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PUBLIC LAW, C. 17

23. Insurer member. "Insurer member" means an
insurer that is a member of a federal home loan bank.

Office of MaineCare Services or the director’s de-
signee shall serve as a member of the board.

F. The executive director of the organization shall
serve as a nonvoting member of the board.

Sec. 2. 22 MRSA §8703, sub-§3, 9A, as
amended by PL 2005, c. 253, §4, is further amended to
read:

A. The terms of board members appointed by the
Governor are determined as follows.

(2) Afterthe-initial-terms;-members Members
appointed by the Governor shall serve fult 3-
year terms and shall continue to serve until
their successors have been appointed.

(3) Board members may serve 3 full terms
consecutively.

See title page for effective date.

CHAPTER 17
H.P. 459 - L.D. 720

An Act to Protect Federal
Home Loan Banks That Lend
Money to Insurer Members
That Become Delinquent

Be it enacted by the People of the State of Maine
as follows:

Sec. 1. 24-A MRSA §4353, sub-§22 is enacted
to read:

22. Federal home loan bank. "Federal home loan
bank" means an institution established under the Fed-
eral Home Loan Bank Act, 12 United States Code, Sec-
tions 1421 to 1449.

Sec. 2. 24-A MRSA §4353, sub-§23 is enacted
to read:
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Sec. 3. 24-A MRSA §4362, sub-§4 is enacted
to read:

4. Notwithstanding subsections 1, 2 or 3 or any
provision of this chapter to the contrary, a person may
not for more than 10 days be restrained, enjoined or pro-
hibited from exercising or enforcing any right or cause
of action under any pledge, security, credit, collateral,
loan, advance, reimbursement, guarantee agreement or
arrangement or any similar agreement, arrangement or
other credit enhancement to which a federal home loan
bank is a party.

Sec. 4. 24-A MRSA §4362, sub-§5 is enacted
to read:

5. A federal home loan bank exercising its rights
regarding collateral pledged by an insurer member of
the federal home loan bank shall, within 7 days of re-
ceiving a redemption request made by the insurer mem-
ber, repurchase the insurer member's outstanding capi-
tal stock in excess of the amount the insurer member
must hold as a minimum investment. The federal home
loan bank shall repurchase the excess outstanding capi-
tal stock only to the extent that the federal home loan

bank determines in good faith that the repurchase is:
A. Permissible under federal law, federal regula-

tion and the federal home loan bank's capital plan;
and

B. Consistent with the capital stock practices cur-
rently applicable to the federal home loan bank's
entire membership.

Sec. 5. 24-A MRSA §4362, sub-§6 is enacted
to read:

6. No later than 10 days after the date of appoint-
ment of a receiver in a proceeding under this chapter
involving an insurer member of a federal home loan
bank, the federal home loan bank shall provide to the
superintendent a process and a timeline for the follow-

A. The release of any collateral held by the federal
home loan bank that exceeds the amount that is re-
quired to support the secured obligations of the in-
surer member and is remaining after any repayment
of loans as determined under any applicable agree-
ment between the federal home loan bank and the
insurer member;

B. The release of any collateral of the insurer mem-
ber remaining in the federal home loan bank's pos-
session following repayment in full of all outstand-
ing secured obligations of the insurer member;

C. The payment of fees owed by the insurer mem-
ber and the operation, maintenance, closure or dis-
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position of deposits and other accounts of the in-
surer member, as mutually agreed upon by the su-
perintendent and the federal home loan bank; and

D. Any redemption or repurchase of federal home
loan bank stock or excess stock of any class that the
insurer member is required to own under any agree-
ment between the federal home loan bank and the
insurer member.

Sec. 6. 24-A MRSA §4362, sub-§7 is enacted

to read:

7. Upon the request of the superintendent in a pro-
ceeding under this chapter involving an insurer member
of a federal home loan bank, the federal home loan bank
shall provide to the superintendent any available option
for the insurer member to renew or restructure a loan.
In determining any available option, the federal home
loan bank may consider market conditions, the terms of
any loans outstanding to the insurer member, the appli-
cable policies of the federal home loan bank and the fed-
eral laws and regulations applicable to the federal home
loan bank.

Sec. 7. 24-A MRSA §4375-A, sub-§6 is en-
acted to read:

6. Avoidance of transfers. Notwithstanding sub-
section 1, 2, 3 or 4 or any provision of this chapter to
the contrary, a receiver, rehabilitator, liquidator or any
other person may not:

A. Avoid any transfer of or any obligation to trans-
fer money or other property arising under or in con-
nection with any pledge. security, credit, collateral,
loan, advance, reimbursement or guarantee agree-
ment or arrangement or any similar agreement, ar-
rangement or other credit enhancement to which a
federal home loan bank is a party that is made, in-
curred or assumed prior to or after the filing of a
successful petition for rehabilitation or liquidation
under this chapter, or otherwise would be subject
to avoidance under this section, except the avoid-
ance of a transfer under this section if the transfer
was made with actual intent to hinder, delay or de-
fraud the insurer, a receiver appointed for the in-
surer or an existing or future creditor; and

B. Avoid any preference arising under or in con-
nection with any pledge, security, credit, collateral,
loan, advance, reimbursement or guarantee agree-
ment or arrangement or any similar agreement, ar-

rangement or other credit enhancement to which a
federal home loan bank is a party.

See title page for effective date.
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