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Emergency preamble. Whereas, acts of the Legislature do not

become effective until 90 days after adjournment unless enacted
as emergencies; and

Whereas, this Act provides a variety of tools to reduce the
property tax burden of Maine residents, including of those

residents most in need of such reductions, and the overall state
and local tax burden; and

Whereas, the tools to reduce property taxes provided in
this Act include an increase in the state share of education
funding and measures to control government spending at the state,
county, municipal and school district levels in a manner that
respects the role of local decision making and thus provide means
to contrnl the demand for property tax revenues; and

Whereas, property tax reduction is a major concern of the
people of Maine as evidenced by the Legislature's consideration
and debate of a variety of proposals on this topic in recent
years, including citizen-initiated legislation;

Whereas, property tax reduction to Maine residents and
businesses will provide an important improvement to the State’'s
business climate and a potential stimulus of the state economy as
a result; and

Whereas, in the judgment of the Legislature, these facts
create an emergency within the meaning of the Constitution of
Maine and require °‘the following legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore,

Be it enacted by the People of the State of Maine as follows:
PART A

Sec. A-1. 5§ MRSA §1511, as amended by PL 2003, c. 451, Pt. X,
§1, is repealed.

Sec. A-2. 5 MRSA §1513, as amended by PL 2003, c. 451, Pt. X,
§§2 to 4, is repealed.

Sec. A-3. 5§ MRSA §1517, as amended by PL 2003, c. 451, Pt. X,
§6, is repealed.

Sec. A-4. SMRSA ¢c. 142 is enacted to read:
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Sec. A-5. 5§ MRSA §1664, last §, as enacted by PL 2003, c. 451,
Pt. X, §8, is repealed.

Sec. A-6. 5 MRSA §1665, sub-§1, as amended by PL 2003, c. 451,
Pt. X, §9, is further amended to read:

1. Expenditure and appropriation requirements. On or
before September 1lst of the even-numbered years, all departments
and other agencies of the State Government and corporations and
associations receiving or desiring to receive state funds under
the provisions of law shall prepare, in the manner prescribed by
and on blanks furnished them by the State Budget Officer, and
submit to the officer estimates of their expenditure and
appropriation requirements for each fiscal year of the ensuing
biennium contrasted with the corresponding figures of the last
completed fiscal year and the estimated figures for the current
fiscal year. The total General Fund appropriation requests
submitted by each department and agency for each fiscal year may
not exceed the General Fund appropriation of the previous fiscal
year multiplied by one plus the average real personal income
growth rate. For purposes of this subsection, "average real
personal income growth rate” means the average for the prior 10
calendar years., ending with the most recent calendar year for
which data is available, of the percent change in personal income
in this State for a calendar year, as estimated by the United
States Department of Commerce, Bureau of Economic Analysis, less
the percent change in the Consumer Price Index for that calendar
year. For purposes of this subsection, "Consumer Price Index"
has the same meaning as in Title 36, section 5402, subsection 1.
The expenditure estimates shail must be classified to set forth
the data by funds, organization units, character and objects of
expenditure. The organization units may be subclassified by
functions and activities, or in any other manner, at the
discretion of the State Budget Officer.

A r n ther nci receivi r desirin to
r iv £ from_t ighw Fund s ubmit to the
officer estimates £ heir xpenditure and appropriation
r iremen for iscal ar of th nsuing biennium that

he Highw Fund appropriati f th revious fiscal
year multiplied by one plus the average real personal income
growth rate. The Highway Fund highway and bridge improvement

a exem from this nding limitation.

Sec. A-7. § MRSA §1710-F, sub-§4 is enacted to read:

4 i 1 1 -term gr o limitation.
i all culat ercen e_r known a
"long- row rate limi ion" and shall include it in
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Sec. A-8. § MRSA §13063-C, sub-§4, §B, as amended by PL 2003,
c. 451, Pt. X, §10, is further amended to read:

B. Notwithstanding section 1585, any balance remaining in
the program after July 31, 2007 must be transferred to the
Maine Budget Stabilization Fund as established in section

1513 1532.

Sec. A-9. 5§ MRSA §17253, sub-§3, as enacted by PL 1995, c.
464, §15, is amended to read:

3. Components of unfunded 1liability contribution. The
annual valuation report prepared by the actuary in accordance
with section 17107 must include identificatiomn of the impact on
the employer contribution rate of any excess General Fund

- revenues transferred to the Retirement Allowance Fund pursuant to

section 1517 1532.

Sec. A-10. 5§ MRSA §22001, sub-§13, as enacted by PL 2001, c.
439, Pt. T, §5, is amended to read:

13. Trust fumd. "Trust fund" means the Baxter Compensation
Authority Other Special Revenue Fund account authorized pursuant
to former section 1513, subsection 1-Tr-ex-its-sueeessor.

Sec. A-11. 25 MRSA §1612, sub-§7, as amended by PL 2003, c.
451, Pt. X, §13, is further amended to read:

7. Payment from the Maine Budget Stabilization Fund.
Benefits are payable from the Maine Budget Stabilization Fund as

provided in Title 5, section 1533 1532, subsection 6.

Sec. A-12. Transition; stabilization fund. Any money in the Maine
Budget Stabilization Fund on the effective date of this Act is
deemed to be in the Maine Budget Stabilization Fund as
reconstituted by this Act.
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PART B

Sec. B-1. 30-A MRSA §2181, sub-§4, §E, as enacted by PL 2003,
c. 696, §12, is amended to read:

E. Identify best management practices and make this
information available to the public, _including, but not
limited to, best management practices that facilitate
property tax rate reduction pursuapt to the increasing state
h l ¢ £ enti rograms services
Titl —A h r 606-B;
PART C

Sec. C-1. 30-A MRSA §5721-A is enacted to read:

721- . . n sci . s
1. Appropriation limit established. Notwithstanding any
other provision of law, a munici ity may not in any fiscal ar

make an appropriation, including amounts appropriated or
allocated to reserves, except a otherwi

ecti where uch ropriation utiliz reven lecte
through property tazxes Jlevied by such_ municipality, and where

such appropriation would cause the municipality to exceed _its

property tax levy 1limit for the fiscal year. A municipality's
property tax levy limit for any fiscal year must be set at its
property tax levy limit for the prior fiscal year, multiplied by
the sum of the following: one; plus the income growth factor set
forth in subsection 4; plus the municipality's annual property
row £ r, Th nnu r r wth £ or for a
municipality is a fraction established by the municipality whose
denominator is the total valuation of the municipality, and whose
numerator is the amount of increase in the assessed valuation of
r roper i he munici i duri h
r i 1 ar that m ecom ubject to taxation for the
ir im r xed as _a r arcel for ir ime
during such fiscal year, or that. has had an increase in its
improv n r expansion of roperty.

2. Scope. Appropriation and property tax Jevy limits
established in _subsection 1 apply to any general fund
appropriation of a nicipali ther than appropriations and
revenues related to tax increment financing districts or other

r i istri ur s w not
apply _to xpenditures relate O __assessmen or tuition
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PART D

Sec. D-1. 5§ MRSA §17154, sub-§6, §E, as amended by PL 2003, c.
Pt. B, §1, is further amended to read:

E. Notwithstanding this section, the employer retirement
costs related to the retirement system applicable to those
teachers whose funding is provided directly or through
reimbursement from private or public grants must be paid by
local school systems from those funds. "Public grants" does
not include state or local funds provided to school
administrative units under Title 20-A, chapters 315,-606 and
606-B.
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Sec. D-2. 20-A MRSA §1, sub-§§17 and 18, as amended by PL
1999, c. 75, §1, are further amended to read:

17. Major capital costs. "Major capital costs" is defined
in section 15603,-subseetien-17 15672, subsection 18-A.

18. Minor capital costs. "Minor capital costs" is defined
in section 15603,-subseetion-18 15672, subsection 20-A.

Sec. D-3. 20-A MRSA §1301, sub-§1, §A, as amended by PL 1993,
c. 410, Pt. F, §3, is further amended to read:

A. Under a property valuation method, municipalities in a
district shall share costs in the same proportion as each
municipality's fiscal capacity as defined in section 15603,

subseetion-11-A 15672, subsection 23 is to the district's
fiscal capacity.

Sec. D-4. 20-A MRSA §1301, sub-§1, §B, as amended by PL 2001,

c. 375, §1, is further amended to read:

B. Under an alternate plan approved by the state board and
by a vote of the 1legislative bodies of the school
administrative units forming the district and based on:

(1) The number of resident pupils in each town:

(2) The fiscal capacity of each member municipality as
defined in section 15603,--subseoction--11-A 15672,
subsection 23:

(3) Any combination of subparagraphs (1) and (2); or

(4) Any other factor or combination of factors that
may, but need not, include subparagraphs (1) and (2).

Sec. D-5. 20-A MRSA §1307, sub-§3, as amended by PL 1997, c.

68, §1, is further amended to read:

3. Summary action. To summarize the action taken on the
school budget for the purposes of determining state and local
cost sharing, the articles prescribed in chapter 606 6Q06-B must
also be voted upon.

Sec. D-6. 20-A MRSA §1307, sub-§4, as enacted by PL 1997, c.

68, §2, is amended to read:
4. Budget explanation. The warrant may include an

explanation of the relationship between warrant articles
authorizing specific 1line item expenditures as provided in

Page 11-LR0328(1)
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subsection 1 and the articles prescribed in chapter 606 606-B
summarizing the budget proposal.

Sec. D-7. 20-A MRSA §1308, as amended by PL 1999, c. 710,

§6, is further amended to read:
§1308. Failure to pass budget

If a budget for the operating of the district is not
approved prior to July 1st, the latest budget as submitted by the
board of directors is automatically considered the budget for
operational expenses for the ensuing year until a final budget is
approved, except that, when the school board delays the school
budget meeting in accordance with section 15617 15693, subsection
2, paragraph C, the operating budget must be approved within 30
days of the date the commissioner notifies the school board of
the amount allocated to the schocl unit under section 15613
15689-B or the latest budget submitted by the directors becomes
the operating budget for the next school year.

Sec. D-8. 20-A MRSA §1311, sub-§1, §C, as amended by PL 1993,

c. 372, §4, is further amended to read:

C. Minor «capital <costs as defined in section 15603,

subseetion-~18 15672, subsection 20-A.
Sec. D-9. 20-A MRSA §1351, sub-§1, §K, as amended by PL 1999,

c. 75, §2, is further amended to read:

K. To borrow funds for minor capital costs as defined in

section 15603,-subseetion-~18 15672, subsection 20-A.
Sec. D-10. 20-A MRSA §1407, sub-§2, as amended by PL 1999, c.

75, §3, is further amended to read:

2. Expense of keeping the school open. If the voters vote
to keep the school open, the member municipality is liable for
some additional expense for actual local operating costs and
transportation operating costs as defined in section 15603
13672. The determination of costs is subject to the approval of

‘the commissioner. The cost to be borne by the town voting to

keep an elementary school open is the amount that would be saved
if the school were closed. Any additional costs that must be
borne by the member municipality must be part of the article
presented to the voters at the meeting to determine whether the
school should remain open.

Sec. D-11. 20-A MRSA §1701, sub-§3, as amended by PL 1991, c.
429, §4., is further amended to read:

Page 12~LR0328(1)
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3. Time and place. The district school committee siall
call an annual budget meeting on: or before Jume 30th at an hour
and in a location within the community school district it
designates, except that the school committee may delay the annual
budget meeting to a date after July 1st in accordance with
section 1866317 15693, subsection.2, paragraph C.

Sec. D-12. 20-A MRSA §1701, sub-§9, §A, as amended by PL 1999,

c. 710, §8, is further amended to read:

A. The budget format may be determined by the voters of a
community school district by adoption of an appropriate
warrant article at a properly called election held in
accordance with the procedure set forth in section 15617
15693, subsection 6.

Sec. D-13. 20-A MRSA §1701, sub-§12, as amended by PL 1999, c.
710, §10. is further amended to read:

12. State-local allocations. To summarize the action taken
on the budget for the purposes of determining the community
school district’'s state-local allocations, the articles
prescribed in chapter 606 606-B must also be voted on.

Sec. D-14. 20-A MRSA §1701-B, sub-§5, as enacted by PL 1999,
c. 710, §11, is amended to read:

5. Failure to approve budget. If the voters do not
validate the budget approved in the district budget meeting at
the budget wvalidation referendum vote, the district school
committee shall hold another district budget meeting in
accordance with section 1701, subsection 8 at least 10 days after
the referendum to vote on a budget approved by the committee.
The budget approved at the district budget meeting must be
submitted to the voters for validation at referendum in
accordance with this section. The process must be repeated until
a budget is approved at a district budget meeting and validated
at referendum. If a budget is not approved and validated before
July 1st of each year, the latest budget submitted by the
committee is automatically considered the budget for operational
expenses for the ensuing year until a final budget is approved,
except that when the school committee delays the district budget
meeting in accordance with section 15617 15693, subsection 2,
paragraph C the operating budget must be approved within 30 days
of the date the commissioner notifies the school committee of the
amount allocated to the school unit under section 15613 15689-B
or the latest budget submitted by the committee becomes the
operating budget for the next school year.

Page 13-LR0328(1)
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Sec. D-15. 20-A MRSA §1704, sub-§1, §B, as amended by PL 1993,
c. 410, Pt. F, §4, is further amended to read:

B. The fiscal capacity of each member municipality as
defined in section 15603,-subsection-::-A 15672, subsgection
23;

Sec. D-16. 20-A MRSA §4003-A is enacted to read:
—A % i

igsio i rnin
T s rage zardou emicals in h

Sec. D-17. 20-A MRSA §4254, sub-§1, as amended by PL 1997, c.
534, §3, is further amended to read:

1. Allowable costs. Allowable costs are the cost of
implementing approved plans; these costs may be added to the
school unit's subsidizable costs under chapter 606 606-B.

Sec. D-18. 20-A MRSA §5401, sub-§15, §C, as amended by PL
2001, c. 667, Pt. C, §11, is further amended to read:

C. A school board may obtain a short-term loan or enter
into a lease-purchase agreement to acquire school buses if
the loan is approved by the unit's legislative body or if
funds that can be wused for the 1initial lease-purchase
payment have been appropriated by the unit's legislative
body. The term of a loan or a lease-purchase agreement may
not exceed 5 years. The commissioner shall establish a
maximum amount for annual-term purchases in excess of the
amount established in paragraph A. Beginning in fiscal year
2002-84 2005-06, these expenditures must be subsidized in
accordance with seetion-15603,-cubseetien-26-A chapter 606-B.

Sec. D-19. 20-A MRSA §6303, as enacted by PL 1995, c. 427,

§1, is amended to read:
§6303. Medicaid for health and human services

A school administrative unit may receive funds from the
Medicaid program pursuant to the United States Social Security
Act, 42 United States Code, for the provision of preventive
health, health, habilitation, rehabilitation and social services
to eligible students in-aecordance-with--section-15613,-subseetien
16.

Sec. D-20. 20-A MRSA §6651, sub-§3, as amended by PL 1989, c.
. §16, is repealed.

Page 14-LR0328(1)
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Sec. D-21. 20-A MRSA §6654, as amended by PL 1991, c. 550 and
PL 2003, c. 689, Pt. B, §6, is further amended to read:

§6654. School-based child care grants

The dJdepartment and the Department of Health and Human
Services are authorized to provide assistance to schoel
administrative units to assist the units in establishing
school-based child care services. Any--assisbance--provided-must
previde--funds ~ for--3--years--and - expenditure--of --those - funds--is
eensidered--euspenditure - of--lecal --funde —in--computiang - the--unitis
educatienal- program ~ €osts--in--chapter - 6§06~---The - department--has
full--aunthority--to-—adminicter- any--grant -pregram--that--it-operates
under-this-seetion~

Sec. D-22. 20-A MRSA §7734-A, first §, as repealed and replaced
by PL 1999, c. 296, §10, is amended to read:

In addition to the programs authorized in this chapter,
school administrative units may provide services for children who
are disabled in a manner consistent with sections 4251 to 4254,
and the cost of such services is subsidizable as special
education costs under chapter 666 606-B.

Sec. D-23. 20-A MRSA §8301-A, sub-§§4 and 9, as enacted by PL
1991, c. 518, §2, are amended to read:

4. Municipality. “Municipality" has the same meaning as in
section 15603,-subseekien-19 15672, subsection 21.

9. State subsidy. "State subsidy” has the same meaning as
in section 16603r,-subseetien-36 15672, subsection 31-A.

Sec. D-24. 20-A MRSA §8351, as amended by PL 1991, c. 518,
§9 and c. 716, §6 and PL 2003, c. 545, §5, is further amended to
read:

§8351. State aid for career and technical education centers
and career and technical education regions

State aid for centers and regions must be administered in
accordance with chapters 606 606-B and 609 and Title 20, section
3457.

Sec. D-25. 20-A MRSA §8402, as corrected by RR 2003, c. 2,

§55, is amended to read:

§8402. Programs

Page 15-LR0328(1)
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A center shall provide programs of career and technical
education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 606 606-B
and 609. All programs of career and technical education offered
by a center must be approved by the commissioner pursuant to
section 8306-A. The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
other college 1level or allowing students to use trade and
occupational skills on other than an employee basis. Programs of
career and technical education may also include alternative
educational programs and training and education in music,
athletics, art and other activities approved by the commissioner
pursuant to section 8306-A.

Sec. D-26. 20-A MRSA §8404, sub-§3, §C, as corrected by RR
2003, c. 2, §59, is amended to read: '

C. Shall, in the event that the school boards of School
Administrative District No. 217, School Administrative
District No. 33 and Madawaska School Department enter into a
cooperative agreement pursuant to section 8401 and a new
career and technical education center in Maine School
Administrative District No. 33 becomes operational, devise a
cost sharing formula for the center established thereby
pertaining to the cost of career and technical education
programs that exceed expenditures made for those programs in
the base year as adjusted pursuant to section 15663 15681-A,
subsection 5 and to the 1local share of debt service costs
attributable to construction of the center in School
Administrative District No. 33;

Sec. D-27. 20-A MRSA §8451-A, as corrected by RR 2003, c. 2,

§61, is amended to read:
§8451-A. Programs

A region shall provide programs of career and techanical
education. Programs of career and technical education are
eligible to receive state subsidy pursuant to chapters 606 606-B
and 609. All programs of career and technical education offered
by a region must be approved by the commissioner pursuant to
section 8306-A. The programs must offer a sequence of courses
that are directly related to the preparation of individuals for
employment in current or emerging occupations and may include
training and education in academic and business skills preparing
students to further their education at the community college or
college level or allowing students to use trade and occupational
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skills on other than an employee basis. Programs of career and
technical education may also include alternative educational
programs and training and education in music, athletics, art and
other activities approved by the commissioner pursuant to section
8306-A.

Sec. D-28. 20-A MRSA §8601-A, sul-§6, as enacted by PL 1991,
c. 518, §33, is amended to read:

6. Municipality. “Municipality’ has the same meaning as in
section 165603,-subseetion-10 15672, subsection 21.

Sec. D-29. 20-A MRSA §8605, sub-§2, §B, as amended by PL 1995,
c. 665, Pt. J, §1, is further amended to read:

B. The wunit in which such a person resides must be
reimbursed in accordance with echapters-606-and-606-A chapter
QQQ- -

Sec. D-30. 20-A MRSA §8606-A, sub-§2, 4C, as amended by PL
1991, c. 518, §38, is further amended to read:

C. The recommendation in the commissioner's funding level
certification must include local program cost adjustment to
the egquivalent of the year prior to the year of allocation.
This adjustment 1is calculated according to the same
guidelines established, for purposes of chapter 606 606-B,
by section 15685 15689-C, subsection 3.

Sec. D-31. 20-A MRSA §15622 is enacted to read:

562 B
Thi r is r d ly 1, 2005.

Sec. D-32. 20-A MRSA §15658, as enacted by PL 1995, c. 368,
Pt. 2., §1 and affected by §2. is amended to read:

§15658. Relationship to the School Finance Act of 1985

The provisions of chapter 686 606-B apply except as
described in this section.

1. Operating costs mill rate. The operating costs mill
rate, as described in chapter 806 606-B, is in effect for the
limited purposes of determining the state and local shares of
each school administrative unit’'s program costs allocation and
its debt service allocation, and for determining the amount
required to provide the statewide state share of the allocation
for the per pupil guarantee. For each individual school
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administrative unit, the amounts described in section 15655,
subsection 1 are used rather than the amounts in section 15608,
subsection 1; section 15609, subsection 1, paragraph A; and
section 15610, subsection 1, paragraph A.

Sec. D-33. 20-A MRSA §15659, sub-§1, §A, as enacted by PL
1995, c. 368, Pt. Z, §1 and affected by §2, is amended to read:

A. The State's share for fiscal year 1996-97 for the
allocation of the per pupil guarantee as determined in this
chapter, plus the State's share for program costs and the
minimum subsidy allocation as determined in chapter 606
606-B, less subsidies provided for bus purchases, divided by
the subsidizable pupils, as defined in this chapter:; and

Sec. D-34. 20-A MRSA §15671, sub-§1, as amended by PL 2003, c.
712, §9, is amended to read:

1. State and local partmership. The State and each local
school administrative unit are  jointly responsible for
contributing to the cost of the components of essential programs

and services described in this chapter. Except as otherwise

limitation for that fiscal year. The state contribution to the

cost of the components of essential programs and services,
exclusive of federal funds that are provided and accounted for in
the cost of the components of essential programs and services,
must be made in accordance with this subsection:

A. The level of the state share of funding attributable to
the cost of the components of essential programs and
services must be at least 50% of eligible state and 1local
General Fund education costs statewide, no later than fiscal
year 2607-68 2006-07; and
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B. By fiscal year 2009-10 2008-09 the state share of the
total cost of funding public education from kindergartem to
grade 12, as described by essential programs and services,
must be 55%. Beginning in fiscal year 2005-06 and in each
fiscal year until fiscal year 2009-10 2008-09, the state
share of essential programs and services described costs
must increase toward the 55% level required in fiscal year
3000-310 2008-09.

Beginning in fiscal year 2005-06 and in each fiscal year
thereafter, the commissioner shall wuse the funding level
determined in accordance with this section as the basis for a

recommended funding level for the state share of the cost of the
components of essential programs and services.

Sec. D-35. 20-A MRSA §15671, sub-§7, as amended by PL 2003, c.
712, §10, is further amended to read:

7. Transition; aonual targets. To achieve the system of
school funding based on essential programs and services required
by this section, the following annual targets are established.

A. The annual targets for the essential programs and

services transition percentage, excluding program cost

allocation, debt service allocation and adjustments, are as
follows.

(1) For fiscal year 2005-06, the target is 84%.

(2) For fiscal year 2006-07, the target is 88% 90%.

(3) For fiscal year 2007-08, the target is 82% 95%.

(4) For fiscal year 2008-09 and succeeding years, the
target is 96% 100%.

£6)--For--fisoal -year-2009-10-and--succeeding -years,-the
target-i5-100%

B. The annual targets for the state share percentage are as
follows.

(1) For fiscal year 2005-06, the target is 52.6%.

(2) For fiscal year 2006-07, the target is 53+6%
53.86%.

(3) For fiscal year 2007-08, the target is 53% 54.44%.
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(4) For fiscal year 2008-09 and succeeding years, the
target is B4% 55%.

(6} --For--fiscal -year-3009-10-and--sucoeeding -years -the
target-i6-556%~

Sec. D-36. 20-A MRSA §15671-A, as enacted by PL 2003, c.
712, §11, is amended to read:

§15671-A. Property tax contribution to public education

1. Definitions. As used in this section, unless the
context otherwise indicates, the following terms have the
following meanings.

A. "Funding public education from kindergarten to grade 12"
means providing the cost of funding the essential programs
and services described in this chapter plus the total
allocations for program cost, debt service costs and
adjustments.

B. '"Local cost share expectation" means the maximum amount
of money for funding public education from kindergarten to
grade 12 that may be derived from property tax for the
required local contribution established in section 15688,
subsection 3.

2. Local cost share expectation. The 1local cost share
expectation is established as follows.

A. Notwithstanding any other provision of law, with respect
to the assessment of any property taxes for property tax
years beginning on or after April 1, 2005, this subsection
establishes the local cost share expectation that may be
assessed on the value of property for the purpose of funding
public education from kindergarten to grade 12. The
commissioner shall annually by February 1st notify each
school administrative wunit of its 1local <cost share
expectation. Each superintendent shall report to the
municipal officers whenever a school administrative unit is
notified of the local cost share expectation or a change
made in the local cost share expectation resulting from an
adjustment.

B. For property tax years beginning on or after April 1,
2005, the commissioner shall calculate the full-value
education mill rate that is required to raise the total of
the local cost share expectation. The full-value education
mill rate is calculated by dividing the applicable tax year
percentage of the projected cost of funding public education
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from kindergarten to grade 12 by the certified total state
valuation for the year prior to the most recently certified
total state valuation for all municipalities. The
full-value education mill rate must decline over the period
from fiscal year 2005-06 to fiscal year 23009-10 2008-09 and
may not exceed 9.0 mills in fiscal year 2005-06 and may not
exceed 8.0 mills in fiscal year 230069-10 2008-09. The
full-value education mill rate must be applied according to
section 15688, subsection 3, paragraph A to determine a
municipality's local cost share expectation. Full-value
education mill rates must be derived according to the
following schedule.

(1) For the 2005 property tax year, the full-value
education mill rate is the amount necessary to result
in a 47.4% local share in fiscal year 2005-06.

(2) For the 2006 property tax year, the full-value
education mill rate is the -amount necessary to result
in a 47+4% 46,14% local share in fiscal year 2006-07.

(3) For the 2007 property tax year, the full-value
education mill rate is the amount necessary to result
in a 47+0% 45,56% local share in fiscal year 2007-08.

(4) For the 2008 property tax year, the full-value
education mill rate is the amount necessary to result
in a 46+0% 45.0% local share in fiscal year 2008-09.

£8) - -For-the--2009 - property -tas--year,--the--full-value
edugatien-mill--rate -is--the--amount - necessary--t£o-result
in-a~-46+0%-lecal-share-in-fiseal-year-2009-10~

3. Exceeding maximum local cost share expectations:;
separate article. Beginning with the 2005-2006 school budget,
the legislative body of a school administrative unit may adopt
property-tan-rates an additional local appropriation that ereeed
exceeds the local cost share expectation established by section
15688, subsection 3, paragraph A if that action is approved in a
separate article by a vote of the- school administrative unit's
legislative body through the same process that the school budget

is approved in that school administrative unit. If that
iti riation cau he school administrative unit to
maxim nd local nding tar scribed in

voting r irem ubsect] 4 apply.

53 = AX S5Ld g o 3 . > PRG1LNg argec.
The sum of a school administrative unit's local contribution to
the total cost of funding public education determined pursuant to
section 15688, subsection 3, paragraph A plus the state
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Sec. D-37. 20-A MKSA §15672, as amended by PL 2003, c. 712,

§12, is further amended to read:

§15672. Definitions

As used in this chapter, unless the context otherwise
indicates, the following terms have the following meanings.

1. Allocatiom year. "Allocation year" means the year that
subsidy is distributed to school administrative units.

2. Clerical staff. "Clerical staff" means full-time

equivalent public school secretaries, as documented in the
department's database.
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n 1 - ’ £ r 1 mporar
classroom space and for determining the amount includable
r i r . -pur m m not
m Appr for
ri 1 i r yol h
im i h. R s
h rtme m men ra are
r r er 75
r 2-A; d
ng i hool ar 2002-2 / e
amount of the approved leases defined in paragraph B and an
iti 1 r _each r reafter m n be u o
determine the debt service millage limit calculated under
3 i A are
r 1/ h re n f the roved leases
i i ragr B and an itignal 1/5 for each year
r u c s centage
determined under section 15609, subsection 1, paragraph A.
The department shall adopt rules necessary to implement this
raph R ad ed h departmen o _implement
jor ive rul ur nt to Title
15 h r 2-A,
3. Economically disadvantaged students. "Economically

disadvantaged students"” means students who are included in the
department's count of students who are eligible for free or
reduced-price meals or free milk or both.

4. Education technician. "Education technician” means a
full-time eguivalent public teacher aide or education technician
I, associate teacher or education technician II or assistant
teacher or education technician III but not a special education
technician I, II or III, as documented in the department's
database.

5. Elementary free or reduced-price meals percentage.
"Elementary free or reduced-price meals percentage” means the
percentage, as determined by the commissioner, that reflects
either:

A. The actual percentage of elementary students in a school

administrative unit who are eligible to receive free or
reduced-price meals or free milk or both; or
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B. The commissioner's estimated percentage of elementary
students in a school administrative unit who are eligible to
receive free or reduced-price meals or free milk or both.

6. Elementary grades. "Elementary grades" means
kindergarten to grade 8 and includes children enrolled in early
kindergarten programs and 4-year-old children enrolled in a
2-year childhood education program prior to grade one.

7. Elementary school level. "Elementary school level”
means the grades from kindergarten to grade 5 and includes early
kindergarten programs and 2-year childhood education programs
enrolling 4-year-old children prior to grade one.

7—A — = " - 3 1" m

total amount of fupds that is made available for each

idiz upil r i wi :
n c if 1

lev H
c Desi 3 ! £ 1 {tute t } . 3
ntifi on fi

8. Essential programs and services. 'Essential programs
and services" means those educational resources that are

identified in this chapter that enable all students to meet the
standards in the 8 content standard subject areas of the system
of learning results established in chapter 222.

\

9. Essential programs and services transition percentage.
"Essential programs and services transition percentage" means the
full estimated cost for all essential programs and services for
that fiscal year that will be funded by a state contribution or
by a required local contribution.

10. Grade 9 to 12 portiom. "Grade 9 to 12 portion" means
those pupils in the secondary grades or high school level.

11. Guidance staff. "“"Guidance staff" means full-time

equivalent public guidance counselors, directors of guidance or
school social workers, as documented in the department's database.

Page 26-LR0328(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

12. Health staff. "Health staff"” means full-time

equivalent public school nurses, as documented in the
department's database.

13. High school level. "High school level” means grade 9 to
grade 12.

14.--Income--weight.--‘Income--weight!-means--a--<alue -between
sereo--and- -ene --that--is-ueed--to -adjust-a-municipality s--ratio-of
ieoeal-median--household -income--to--the - statewide--median-househoild
ineomer-- The--income -weight- plus--the -preperty-weight,--as-defined
in-subseetion-34,-must-total-ener

15. Kindergarten to grade 8 portion. "Kindergarten to grade
8 portion"” means those pupils in the elementary grades or a
combination of the elementary school level and middle school
level.

16. Kindergarten to grade 2 student. "Kindergarten to
grade 2 student" means a student in any grade from
prekindergarten to grade 2 who is at least -5~ 4 years old on

October 15th of the school year.

17. Librarian. “Librarian” means a full-time equivalent
public 1librarian or media specialist, as documented in the
department's database.

18. Limited English proficiency student. “Limited English
proficiency student"” means a student who was not born in the
United States or whose native language is a language other than
English and who satisfies the definition of a 1limited English
proficient student under the federal No Child Left Behind Act of
2001, 20 United States Code, Chapter 70.

costs relating to school construction projects, as defined in
section 15901.
19. Media assistant. “Media assistant" means a full-time

equivalent public 1librarian aide or 1library technician I,
librarian assistant or library technician II or 1librarian
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associate or library technician III, as documented in the
department's database.

20. Middle school level. "Middle school level" means grade
6 to grade 8.

velopmen rch of land i nj j with
. uM' : " in 3 f
w il1di r t rchase of land i nj i with
ol r ion ject.
B. i n row mi ital
i m onsi mi ital in_ the
year in which these funds are repaid.
. P £ a i wi
must be approved:
(1) By the legislative body of the school
ini i unit: and
2 the mmissioner, under r for

r e.

21. Municipality. "Municipality" means a city, town or
organized plantation.

21-A P ) o " 1
m a m " _mean e or m i r m lar
i in 1 artiall r ff si nd
h r ign e moved t i with minim £
disassembly and reassembly.

33~ --BRerpupil - quarantee--Rer—pupil - guarantee!. - means~--the
tetal---amount---of---funds---that - - i6---made --available---for---eaeh
subsidisable-pupil-representing-the-£following-coct-componentss

Av--Balary-and-benefit-costs-fer-sehoel-level-teaching-staffs

By--Salary -and--benefit-coste -for-—other-identified -seheel
ievel-staffs

E+--Designated-eacts-for-scubstitute-teacherss-and

Dv~--fdentified-renstaffing-aocte~

Page 28-LR0328(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

= = ) o "Predicted

- i i v n the predicted
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] o iles 1 1
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i i wi -of-district
n T rou i r da for
v i i 4 ' m expenditures
i withi ini iv i
i i rdan wi ion
s i o i n 1 inistrativ
units.

23. Property fiscal capacity. 'Property fiscal capacity”
means the eertified state valuation ameunt amounts for the year
prior to the most reeently-certified-state-wvaluakien recent year.

24+---Property--weight.--'Properiy--weight!---means --a--value
between--zero--and--one - that--is--used - to--adjust-a--munieipalitys
ratio--of---tooal---per-pupil--property--fiscal---capacity --te--the
statewide- per—pupil- property--fiseal-ecapaeity~-The--income-weights,
ag-defined--in subsection -4, -pius-the- property weight -must-tetal
ene~

25. School administrative staff. "School administrative
staff" means full-time egqguivalent public school principals and
assistant principals, as documented in the department's database.

26. School administrative unit's local contribution to EPS
per-pupil rate. "School administrative unit's local contribution
to the per-pupil-guaraantee EPS per-pupil rate" means the funds
that a school administrative unit provides for each subsidizable
pupil who resides in that unit.

27. School administrative unit's state contribution to EPS
per-pupil rate. "School administrative umnit's state contribution
to the per-pupil-guarantee EPS per-pupil rate" means the funds
that the State provides to a school administrative unit for each
subsidizable pupil who resides in that unit.

28. School level. "School level” means elementary level,
middle school level and high school level.

29. School 1level teaching staff. '"School level teaching
staff"” means full-time eguivalent public classroom teachers,
itinerant classroom teachers and special teachers of reading or
literacy specialists excluding special education teachers and
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vocational education teachers, as documented in the department's
database.

30. Secondary grades. '"Secondary grades" means grade 9 to
grade 12.

0-A ci uwcation costs, “Special education costs"
for subsidy purposes includes:

A. Th lar nd benefi osts of certifi rof io

assistants and aides or persons contracted to perform a

special education service;

B. The costs of tuition and board to other schools for

programs_that have been approved by the commissioner and not

id dir iy b h e. ic c r allowabl
as ition ch :

C. _The following preschool handicapped services:

1 The al nd benefit costs £ ertified
£ io i i r rson
contracte rform hool h i s vices
th have bee oV b h mmissi ;: and
2 The cost of tuition to o r hools for by

that have been approved by the commissioner; and

D. cial education costs that are the costs of
educational services provided to students who are

temporarily wunable to participate in regular school
programs. Students who may be included are pregnant
students, hospitalized students or those confined to their
homes for illmess or injury, students involved in substance
abuse programs within hospital settings or in residential
rehabilitation facilities licensed by the Department of
Health an an _Service Qffi f Alccholism 4 Dr

Abuse Prevention for less than 6 weeks duration or students
suffering from other temporary conditions that prohibit

heir ten a hool. ud v thi

u
paragraph may not be counted as exceptional students for
federal reportin rposes.

- t i i ion "State- T
institution"” means any residential facility or institution that
i rate e Department of Health an n rvi or _a
school operated by the Department of Edu ion.

31. State share percentage. "State share percentage" means
the percentage of the sum--of--the -Ffollowing -amounts—-that—-is
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provided- by-a--state -appropriatient state contribution determined
u i 1 ection raph B divided by the
i in ion 1 subsecti

As-~--Operating--<costs---total---allocation, --as--deseribed--in
sectien-16683;

B~--Program-cests-allocation,--as--deseribed -in-sestion-15608,
subseation-2;

€v---Alloecations--for--debt--service--eect6,y--as--defined--in
seektion~-16603,-subsection-83-and

PDr~-Adlecations--for--all-adjustments--and--miseellanecus -costs
authorised-pursuant-te-cections-15612-and-16613+~

~ - "State idy"” means the total of the

state contribution determined under section 15688, subsection 3,
ar B i ] under section 15689.

idi 1 " idi 1 " _incl s

the costs descrihed in paragraphs A to C and used to calculate

A. i i r ion 68
B. Debt service cost, ipncluding the following:
(1) Principal and interest on approved school
c ructi cos described in tion 2-3A
paragraph A: excluding payments made with funds from
a cal ver n n ished under
the federal Internal Revenue Code and regulations for
i ition a by f onds
for a roject:
(2) Approved lease and lease purchase _costs _as
i i io ~2A r nd D;: an
(3) Insured value factor costs as described in section
5806, subsection 2; and
C. adj men miscellaneous ¢ s__unde ions 15689
1 -A includi ecial e ion tuition and boar
i ical costs. For r s i aragraph
’special education tuition and board" means:
{1) Tuition and board for pupils placed directly by
in nce with rules or ended

by the commissioner; and
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32. Subsidizable pupils. "Subsidizable pupils" means all
school level pupils who reside in a school administrative unit
and who are educated at public expense.

— i (1] : (1) m
1l ion ri i i n he

4a vic 3 i d i in i ~A.
Non idi re n (o i i he i £
th 1 ion "N idi “ i
£ wing:

A mmun i rvi

B. M r capi c :

c. Expenditur £ £ ral rev t

r i r Unjted i W -87
D. Tran ion osts n i with n rtin

students from home to school and back home each day: and

E. h i Retir m_u r

Titl ion 17154 u ions 10 and 1
32-B. Transportation operating costs, "TIransportation
o) n " n 1 in red in r ion
of in kin arten de 12 nc for
u ngd m 1 ~purch t
h n rativ appl u e of
n faciliti wh 1 n
-pur I have ve mim r
but excluding the costs of bus purchases and excluding all costs
i wi rti s n from m h d
back home each day. The amount includable for determining the
ubsi r_a h ministrati uni -pur £
bus garage and maintenance facilities may not exceed the amount

for the 1 £ comparable facility.

2 Vocati 1 ati "Vocational education
o " r T e m s 1 the
vocational regions, centers or satellites in providing approved

Page 32-LR0328(1)



10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

vice.
= ” "o m a_ fi i 1 £
0 h c in r.
33. Year of funding. "Year of funding” means the fiscal

year during which state subsidies are disbursed to school
administrative units, except as specified in section 15005,
subsection 1.

Sec. D-38. 20-A MRSA §15673, as repealed and replaced by PL
2003, c. 712, §13, is repealed.

Sec. D-39. 20-A MRSA §15675, sub-§1, as enacted by PL 2003, c.
504, Pt. A, §6, is amended to read:

1. Limited English proficiency students. The additional
weights for school administrative units with limited English
proficiency students are as follows:

A. For a school administrative unit with 15 or fewer
limited English proficiency students, the unit receives an
additional weight of .50 per student:;

B. For a school administrative unit with more than 15 and
fewer than 251 limited English proficiency students, the
unit receives an additional weight of .30 per student; and

C. For a school administrative unit with 251 or more limited
English proficiency students, the unit receives an
additional weight of .60 per student.

s inj iv ni r rovidin rvices to
limi E ish proficie tudent hrough pr roved b
the department.

Sec. D-40. 20-A MRSA §15676, as enacted by PL 2003, c. 504,
Pt. A, §6, is amended to read:

§15676. EPS per-pupil rate
For each school administrative unit, the commissioner shall
calculate the unit's per-pupil-guarantee EPS per-pupil rate for

each year as the sum of:

1. Teaching staff costs. The salary and benefit costs for
school level teaching staff that are necessary to carry out this
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Act, calculated in accordance with section 15678 and adjusted by
he region y m er i :

2. Other staff costs. The salary and benefit costs for
school-level staff who are not teachers, but including substitute
teachers, that are necessary to carry out this Act, calculated

in accordance with section 15679 and adjusted by the regional

adju nder 2; and

3. Additiomal costs. The per-pupil amounts not related to
staffing, calculated in accordance with section 15680.

T P - i i n i which
chool nts For ind i uni that d
not operate their own schools, the EPS per-pupil rate is

T ion 76-2.

Sec. D-41. 20-A MRSA §15676-A is enacted to read:

76— - il r T i
schools
1. Definitions. For purposes of this section, the
followin rms_h t £ owin ni .
A. __"Receiving unit'" means hool admini iv it to
whi uden ending unit.
B. "R iving uni ost" m e ou rrived a
multi 3 he receiving unit's EPS rate b h r of
u i 1 ni
" in nit" mean h chool administrativ unit
ndi o T h i i .
2 i £ = i r h
i iv ni a (o) T rtain of
il mmissioner ha nit' E
r-pupi for each ye follows.,
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1 r of uden sent

eceivi its ding unit.
T ver lementar r P ) o il
r r in ni
P - il rate fo riv s s roved for
tuition purposes under chapter 117 is the statewide average
p r- i e for elementar des. h lementar
i en u i he m r r 1l unt
rior a ion year.
n rade ol
r— il ra r_se r T lcul b
£ nit
to ndar rade _receivin ni m e he
T v nit's EP - i for ndar T 4
he r 1 v n r of at by the
n n ndar ivin it. If the
n u r n one s ar rade
by iv u n T rade r nit cost
n n i i he
regult divided by the total number of students sent to
secondary grade receiving units by the sending unit. The
i ver econdar EP r- il r or
r-— il r for riva chools approved for
uition o nder ch r 117 i wi average
P - il rate f econdar rades. h secondar
j unt 3 he m n r lst count
rigr h llocation year.

Sec. D-42. 20-A MRSA §15681, as enacted by IB 2003, c. 2,
§1, is repealed.

Sec. D-43. 20-A MRSA §15681-A is enacted to read:

- idizabl
lowin r i 'z‘ 1 .
B urc .

2, Special education costs. Beginning in fiscal year

- ini iv unit ¢ i n iti 1
weight of at least 1,2 but not greater than 1.40 for each
special education student identified on the annual December 1st

i a r ir er Individua wi

Disabilities Education Act for the most recent year, up to a
maximum of 15% of the school administrative unit resident’s
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upi s rmine nd ion 15674 ecti raph

C., subparagraph (1 For th chool admini ive uni in
whi D mber t i o m recent
is 1 % f hool dministrati nit'’
residen j mined under i 1 i 1
ragraph ar h i ion il t
percentage may not increase more than 0.5% in any given year, up
to magimum of 1.0% in iv -year iod. each
special education student above the 15% maximum., the wunit
T ives ition weigh £ .38. In ition 1
admipistrative unit must receive additional funds:
A, For lower taff- en i ex i r
related services for school administrative unjts with fewer
h 2 i edu i u i ifi 1
D mber st i u, a i h ral
Individuals with Disabilities Education Act for the most
recent year:
ition nds __mu e a for h n
estimated to cost 3 times the statewide special education

placements. Additional funds must be allocated for each

student estimated to_ cost 4 times the statewide special

education EPS per-pupil rate; and

D. T nsur e hool dminist ive i mee he

federal maintenance of effort requirement for receiving

federal Individuals with Disabilities Education Act funds.
Th ission hall devel n__a procedu for
calculated special education costs for school administrative
units.

3. Transportation costs. For fiscal year 2005-06, the

issi r ing inf ion provi by a wi i
policy research institute, shall establigh a per-pupil
tr i o for each scho inistrativ nit b on
an analysis of the most recent year's reported transportation
expenditures and a predicted per-pupil transportation cost based
on the number of resident pupils, the number of miles of Clags 1
to Class 5 ad in_ the school administ iv unit an
approved adjustments. In fiscal year 2005-06 the established
per-pupil transportation cost for each school administrative unit
is t cen r's reported tran r i xpenditures or
predicted per-pupil transportation cost., plus 10%, whichever is
lowe Beginning in fi 1 ye 2006-07 n r
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£i - i r i £ a hool

m rece
r i X_or ble
i i - -07. i ase m th
= i i for inistrative uni
715% i m ecen
rovi i - . . i tute
i ju r r r r io nditures
i . i i all
r by s i r-pupil
t r ini v its.
' i i v i ducati cost
i ] i ion
year.
i u ion Gifte nd
1 r r_pri e
allocation year.

Sec. D-44. 20-A MRSA §15682, as enacted by IB 2003, c. 2,
§1, is repealed. ‘ :
Sec. D-45. 20-A MRSA §15683, as amended by PL 2003, c. 712,

§14, is further amended to read:
§15683. Total operating allocation

For each school administrative unit, that wunit's total
operating allocation is the base total set forth in subsection 1
as adjusted in accordance with subsection 2 and including the

total amount £er--subsection--3 of other subsidizable costs as
3 ibed i £ 15681-A.

1. Base total. The base total of a school administrative
unit's total operating allocation is the sum of:

A. The product of the school administrative unit's
kindergarten to grade 8 per-pupil--guarantee EPS per-pupil
rate multiplied by the total of the kindergarten to grade 8
portions of the following pupil counts:

(1) The pupil count set forth in section 15674,
subsection 1, paragraph C;

(2) The additional weight for 1limited English

proficiency students calculated pursuant to section
15675, subsection 1; and
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B.

(3) The additional weight for economically
disadvantaged students calculated pursuant to section
15675, subsection 2:;

The product of the school administrative unit's grade 9

to 12 per-pupil-guarantee EPS per-pupil rate multiplied by
the total of the grade 9 to 12 portion of the following
pupil counts:

C.

(1) The pupil count set forth in section 15674,
subsection 1, paragraphs A, B and C;

(2) The additional weight for limited English
proficiency students calculated pursuant to section
15675, subsection 1; and

(3) The additional weight for economically
disadvantaged students calculated pursuant to section

15675, subsection 2;

If the school administrative wunit is eligible for

targeted student assessment funds pursuant to section 15681,
subsection 1, the sum of:

D.

(1) The product of the elementary school level and
middle school level per-pupil amount for targeted
student assessment funds calculated pursuant to section
15681, subsection 2 multiplied by the kindergarten to
grade 8 portion of the pupil count calculated pursuant
to section 15674, subsection 1, paragraph C,
subparagraph (1); and

(2) The product of the high school level per-pupil
amount for targeted student assessment funds calculated
pursuant to section 15681, subsection 2 multiplied by
the grade 9 to 12 portion of the pupil count calculated
pursuant to section 15674, subsection 1, paragraph C,
subparagraph (1);

If the school administrative wunit is eligible for

targeted technology resource funds pursuant to section
15681, subsection 1, the sum of:

(1) The product of the elementary school level and
middle school 1level per-pupil amount for targeted
technology resource funds calculated pursuant to
section 15681, subsection 3 multiplied by the
kindergarten to grade 8 portion of the pupil count
calculated pursuant to section 15674, subsection 1,
paragraph C, subparagraph (1); amnd
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(2) The product of the high school 1level per-pupil
amount for targeted technology resource funds
calculated pursuant of section 15681, subsection 3
multiplied by the grade 9 to 12 portion of the pupil
count calculated pursuant to section 15674, subsection
1, paragraph C, subparagraph (1); ard

E. If the school administrative unit is eligible for
targeted kindergarten to grade 2 funds pursuant to section
15681, subsection 1, the product of the per-pupil-guaraatee
EPS per-pupil rate multiplied by the additional weight for
kindergarten to grade 2 calculated pursuant to section
15675, subsection 3+ ; and

F. A necessary small unit adjustment. A school
ini v i i ligi n 1 hool
W n e n i nce
ish he ¢ 4 ve
h un r 1t
n r t -to-~ a s
i 1567 - 1
n_a m in s ion
1 th n
n j a -
the commissioner.

2. Adjustments. The base total calculated pursuant to

subsection 1 must be adjusted as follows.

A. The base total calculated pursuant to subsection 1 must
be reduced by the amount of all funds received by the school
administrative unit under Title I of the federal Elementary
and Secondary Education Act of 1965, 20 United States Code,
Section 6301 et seg. during the most recent fiscal year.

B+ --The--ameunt - caleulated -pursuanrt - to--parageaph - A-must--be
adjusted--by --the - regional-- adjustment-- pursuant--to--seetion
15683~

C. The amount calculated pursuant to paragraph--B this
subsectiopn must be nultiplied by the essential programs and
services transition percentage for the appropriate year in
accordance with section 15671, subsection 7, paragraph A.

Sec. D-46. 20-A MRSA §15683, as enacted by IB 2003, c. 2,

§1, is repealed.

Sec. D-47. 20-A MRSA §15683-A is enacted to read:
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—A i 1 tion

For each school administrative unit, that unit's total debt
ervi ion is the se total defi in ion 15683
subsection 1.

Sec. D-48. 20-A MRSA §15684, as enacted by PL 2003, c. 712,
§15 and IB 2003, c. 2, §1, is repealed.

Sec. D-49. 20-A MRSA §15685, as enacted by PL 2003, c. 504,
Pt. A, §6 and IB 2003, c. 2, §1, is repealed.

Sec. D-50. 20-A MRSA §15688, sub-§1, §YB and C, as enacted by
PL 2003, c. 712, §17, are amended to read:

B. The program cost allocation as wused in chapter 666
606-B:; and

C. The debt service allocation as used in chapter 696 606-B.

Sec. D-51. 20-A MRSA §15688, sub-§1, §YB and C, as enacted by
PL 2003, c. 712, §17. are amended to read:

B. The preogram-cesi-aldeocation--as--used-in-chapter-6066 other
idizabl cribed in ion 1 ~-A; and

C. The total debt service allocation as-used-in-chapter-606
described in section 15683-A.

Sec. D-52. 20-A MRSA §15689, sub-§§1 and 3, as enacted by PL
2003, c. 712, §17., are amended to read:

1. Minimum state allocation. Each school administrative
unit must be guaranteed a minimum state share of its total
allocation that is determined by the sum of the following:

A. Multiplying 5% of each school administrative wunit's
essential programs and services per-pupil elementary rate by
the average number of resident kindergarten to grade 8
pupils as determined under section 15674, subsection 1,
paragraph C, subparagraph (1); and

B. Multiplying 5% of each school administrative unit's
essential programs and services per-pupil secondary rate by
the average number of resident grade 9 to grade 12 pupils as
determined under section 15674, subsection 1, paragraph C,
subparagraph (1).

These funds must be ineluded--as-part--ef an adjustment to the
school administrative unit's tetal state and local allocation as
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computed--under - thie -chapter--and - not - as--an--adjustment - £o--the
school-administrative-unitic-total-alloaation after the state and
1 i ] vi nt to
subsection 2.

3. Adjustment limitations. The amounts of the adjustments
paid to school administrative units or municipalities in

subseetiens-1--and-2 pursuant to this section are limited to the

amounts appropriated by the Legislature for these adjustments.

Sec. D-53. 20-A MRSA §15689, sub-§§4 to 6 are enacted to read:

n Th Wi vigi appl t
audi 33 !
£ rev udi he commissioner
ini iv it'’ si mu b
by i .
. ju n di ver r fundin
1 1] ified I ; .. 1t ) 4
r t to s i 89- the department
m r r i n
£ . h r in
m o T b e
sta board on or D mbeyr 15th.
. 3 i igibl tudents in
- ers. A hool administrative uni
h ional progr v a [e] ter
327 T 1 e ud s in lic ru T ment centers
must be reimbursed in the year in which costs are incurred as
llows.
i m be limited to im f 12 state
v iti r f v n.
B. reimbursemen nt m exc the
state average tuition rates in effect during the year of
uted u 1 4 58Q5. Th
mu computed he sta verage
ndar ition r and m be adjus if the program is
r b nd the 180~ .

curre r _or followi an
en b ate s e f e nditures for
salaries and benefits paid to uncertified personnel.
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Sec. D-54. 20-A MRSA §§15689-A to 15689-F are enacted to read:

1 P i c
T ur i ion. i
hi n, " 1i " m s
defined in section 1, subsection 34-A.
A mmissi v i i t
i rvi i udi r r i for all
i i i an
z o) .
. i i t iz b i section
T i id in
the allocation yvear at 100% of actual costs.
. mm b h rov ial
3 . 3 . N {pcludi
c i m o a r ial
ive n
o in i
or ly 1
8 ver e thereafter
. b or r_ s e i when
rovi i d with i d b the
commissioner under section 7204, must be paid by the
nt in i T % u S.
2 ign i i ion i isgioner
ma iti

1 inistrativ i riv chools
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5. __ Regiomalization., consolidation and efficiency

r expen a ur funds
ria th i r carr
reqi 1i io nsoli ion_ and
efficiency.
i n The ommissioner ma
n £ mpilation an lysis o io a with
wi i r rch i

7 i imi i h i i r in
W ion lim h s

§15689-B, Authorization and schedules of payment of state

subsidy: appeals

1., Schedules of payment of i l1lo ion. The
commissioner shall authorize state subsidy payments to the school
admini i i m in ac with ti les

i -D 1 15910.

2. _Notification of allocation: issi L’ :
superintendent's duty. The following provisions apply to
notifi . . 11 : by ] . . nd n
superintendent.

A. The commissioner shall annually, prior to February 1st,

i 1 board of e i n be
s 1 administrative unit.

B E ri nden hall ¢ rt municipal
i i i i is notified
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£ i Notwi n n law
r in fun n a__school
i i nit' i m ri forwar £
the unit's needs in the next year or over a period not to exceed
3 years. Unallocated balances in excess of 3% of the previous
fiscal r' chool t _mu e use r h e and
1 r he 1l all ion for u mputin
ubsi h b s m c forwar o da
ha___qgs___n_x_ag_ of 3% of the prm_y___s__ssmg_l_mlggﬂ_ag_
disburse these funds in the next year or over a period not to
ex rs.
_wmw_m
i rati nit hal ovid h mmission with
in mation h c issioner
r hi apter, accordin o im hedul he
mmi ion ish T mmissi X wi monthl
subsidy payments from a school adm:xms_umle__g_;_t;__w_m
i mation 3 n filed in h with
s ifi onten within the cifie ime s du
. _Un i e al es. Unobli 1 from ounts
appropriated for general purpose aid for local schools may not
ut m be carried forward to the next fiscal year.
689-C. issi r's rec ‘1 ox £ 3 vels;
tations
1. Annual rgggggg dation. Prior to December 15th of each
mmi with approval of t e board
hall T mmend __to the Governor n D r nt of
Administrative and Financi ervi Bure h he
fupdin vel hat the commigsion recommends for urposes
of this chapter.
2. F i 1 le utati - Th win re _the
£ i level m ations tha s mmissioner's
undi N4 L ndations:
A, r ested fundin levels for operatin

allocation under section 15683;

B. h requ d_ fundin level £ 4 rvice under
ti 1 ~A, which are as follows:
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know i i im antici ed

1 i r:
2 xpenditur £ he in val fac fo
the bhase year:
{3) The level of Jlease payments and lease-purchase
payments pursuant to section 15672, subsection 2-A for
ior to 1 i r:
{4) Funds allocated by the state hoard for new school
i j fu i i r;
h o fundin £ justment under
n whic be com imating costs
£ h i r:
D Th u fundin level for lan s
r 15689-A.

~D 's r )i ion £ i 1 s
The Department of Administrative and Financial Services,
h s nu i i ure
h i v n recomm nder sections
15683, 15683-4, 15689 and 15689-A. The Governor's
recommendations must be transmitted to the Legislature within the
i in Ti i 1666.
- Acti isl
11 annuall rior Ma 15th nact
legislati X
T iati fo e h j bt
service and operating: single account. Appropriate the necessary
funds for the State's share for general purpose aid for local
1 wi n r h followin
components;:
misce n rib in
ion ~A, in i iati for
special education pupils placed directly by the State, for:
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(1) Tuition and board for pupils placed directly by the
State in _ accordance with rules adopted or amended by
the commissioner: and

2 ecia ucation tuition a er itio for
residents of state-operated institutions attendirg
programs __in_ school administrati ni riv
schools in accordance with rules adopted or amended by
the commissioner; and

. T e _share of e tal ratin 1 ion and
h de ervice a cation 4 ribe in s ions
15 nd 15683-A; an
2. t e e C ion. E lish 1 1l cost
sh ex i ribed in s ion 71-
E for appropriations under this s i ust laced

in a single account.
§156§9—F, Actions by department
Within the annual appropriations, the department shall

follow th rocedur ribed in thi ection.

1. State's obligation. If the State's continued obligation
for any program provided by one of the appropriated amounts under
section 15689-E exceeds the appropriated amount, any unexpended
balance from another of those appropriated amounts may be applied
by _the commissioner toward the obligation for that program.

2. Cash flow. For the purpose of cash _flow, the
commissioner may pay the full state and local share of the

n un due on bond issues for school n uction from
hat choo administrative unit' e si xcludin
payments on non-state-funded projects. his subsection s _not
apply if a school administrative unit has less subsidy than the

total principal and interest payment on bonds.

Sec. D-55. 20-A MRSA §§15690 to 15695 are enacted to read:
§15690. Local appropriations

Beginning with the budget for the 2005-2006 school year, the
following provisions apply to local appropriations for school
purposes.

1. School administrative unit contribution to total cost of
funding public education from kindergartem to grade 12. The
legislative body of each school administrative unit may vote to
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i ial

wi W) i ici
T ive unit i : . copriation
of the local share of the school admipistrative unit's
T ; ; - fundi b1 : ton

2 w m h 1

in subparagraph (1). "Explanation: The school

.  ve . ) - a of

i i e by 12

vices

E i i amoun m rmined state

W minim munici j must

i 3 r iv b f state
dgl]azs ”

B. For a_ school administrative district or a community

W di r
. N : . . . iation
: ¥ ‘Wwﬂg—w istr 'M—-v it's

: W, m
i . . ‘v nit's
contribution to the total cost of funding public
i rom ki T Ju 2 i in
i P r vi i to
hat h municipalit will : ;
ici ity' ontributi 1 ost of
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. e £f the t 1 i ublic
education from kindergarten to grade 12 as described in
cti Judi = vi ch
hool mini . uni . limjited } o
n on c . - . . of
its local share of the school administrative unit's
contribution to the total cost of funding public education
£ ki r ra ri i i 15688
in -fu vi
- - i al
it atri o rvi or
- -fun (o] 1 or
- —~ r £f m on
i i £ h inistrati unit
m v raise n opri n h
m ' r_di i ' 0 - -funde
debt service.
A A n stanti e W rm st be
when v i i
r o v ion or
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non-state-funded school construction projects or

“Arti : W munici it

i i wi i £ h n t rvice
payments on a non- - 1 nstruction
roj n- te-fund rti a hool

ion j in ition fun
appropriated as the local share of the school
inj iv it' ntri ion of
1 i T ki r

he followin m m a m th icle
in 1 " lanation; Non- ~f
debt service is the amount of money needed for the
h municipality’ T i ict's
long-term debt for major capital school construction
i rov Q e_subsi h i £
~term W rov r date
£ ren " ’
Additi r iati sch inist ive
. c " N .
o ion nd 2
A. An article in substantially the following form must be
W h inistrative unit 3} ideri h
ri i £ iti 1 loc fun
" i s To W] um m
r_di i will raise and ria of
i iti 1l £ h
Mai Revi t Titl 20-2
n . (R mmen, N
(2) The following statement must accompany the article
cal rai £ over _an
h ol dministrativ nit's local
ion a £ undi 1i
m_ki r i in
1 rogr n rvi F in Act and
n raised for he n e rvice
n- ~fun hool onstr n
n-st -fun i 1
construction project that will help achieve the
ici ity r di ict' £ edu i 1
programs.:
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B. A i in ntially th wi also

e u when (o} 1 ini ive uni i i i n
ropriation £ it 1 u
maxim an ndin i in i0
15671-A, subsection 4.
(1) "Article : Do you favor adopting a budget
ex ose c ider 1
necessary according to the essential programs and
servic ing model b R mmen .} _for the
Irpo of (inser b's 7
4. Total budget article. A school administrative unit must
includ rti indicatin he tal n bu for
funding public education from kindergarten to grade 12 in the
school administrative unit. The amount recommended must be the
gross budget of the school system. This article does not provigde
m u he her articl T rove

A. "Article : To see what sum the (municipality or

district) will authorize the school committee to expend for
h isc r innj J i June
rom th h admini iv it ri ion
i n 1 a i i ntial
Programs and Services Funding Act., non-state-funded school
construction projects., additional local funds for school
urpose under th Maine Revised Sta Titl 20-A
section 15690, unexpended balances, tuition receipts, state
subsidy and other receipts for the support of schools.
Recommend "

5. Vote. Actions taken pursuant to subsections 1 to 4 must
b n rec d vote.

6 inistrati £ i wi ils. If =
school administrative unit is required to pay administrative
c nd h all ion of state or 1 1 fun h unit
may rai an xpend funds for admipistrativ .

1 icipal sme i istri

1. Presentation of assessment schedule., The assessment
schedule based on the budget approved at a community school
district or school administrative district budget meeting must be
presented to the treasurer of each municipality that is a member

of the district.

Th n chedule must inclu each member munici ity’

share of the school administrative unit's contribution to the
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.
> . .

15695 and Title 20, sections 3457 to 3460,
digtrict is deemed to be a school administrative unit.

. i T u im hool
¥ . ! T ] X 3
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le i T n e £ in he
istr nit 1 provi il
a I 1 lativ r who
regquests one and resides within the geographic area served
h ini ive unit,
B, Notwithstandi a rovision of law gr L o _the
ontr h ini iv i m an al
rior 1 r er
cal reqgions m 4 on re
August 1st.
C. Notwithstanding any municipal charter provision,
ordinance or other law to the contrary., if the level of
state subsidy for the next school vear is not finalized in
r wi hi c r befor u th ol
r scC 1 meetin wi r ired
to be held hefore July 1lst to a date after July 1st. If a
school board elects to delay a school budget meeting under
i r h m i mu h h u
approved within 30 days of the date the commissioner
notifi r h d th
h ini i ni T i ~-B. W a
ch u m i i under i ragr the
school administrative wunit may continue operation of the
uni he s et levels as were rove for the
previous year. Continued operation under the budget for the
previous year is limited to the time between July 1st and
he new et go in f .
o Th lowi rovisgi 1 t a
mat.
A. Except as provided in subsection 4, the hudget format is
T i majorit f the rd until an
article prescribing the school hudget format is approved by
. 3 N in whi 1
i % _of e r v t i e
municipali in _th 1 ubern rial i or 200
whichever is less.
B h m m in
acgor e with c n 1306.
C. It is the intent of the Legislature that a school board
sh mpt o) i i rtici ion i he
dev men the hool £ a
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4. : town or ci rter. I municipalit

wher r ibility £ £i d ion hool budget
i icipal ter 3 i s udge
rm m amendmen f th h r under the

h itl -A er 1 exc that the

m approved b majori voters in an election

in which the total vote is at least 20% of the number of votes

c i icipali in 1 X ial e ion.

5. Budget format: town meeting. When the final budget

u i is v in a wn_m in rati n e ral
enabling procedures of Title 30-A, the format of the school

budget may be determined by the town meeting or under the

it ~-A ion 2522 2528.

A majori of i j ittee votes
i he war ;. or

{2} A written petition signed by at least 10% of the
number of voters voting in the last gubernatorial

e 1 i in e municipali withi mmuni
school district requests it to be on the warrant or
ballot.

B. Th icle ntaini u m m e voted on
by secret ballot at an election conducted in accordance with
Title 30-A, sections 2528 to 2532.

C. The district school committee shall:

(1) Issue a warrant specifying that the municipal

£ r £ municipaliti with e ¢ nit

i ict shal 1 h u form article
on the secret ballot: and

2 by urnis e r ired r of ballgts
i h 1 i i dai e
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i 3 . Prior i lin
w ri m r of T cial
r c r to
m h £ r T r of
\'4 n ckl iv
umber presen he m n
2. __ Reconsideration. wi i W he
by i ini i i wh o t
f rov b v i m i to
re r i k n__the m d a
follows.
. i d within regular
budget meeting at which the budget was finally approved.
B. In c 1 inigtrativ istri ] chool
district, the meeting must be called by the school hoard or
as follows,
A iti containi ign of
legal voters in the member municipalities of the school
inistrativ ni i % of the
v w v a4 1 rnatorial
N ™ . h 1
i ive uni r 100 w rs i ver i less
3 ifyi ] ic] icl be
re idere m e n board
withi r i which
W finall roved.

2) On receivin itio a 11
call the special budget reconsideration meeting, which
must be held within 15 days of the date the petition
W cei .

C. In a municipality, the meeting must be called by the
munici fficers:
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Within fter recei o rom th
r i he r ig r i within days
m i at whi th w finall
r i ifi h rticl r articl be
r nsidered: or
Withi 1 s fter receipt of a written
i i n i with i -A
32, if th 1i ign is r ived within 15
m i whi w
£ r i rticl or
articles to be reconsidered.
i i £ i £ i ) nsideration
i i i i r ider
n ken r r m in h n f_ the
n numb £ vot 1 bu
n r v T a he regular
budget meeting.
ine-i fer M in a hool
rd £ f transferring funds fr n ategory or
item r m for ncil ion
withi f the d f the r .
§15695. Bonds: notes: other
or r nces e e
r hool admi iv for m r
1 n rch rent n X
in r r reve anti ion re neral
m ard
r r t _are n ar m in_ full the
1 n e n r h idences
x i n
m vid w
1 ion
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i After m 1 r

subsection 2, the remaining sum must be paid from ad valorem

whi levi wi im3i T n
upen al xabl o) within th 1 inistrative
unit.

Sec. D-56. 20-A MRSA c. 608 is enacted to read:

CHAPTER 6038
F Al OoF 2
157 itle
Thi r m e known d cited as "th hool Financ
A
to grade 12 education
The Legislature each year shall provide at least 55% of the
£ h 1 ion for kinder ra 12
i from n 1l Fun rev r ish in
chapter 606-B.
For the purposes of this chapter, and until such time as the

Legislature may implement an alternative school funding system,

“"total allocation" means the foundation allocation for a year,

rv allo ion for hat ear um f all

dj men r ear an he t 1 of ditional 1
appropriations for the prior year. In the event the Legislature
j m 1 ive school funding m al he
m in he erm used in hi Title wi makes
bsol h tem f allocation n 1 1 ropriations
established by this Title, the term “total allocation" as it
i he man X opriation requi i ction

mean r nabl alcula he ivalent of this

Legisl T hall rovid % h nd 1 1

£ vidin ial education servi m d under

federal or state law, rule or regulation as established in
-B.

For r (o) he m T i i Y i b

this section, and in accordance with the essential programs and

n
services school funding allocation system established in chapter
606-B, the commissioner shall identify and provide in the
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A S - - -
§15755. Entitlement
The State's .school administralive units and municipalities ions - - e

Sec. D-§7. 30-A MRSA §6006-F, sub-§6, as enacted by PL 1997,
c. 787, §13, is amended to read:

6. Forgiveness of principal payments. The fund must
provide direct grants by forgiving the principal payments of a
loan for an eligible school administrative unit. The amount of
the forgiveness of principal payments must be determined by the
school administrative unit's state share percentage ef--debt
serviece -costs as determined in Title 20-A, section 156311 15672,
subsection 31, not to exceed:

A. Seventy percent and no less than 30% for health. safety
and compliance:;

B. Seventy percent and no less than 30% for repairs and
improvements; and
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cC. Fifty Seventy percent and no 1less than 20% 30% for
learning space upgrades.

Sec. D-58. Application. This Part applies to school budgets
passed for the fiscal year beginning July 1, 2005, and thereafter.

Sec. D-59. Effective date. This Part takes effect July 1, 2005.

PARTE
Sec. E-1. 30-A MRSA §706-A is enacted to read:

706~ imi 3 ropriati
1. opriation 1limit e i Notwith i n
other provision of law, a county may not in iscal year mak
an_appropriation, including an appropriation to reserves, except
rwi . L . s where S iation
i n_a men n i mber munici iti wher
uch a iati W au e n e} x d i
m imi £ h i 1 ear. A nty’ a ment
rior fiscal r, multiplied by ¢t s £ following:
i m W fa r_se or 3 i 3:

plus the annual property growth factor for its member
municipalities. The annual property growth factor for member

muunici iti i a_ f tion w e _d in i th tal

combined valuation of each member municipality and whose
n r r i h t 1 ined _incr in the assessed

valuation of any real or personal property im each member

m 1 in rior fiscal ar th m m ject

to_ taxation for the first time, or taxed as a separate parcel for

i ] rin ch fiscal year o th h a an
increase __in its assessed valuation over the prior year's
v 3 a_r f improvements to or nsio f _th
property. In establishin e_ propert rowth r under this
section, the county must rely on the total valuation _and

\'d io lation £ ach m r _munici it
under section 5721-A, s ion 1 r _its m recent]

concluded fiscal year.

2 by iti The a riatio limi blishe in
subsection 1 becomes effective for a county for its first full
fiscal year following the effective date of this section.
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r n mu ower i m limit i h

year in an amount equal to the net new funds. For purposes of
this subsection, ‘'net new funds"” means the amount of funds
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r vic u whol r m

1 he f wi c : s v o
e n T

ad £ r : : 1 wth £ T

d i :_pl W

for member municipalities as defined in subsection 1. In_ the
ven i n W i i r

which i ment i a e rovi in

t n coun im in

lowi r w .

« R rendum. A cou m el o) i i essment
limit upon the affirmative vote of the voters of the county by
wLi nr eci ign.
Notwi i \i r be
call 1 irmative vot a majori £ count
c issgi n v d_accordj W an
applicable charter. The warrant for the referendum must set
for i b termi j t i he
following form: "Do you favor raising the levy limit of [name of
countyl for the purpose of [insert purposel?”
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PARTF

r i ion riation s} fin ial

mmi justm ider necessar he
e h been made -C ircuit breaker
T win i a

Sec. F-2. 36 MRSA §6203-A, as enacted by PL 2003, c. 673, Pt.

BB, §2, is amended to read:
§6203-A. Procedure for reimbursement

At-least-monthly- on- or- before-the -last day -of -the -menth,-the
The State Tax Assessor shall determine the benefit for each
claimant under this chapter and certify the amount to the State
Controller to be transferred to the so-called circuit breaker
reserve established, maintained and administered by the GState
Controller from General Fund undedicated revenue within the
individual income tax category. At--least--monthly,---the The
assessor shall pay the «certified amounts to each approved
applicant qualifying for the ©benefit wunder this chapter.
Interest may not be allowed on any payment made to a claimant

pursuant to this chapter. In addition to the transfer required
by sectiopn 685-A, by the end of fiscal years 2006-07, 2007-08 and
2 - ller h e nt

-ca i i b r _reserv from
n i withi he indivi incom b4 ory is
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ual o) h unt needed o _meet requiremen of thi

hapter for th by s estimated t venue Forecastin
Commi e e lished i Title 5, s i 1710~ i i x r
a Dece 2004, as adjusted b he a r to reflect
an ta hanges to this chapter enacte r th te of
that regorg The assessor must report any rggg; ed adjustment to
he nt ler no later than 15 ri h n £

the fiscal year.

Beginning with figscal year 2009-10 and ending with the

fiscal ar sub uen o the fisca ear for whi h
fir incr ndin at 1 % of £ ial
rograms d service s described in Title 20-A ion 15671
h S c oller hall ensur t in ition h
nsfer reguired by section 685-A h unt t rr he
le ircui reaker reserve from undedicated ven within
he individu income tax ca or i e 1 he imated
nt need mee requiremen hi r_for th
ar rmined by the Revenue _Fore ti ommittee
1i in Title ection 1710-E and r rted h te
roller no later han une 15th £ h r ective iscal
r. r r es of i estima the Rev F astin
Committ hall a h funding for the ial progr
nd rvices described in Title 20-A ction 71 w ver
en . Th estimate mus ke int n statutor
changes to this chapter enacted after the Revenue Forecasting

Committee's December 1, 2004 report,

Apy amounts remaining in the so-called circuit breaker
erve e end of ¢t fisc r _must be carried
forward to the next fiscal year.

Sec. F-3. 36 MRSA §6207, sub-§§1 and 2, as amended by PL 1997,
c. 557, Pt. A, §3 and affected by Pt. G, §1, are further amended
to read:

1. Benefit calculation. For c¢laimants representing a
nonelderly household, the benefit is calculated as follows:

A-1. Fifty percent of that portion of the benefit base that
exceeds 4% but does not exceed 8% of income plus 100% of
that portion of the benefit base that exceeds 8% of income
to a maximum payment of $1,000.

Th t A r shall incr e the maximum n un
provided in paragraph A-1 no la ;gr than August 15, 2007, and
annuall z thereafter, by an amount determined by the sum of !
funds the sg-cal;ed circuit brgakgg resexrve g nder sectio
203 -~A f Jul f the f3 1 . In 1 ma
max imum en n iging fr th i m
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the State Tax Assessor be less than in the prioxr fiscal year. The
maxi nt mu roun wn t near 50.

2. Income eligibility. Single-member households with
household incomes in excess of $25,700 $50,000 and households
with 2 or more members with a household income in excess of
$40,000 $75,000 are not eligible for a benefit.

Sec. F-4. 36 MRSA §6209, sub-§1, as amended by PL 1989, c.
508, §25, is further amended to read:

1. Household 1limitation adjustment. Beginning--Mareh--1-»
1989, - and- -annually -thereafter-the The State Tax Assessor shall
determine apnnually the household income eligibility adjustment
factor. That factor shail must be multiplied by the applicable

income limitations in seetien §eg;ig s 6206 and 6207, as
previously adjusted according to this subsection, appiieable for

the year prior to that for which relief is requested. The result
shalil must be rounded to the nearest $100 and shall-apply applies
to the year for which relief is requested corresponding to the
year on which the annualized cost of 1living adjustments were
based. Begianing--March-i+--1991,--the--same--procedure - shall--be
empleyed--to--adjust--Lthe- - dncome- - -Limitakion --in--seekion--6207,
subseation-3«

Sec. F-5. 36 MRSA §6656, as amended by PL 2001, c. 714, Pt.
BB, §2 and affected by §4, is further amended to read:

§6656. Payment of claims; procedure for reimbursement

Except as provided in section 6652, subsection 3, wupon
receipt of a timely and properly completed <claim for
reimbursement, the State Tax Assessor shall certify that the
claimant is eligible for reimbursement and shall pay the amount
claimed é£rem--the -Ceneral--Fund as rovided is section by
November 1st or within 90 days after receipt of the claim,
whichever is later. For those claims for which payments are
withheld pursuant to section 6652, subsection 3, reimbursement
must be paid within 90 days after the assessor receives
notification under that subsection that the report has been
received.

Notwi in r provision o aw e X

A r 1 rmi he benefit for h claimant under this
h rti he amount to e Sta ntroller to be
n rxe - Business Equipmen Reimbursement
Reserve account established, maintained and administered hy the
m_ General Fund un icated reven within the

individual income tax category. The assessor shall pay the
rtifi ch roved applican lifyin r th
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benefi n i chapter. I iy lowed on a
a_claiman r i .

Sec. F-6. Appropriations and allocations. The following
appropriations and allocations are made.

ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF

Business Equipment Tax Reimbursement Program 0806

Initiative: Deappropriates funds in the Business Equipment Tax
Reimbursement program in order ¢to establish the Business

Equipment Tax Reimbursement Reserve account f£from General Fund
undedicated revenue within the individual income tax category.

GENERAL FUND 2005-06 2006-07

All Other ($78,132,345) ($82,896,495)
GENERAL FUND TOTAL ($78,132,345) ($82,896,495)
REVENUES 2005-06 2006-07

Individual income tax

General Fund ($74,069,463) ($78,585,877)
Local Government Fund ($4,062,882) ($4,310,618)
REVENUES TOTAL ($78,132,345) ($82,896,495)

Sec. F-7. Maine Residents Property Tax Program. The State Tax
Assessor shall undertake a study of the Maine Residents Property
Tax Program and shall specifically examine how the program can be
amended so that the maximum benefit provided by the program may
be increased over time. The study shall examine alternative
means by which the maximum benefit under the program may be
increased to $2,000 in time for the 2009 program year and to
$3,000 in time for the 2011 program year. The State Tax Assessor
shall also study the potential benefits of making the Maine
Residents Property Tax Program a part of the Maine income tax
program. The State Tax Assessor shall report to the joint
standing committee of the Legislature having Jjurisdiction over
taxation matters by January 2, 2006.

Sec. F-8. Maine State Housing Authority property tax deferral
program. The Maine State Housing Authority, in consultation
with Maine Revenue Services, shall develop a plan to issue bonds,
the proceeds from which must be used to establish a property tax
deferral program. The program will allow any Maine resident with
a property tax bill on that resident's principal residence that
exceeds 6% of that resident’'s income to elect to
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defer property tax payments that otherwise exceed 6% of income.
The program must require repayment, with interest, of deferred
property tax amounts upon transfer of the property. The program
must provide for securing the property tax payments deferred,
consider equity in the property and provide for low transaction
costs and for ease of application for program participants. The
Maine State Housing Authority shall examine the impact wupon
program participants if market value in the property has declined
from the time of property tax payment deferral to the time of
property transfer. The Maine State Housing Authority shall. in
consultation with Maine Revenue Services, develop and implement
administrative policies and practices, including but not limited
to a common application form, to ensure coordination of the
property tax deferral program established by this section and the
Maine Residents Property Tax Program established in the Maine
Revised Statutes, Title 36, chapter 907. The Maine State Housing
Authority shall report to the joint standing committee of the
Legislature having jurisdiction over taxation matters by March 1,
2005 any legislation necessary to carry out the purpose of this
section. The committee may subsequently report to the First
Regular Session of the 122nd Legislature any implementing
legislation to carry out the purposes of this section.

Sec. F-9. Household income eligibility adjustment factor. The
household income eligibility adjustment factor in the Maine
Revised Statutes, Title 36, section 6209, subsection 1 may not be
applied to Title 36, section 6207 for the Maine Residents
Property Tax Program that begins on August 1, 2005.

Sec. F-10. Application. That section of this Part that amends
the Maine Revised Statutes, Title 36, section 6207, subsection 2
applies to applications filed for any Maine Residents Property
Tax Program beginning on or after August 1, 2005. That section
of this Part that amends Title 36, section 6209 applies to any
Maine Residents Property Tax Program beginning on or after August
1. 2005, except that the household income eligibility adjustment
factor in Title 36, section 6209 does not apply to Title 36,
section 6207 for the Maine Residents Property Tax Program that
begins on August 1, 2005.

Sec. F-11. Effective date. That section of this Part that

amends the Maine Revised Statutes, Title 36, section 6656 takes
effect July 1, 2005.

PART G

Sec. G-1. 30-A MRSA §7102, as enacted by PL 1987, c. 737,
Pt. A, §2 and Pt. C, §106 and amended by PL 1989, c. 6, c. 9, §2
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and c. 104, Pt. C, §§8 and 10, is further amended by adding at
the end a new paragraph to read:

The riati imi i in ion 5721-A
are applicable to the appropriations and revenues of plantations.
PARTH

Sec. H-1. 36 MRSA Pt. 11 is enacted to read:

PART 11
STATE TAX POLICY GOALS
CHAPTER 931
TAX BURDEN REDUCTION GOAL

§7301. Tax reduction goal
h al a 1i h t a 2015 the
1 n 1 1 X rden e du h ional
ave ota tate and local tax bhurden mined the

i Cens reau’ m lysi

adj he o reflect 's nigqu

expenditure tax relief programs.

7302. P I rtin
In n ommission; i I onsultation
indepen commission to s r 1 Ss report on the
progress made by the State, municipalities, counties and school
dmini ive unjt b ectiv in achievi ax burden
reduction goal established in section 7301. The Govermor shall
a in embers to serve n mmission rson with
pertinent kpnowledge and expertise in economic development,
ver i ax i d i . The
Governor 1 desi e member v chai f th
commission. The commission m k and recei ide funds to
fund the costs of the commission.
2. Indi ; annual . _With o Title 5
c r 142; Ti 20-2 ection i ; and Title
30-A ections 706-A and 5721-A h issi develop and
apply specific, guantifiable performance indjicators against which
th ro in chievi u ion oal
established in section 7301 can be measured. On January 15, 2006
d nual t eafter h issi r Tt he
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Governor an the joint standing committ f the Legislature
having jurisdiction over taxation matters on the progress made by
t a count i municipalities nd hool administrative
uni r ivel in achieving the X rden reduction goal
established in section 7301. The _report required by _this
subsection must be comprised of 4 distinct parts reporting on the

rogress de he State, municipalities, counties and school

inj i units, respectively. The commission may also
in de in its report recommendations on alternative strategies
to achijeve the tax burden reduction goal established in section

7301 that reflect the best practices in this State, other states
and other countries.

Sec. H-2. Fund for the Efficient Delivery of Educational Services.
In accordance with Initiated Bill 2003, chapter 2, section 4,
subsection 2, this section provides for the design,
implementation, management and oversight of the Fund for the
Efficient Delivery of Educational Services established by the
Maine Revised Statutes, Title 20-A, section 15684, referred to in
this section as "the fund."” Any balance remaining in the fund at
the end of any fiscal year does not lapse and must be carried
forward for the next fiscal year.

The Department of Education ‘shall administer the fund or may
contract for services for administration of the fund.

Notwithstanding Title 20-A, section 15684, the Treasurer of
State shall transfer from the amount appropriated for general
purpose aid for local schools to the fund the following amounts
on the first day of each of the following fiscal years:

1. Fiscal year 2005-06. In fiscal year 2005-06, an amount
equivalent to 0.5% of the total amount appropriated for general
purpose aid for local schools;

2. Fiscal year 2006-07. 1In fiscal year 2006-07. an amount
equivalent to 1% of the total amount appropriated for general
purpose aid for local schools:;

3. Fiscal year 2007-08. In fiscal year 2007-08, an amount
equivalent to 1.5% of the total amount appropriated for general
purpose aid for local schools; and

4., Fiscal year 2008-09. 1In fiscal year 2008-09, an amount
equivalent to 2% of the total amount appropriated for general
purpose aid for local schools.

The Department of Education, in <consultation with the

Executive Department, State Planning Office and the other
agencies, organizations and individuals determined appropriate by
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the Commissioner of Education, shall establish criteria through
which school administrative units and municipalities may
demonstrate significant and sustainable savings in the cost of
delivering educational services and improved achievement through
changes in governance, administrative structure or adopted policy
that result in the creation of consolidated school administrative
units, broad-based purchasing alliances, enhanced regional
delivery of educational services or collaborative
school-municipal service delivery or service support systems.

Prior to the end of fiscal year 2008-09, a school
administrative unit or municipality may apply to the Commissioner
of Education for a distribution from the fund. Pursuant to
criteria established in this section, the commissioner may
authorize distributions from the fund in the form of competitive
and planning grants.

Sec. H-3. Fund for the Efficient Delivery of Local and Regional
Services; distribution. In accordance with Initiated Bill 2003,
chapter 2, section 4, subsection 3, this section provides for the
design, implementation, management and oversight of the Fund for
the Efficient Delivery of Local and Regional Services established
in the Maine Revised Statutes, Title 30-A, section 5681,
subsection 3, referred to in this section as "the fund." The
Department of Administrative and Financial Services shall
distribute the fund, in the form of competitive grants and
planning grants, to municipalities that demonstrate significant
and sustainable savings in the cost of delivering local and
regional governmental services, or, in the case of planning
grants, the potential for such savings, through collaborative
approaches to service delivery, enhanced regional delivery
systems, the consolidation of regional services and the creation
of broad-based purchasing alliances in accordance with the
criteria and application process developed by the department
pursuant to Public Law 2003, chapter 20, Part W, section 2. The
Department of Administrative and Financial Services may contract
for services for administration of the fund.

Emergency clause. In view of the emergency cited in the
preamble, this Act takes effect when approved, except as
otherwise indicated.

SUMMARY

This bill increases the state share of education costs,
provides property tax reduction for Maine residents and reduces
government spending at all levels. Specifically, the bill
accomplishes the following.
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Part A reconstitutes and changes the current State Budget
Stabilization Fund to further control state spending and taxes.

Part B supports additional property tax reduction by
promoting government efficiencies, including efficiencies that
might assist implementing property tax reductions from additional
state education funding, by the Intergovernmental Advisory
Group.

Parts C and E establish caps on the growth of municipal and
county spending, respectively. These caps may not be exceeded
except in defined extraordinary circumstances or as overridden by
a majority vote of the voters of the municipality or county.

Part D establishes a cap on total education costs. It also
requires the State to increase its share of school funding by
paying 50% of the total cost of essential programs and services
in fiscal year 2006-07 and 55% in fiscal year 2008-09. As a
result of this increased state aid to education, 90 cents of
every dollar of the additional state aid are available for
property tax reduction. The funds made available for property
tax reduction, as a result of the State's increasing its share of
education funding, must reduce property taxes. This property tax
reduction may be overridden only by a majority vote of affected
voters.

Part D also corrects a numbering problem created when Public
Law 2003, chapter 504, Part A, section 6 and Initiated Bill 2003,
chapter 2 both enacted substantively different provisions with
the same section numbers.

Part F provides funding for increasing property tax relief
over the period of time during which the State is increasing
funding of education spending up to at least 55%. The specific
relief provided is in an increase in the income 1limits and
maximum payment amount to claimants under the Maine Residents
Property Tax Program.

Part F expands the nonelderly portion of the Maine Residents
Property Tax Program by increasing household income 1limitations
to $50.000 for single-member households and $75.000 for
multimember households. The expansion applies to program years
beginning on or after August 1, 2005.

Part F directs the State Tax Assessor to undertake a study
of the Maine Residents Property Tax Program in order to examine
how the maximum benefits under the program may be increased over
time. The State Tax Assessor is to report to the joint standing
committee of the Legislature having jurisdiction over taxation
matters by January 2, 2006.
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Part F directs the Maine State Housing Authority to create a
tax deferral program. The tax relief option in this section
would permit any Maine resident to defer property tax payments on
a principal residence, so that no Maine resident will have to pay
more than 6% of income in property taxes. The program must
require repayment, with interest, of deferred property tax
amounts upon transfer of the property. The program must provide
for securing the property tax payments deferred, consider equity
in the property and provide for low transaction costs and provide
for ease of application for program participants. The Maine
State Housing Authority and Maine Revenue Services must examine
combining administration of the tax deferral program and Maine
Residents Property Tax Program.

Part F eliminates the appropriation for the Business
Equipment Tax Reimbursement, "BETR," program and in its place
creates the Business Equipment Tax Reimbursement Reserve account,
to which transfers are made from General Fund undedicated revenue
within the individual income tax category in order to pay
benefits under the BETR program.

Part G provides that the appropriation 1limitations for
municipalities under Part C are applicable to plantations.

Part H establishes the goal of reducing the total state and
local tax burden to the national average in 10 years. It also
requires the Governor, 1in consultation with the Legislative
Council, to establish an independent commission to annually
assess and report to the Govermor and Legislature on progress
toward the tax burden reduction goal.

Part H supports additional property tax reduction through
grants to municipalities and schools to create cost-saving
service delivery.
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