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L.D. 131

DATE: 5\ 30\ OS (Filing No. H—9(ﬂ)

TRANSPORTATION

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
122ND LEGISLATURE
FIRST REGULAR SESSION

COMMITTEE AMENDMENT ";a" to H.P., 109, L.D. 131, Bill, "An
Act To Delay the Fiscal Sustainability of the Highway Fungd"

Amend the bill by striking out the title and substituting
the following:

'An Act To Equitably Maintain the Fiscal Sustainability of the
Highway Fund'

Further amend the bill by striking out everything after the
title and before the summary and inserting in its place the
following:

'Emergency preamble. Whereas, acts of the Legislature do not
become effective until 90 days after adjournment unless enacted
as emergencies; and

Whereas, the 90-day period may not terminate until after the
beginning of the next fiscal year; and

Whereas, certain obligations and expenses incident to the
operation of the state departments and institutions will become
due and payable immediately; and

Whereas, in the judgment of the Legislature, these facts
create an emergency within the meaning of the Constitution of
Maine and require the following 1legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore,
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COMMITTEE AMENDMENT "R " to H.P. 109, L.D. 131
Be it enacted by the People of the State of Maine as follows:
Sec. 1. 36 MRSA §2903, sub-§1, as amended by PL 2001, c. 688,

§1, is further amended to read:

1. Bxcise tax imposed. An excise tax is imposed on
internal combustion engine fuel used or sold within this State,
including sales to the State or a political subdivision of the
Stater--at--the-yrote--0f -22¢--per-gallen,--except--that-the-rate -is
3+4¢-per-galien-on--internal-combustion -engine -fuel,-as-defined-in
seetion-2903,-beught-or-used-for--the purpese of-preopelling-jet-ox
turbojet-engine-aireraft. The-tax-rate provided -by-this-seetion
is--subject -to--annrual--inflation--adjustment--pursuant--to--section
3321 - except--with -Fespect-to-the--taw -imposed-upon--fuel--bought -or
used-~-for-~-the--purpose~-of--proepelling--jet--er--turbojet--engine
aireraft+ Th 1ji X r ise

D. Prior to July 1., 2005, 25.2¢ per gallon:

E. Beginning July 1, 2005 and until June 30, 2006. 25.9¢
per gallon:
F. Beginnin uly 1, 200 26, r llon; and

G. For internal combustion_ engine fuel bought or used for

the purpose of propglling jet or turbojet aircraft, 3.4¢ per
gallon.

Sec. 2. 36 MRSA §3203, sub-§1, as amended by PL 2001, c. 688,

§5, is repealed and the following enacted in its place:

1. _Generally. Except as provided in section 3204-A, an
excise tax is levied and imposed on all suppliers of digtillates
sold, on all retailers of low-energy fuel sold and on all users
of special fuel used in this State at the following rates:

A. For distillates, the applicable tax rate is:

1 Prior ly 1, 2 26. 11 : an
(2) Beginning July 1, 2006, 26.5¢ per gallon; and

B. For low-enerqgy fuel, the tax rate is based on the

British Thermal i r "B "' _ener ntent for h fuel

mpar soline. Applicabl B v e ol ax

T re rmined as follows:

(1) For gasoline with a BTU content per gallon of
115,000 and a BTU value of 100%, the tax rate is:
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COMMITTEE AMENDMENT "AM " to H.P. 109, L.D. 131

From July 1, 2004 ne 3 2005, 25.2 er
llon horiz in i 2

From 1, 2 un 0., 200 25, er
llon riz i i 2903; an

Beginning July 1, 2 26, r lon as

authorized in section 2903:

2 For meth 1, M with a BTU content r gallon
n f 57% X r ig:
From 1y 1, 2004 n 2005, 14.3 er
gallon:
From July 1, 2 ne 3 2 14.7 er
gallon: and
Beginnin 1y 1, 2 15.1 er gallon:

3 For ethancol, E with BTU content per llon of

81 nd B value of 71% he X rate is:

From July 1, 2004 June 3 20 17.8 er

gallon:
From ly 1, 2 ne 3 2 18. er
llon; an

Beginning July 1, 2006, 18. b llon:
4 For ropane with B ntent er llon of
4 nd B valu £f 73% h ax rate i

(a) From July 1, 2004 to June 30, 2005, 18.3¢ per

gallon:

From 1 2 n 0, 2006, 18, r
gallon; and

Beginning July 1, 2 19. r llon: and
For mpr dn ral with a B content per

standard cubic feet of 100 and a BTU value of 87%, the
tax rate is:

(a) From July 1, 2004 to June 30, 2005, 21.9¢ per
100 standard cubic feet:
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COMMITTEE AMENDMENT "g" to H.P. 109, L.D. 131

(b) From July 1, 2005 to June 30, 2006, 22.5¢ per

1 ndard ic £ : and
Beginni 1, 20 23 er 10 andard
cubic feet.

Sec. 3. 36 MRSA §3321, sub-§2, as enacted by PL 2001, c. 688,

§8, is amended to read:

2. Inflation index defined. The inflation index £er-2003
i6-1+118, - representiang- anmnual-dnflation -adjustments -for-the ~years
1990--to--2002,r--inclusivev-—--Starting--in--2004--and--every--year
thereafterr,-the--inflotion-inder is the Consumer Price Index as
defined in section 5402, subsection 1 for the calendar year
ending on the December 31lst immediately preceding the calculation
date, divided by the Consumer Price Index for the prior calendar
year.

Emergency clause. 1In view of the emergency cited in the

preamble, this Act takes effect when approved.'

SUMMARY

This amendment replaces the bill. The amendment partially
maintains the buying power of the Highway Fund by adjusting the
fuel tax rate on gasoline to reflect inflation and by adjusting
the fuel tax rate on diesel fuel so that it is equal to the
gasoline tax rate as of July 1, 2006.

FISCAL NOTE REQUIRED
(See attached)
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Approved: 03/28/05 sftmpemre=

122nd MAINE LEGISLATURE
LD 131 LR 0348(02)

An Act To Delay the Fiscal Sustainability of the Highway Fund
Fiscal Note for Bill as Amended by Committee Amendment A

Committee: Transportation
Fiscal Note Required: Yes

Fiscal Note
Projections Projections
2005-06 2006-07 2007-08 2008-09
Net Cost (Savings)
General Fund $0 (%$2,136) ($2,199) ($2,265)
Highway Fund $1,230,048 $1,074,775 $1,167,780 $1,268,284
Revenue
General Fund $0 $2,136 $2,199 $2,265
Highway Fund ($1,230,048) ($1,074,775)  ($1,167,780)  ($1,268,284)
Other Special Revenue Funds 0 $19,266 $19,835 $20,420

Fiscal Detail and Notes

The changes to motor fuel tax rates are expected to reduce Highway Fund revenue by $1,230,048 in fiscal year 2005-
06 and $1,074,775 in fiscal year 2006-07 and increase General Fund revenue by $2,136 in fiscal year 2006-07.
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