Bar Harbor was granteq 
of the House: We are dealing with Section 5 unanimous consentto address the House. 
of the bill. The issue was debated by Mr.MacLEOD:Mr.Speaker,Ladiesand 
members of the committee, and you will Gentlemen of the House: I would like to 
find in your amendment a variation from · bring to your attention this morning a letter 
that which is presented in the printed L. D. that is on your desks from the State 
2057:. That issue, we will say, was more Development Office which I think many of 
closely defined: Members of the family you probably have read and some haven't. I 
were defined. . just think that our state has fallen into sort 

.The SPEAKER: The Chair recognizes of a precarious position with a business out 
the gentleman from Sc,irborough, Mr. there that is just a little bit bewildered at 
Higgins. this stage in the ballgame as far as the state 

Mt·. HIGGINS: Mr. Speaker and isconcernedhereinAugusta. Ispeiikofour 
Members of the House: The section that the tourist industry, of which I am a part of and 
good chairwoman is rderring. to is. in havebeenforagreatmanyyears. , 
Committee Amendment . ··A'' and it does As some of you may or may not know, we 
say, right on pagl' one. "such person's do not at this time have an existing facility 
spouse or such person's son or daughter here on the state level to even answer or 
residing at such person's home". Ithink the send out literature pertaining to what the 
question whi.ch is a little bit more defined State of Maine has to offer as far as the 

Thank goodness we border on them, 
because they have to go through Maine in 
order lo get there. 

Again, I just want lo make it known that I 
back this letter or recommendation, at 
least, wholeheartedly and I hope that any of 
you that have any feelings would lend your 
suppo1t and input to it now and please read 
the letter. 

Mr. Palmer of Nobleboro was granted 
unanimous consent to address the House. 

Mr. PALMER: Mr. Speaker, Ladies and 
Gentlemen of the House: I would like to say 
"Amen" to the• statement made by 
Representative MacLeod of Bar Harbor. I 
would add to that a fact that I heard the 
other day that a very fine national 

:institution, or association, sent to our state 
and asked for a display to be made at a 

:convention and we had to write back and 
say that we had nothing we could offer 
them. _Here we are vacationland, and this 
being the second largest industry we have 

·in the State of Maine, and no facility at all to 
promote it, I think it is about tiine we faced 
upto _it ve_ry se_ri.o~ J;Jro blem. 

On motion of Mr. Rideout of Mapleton, 
Adjourned until ten o'clock tomorrow· 

morning. · 

than itisin the•origina l·bill~ IthinkthaHhe~ tourist-industry~is~ concerned.-'I'his-is •.. -•.~~~-•~-~~··· ~--~ ·~~ ··-~-- ~ -~•--~-~~~
question Mr. Farnham is directing to is the explained to you in this letter this morning, 
fact that if the commissioner should get a which has been distributed in the House by 
loan, heis going to pe notifying himself. Representative Cooney and on behalf of the 

I am not sure that we can make State. Government Committee, which· I 
everybodyresponsibletoeverybodrelse.If understand will be hearing a .bill a little 
the commissioner of the. bureau 1s not a later in the session to try to raise funds 
trustworthy person, I think· we have· got through a method of taxation, small as it is, 
problems anyway: I am not sure how many to get something going up here to see if we 
people you are going to have to inform up can't get back in the tourist business. 
the ladder, so to speak, maybe we should We are witnessing and experiencing a 
have all the. disclosures made to the very dire shortage of funds, state revenues 
Governor. I think we have done as best we are down, the sales tax has. been lagging, 
could, and I don't think you can inform too and I understand from a little bit of 
many people. All the loans would be sent to scuttle-butt that it doesn't look too good for 
this bureau, and I assume that if anybody the figures coming in shortly. I would 
wit!i ~uper\or qualifications wan_ted to suggest to you that the tourist business and 
take a look mto these, they could fmd out the sales tax has dropped, because to me 
who had made the loans and what loans they have gone hand in hand. When.we say 
and the terms that were in the agreement, the tourist business, we are talking now of 
and I don'.t think there is any other way we four seasons in the State of Maine and. we 
could go. I don't think you can involve too are not just talking of those few summer 
many people in disclosure. months. We have seen the ski areas come to 

The SPEAKER: The Chair recognizes the front, many of them having difficulties 
the gentleman from Livermore Falls, Mr. because the weather is so unpredictable. 
Lynch. . . . However, just as sure as you and I are 

Mr. LYNCH: Mr: Speaker, Ladies and sitting here, there is going to be a season 
Gentlemen of the House: I would simply this summer, it should be a good year with 
like to point out that if a loan is made, it the bicentennial celebrations going on, also 
would be rather difficult to conceal it from the olympics in Montreal, which should 
the federal or state examiners. draw alotof people here. 

The SPEAKER: The Chair recognizes Our neighboring Provinces, Quebec, 
thegentlemanfrom Waterville, Mr. Pierce. Nova Scotia and New Brunswick are 

Mr. PIERCE: Mr. Speaker, Ladies and spending money like it is going out of style 
Gentlemen of the House: I think· Mr. to get these Amer~can dollars in their area. 




