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L.D. 1820

DATE: L),—].—O (Filing No. H—SQQ)
Y INORITY

LEGAL AND VETERANS AFFAIRS

Reproduced and distributed under the direction of the Clerk of
the House.

STATE OF MAINE
HOUSE OF REPRESENTATIVES
121ST LEGISLATURE
SECOND SPECIAL SESSION

COMMITTEE AMENDMENT "fa" to H.P. 1342, L.D. 1820, Bill, "An
Act To Establish the Gambling Control Board To License and
Regulate Slot Machines at Commercial Harness Racing Tracks"

Amend the bill by striking out all of the emergency preamble
(page 1, lines 1 to 22 in L.D.)

Further amend the bill in Part A by striking out all of
section 1 and inserting in its place the following:

‘Sec. A-1. 5§ MRSA §10004, sub-§4-A is enacted to read:

4-A. Gambling. The action is based on a violation of laws
or rules at gambling facilities that are cited by the Department
of Public Safety, Gambling Control Board, established pursuant to
Title 8, chapter 31, or the Gambling Control Board or its
designees determine that acting in accordance with subchapters 4
and 6 would fail to serve the public interest; however, the
suspension, revocation or refusal to renew may not continue for
more than 30 days.'

Further amend the bill in Part A in section 2 in that part
designated "§77." in subsection 1 in the last line (page 1, line

45 in L.D.) by striking out the following: “paragraph B,
subparagraph " and 1inserting in its place the following:
‘paragraph D'

Further amend the bill in Part A in section 2 in that part
designated "§77." in subsection 2 by striking out all of
paragraphs A and B (page 2, lines 2 to 15 in L.D.) and inserting
in their place the following:
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COMMITTEE AMENDMENT Qé;" to H.P. 1342, L.D. 1820

Thirty-four rcen f th fun m b istributed
to all en;i;ies licensed by the department, including
commercial tracks that during the previous year were
licensed to and did accept pari-mutuel wagers on harness

horse races and dlsgrlguggg in the manner prescribed in
Titl ion 298:

B. ixty-six rcen f th £ m ivi n
all entities 1licensed as __agricultural fairs by the
rtm . Th fun m igtri e in th s
r rtion fun istri for premi a n made

r ion m h fairs'

liscreti \

Further amend the bill in Part A in section 3 in that part
designated "§298." in subsection 1 in the 4th line (page 2, line
24 in L.D.) by striking out the following: " ragraph (2)"

Further amend the bill in Part A in section 3 in that part
designated "§298." by striking out all of subsection 2 (page 2,
lines 27 to 48 in L.D.) and inserting in its place the following:

‘2. Di i ion. On M 30th r 30th and Jan

£ h r 11 oun redi t he fun lished
by this section as of the last day of the preceding month and not
igtri r h m igtri 4 each
commercial track, as defined in section 275-A, subsection 1, and
h ri ral fair iati h rin h r in
rim r h n d live racing with ri-mutuel w rin n
i h mmission r n Title 7 ection
with h mmercial rack n h ricultural fair
association receiving an  amount Q money determined by
multiplying the amount of money available for distribution times
a fraction, the numerator of which is the total number of 1live
r n b mmercial k r ricultural
nomj r whi i r T h pal a
mm i rack icultural fair iations
h im ri Th in nuary m b ju d

§g ; at for th g prior 3 time periods each ggmmgrglgl track or

ltural £ ion entitl i tion receiv

;hg; fraction gf the total money distributed over the full ye

from the fun lished his section h n ermined
multi in h 1 n f money b fraction th

n r r of which is the n r of live rac ash nducted b
h mmercial track or agricultural fair association rin he
lendar r that gualify for istribution and the denominator
f which is th otal number of race dashes conducted during that
calendar vyear by all such fairs on dates assigned by the
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COMMITTEE AMENDMENT ﬁ to H.P. 1342, L.D. 1820

commissioner pursuant to Title 7, section 65 and by all
commercial _tracks during _that calendar year. The _ funds

istri rsuan o thi ion m us t upplemen
harn racin r .

Further amend the bill in Part A in section 4 in that part
designated "§1001." by striking out all of subsection 7.

Further amend the bill in Part A in section 4 in that part
designated "§1001." by inserting after subsection 20 the
following:

'21 i . " i mpl " _mean rson
nn ir ly with a ing_facili ingludin hier
change personnel, counting room personpel, hosts, persons who
extend credit or offer complimentary services, machine mechanics,

ri rvi r n " in mployee"
1 incl mplo s £ 1 machin istrib r whose

duties are directly involved with repair or distribution of siot

m i in i .

Further amend the bill in Part A in section 4 in that part
designated "§1001." by inserting after subsection 22 the
following:

'23. Holding company. "Holding company" means any company
that directly or indirectly owns or has the power or right to
ntrol mpan h hol 1i for 1 machin
r i r 1 machi istri r licen xce

m h h fici W, hi m han 10%
f the voti riti of icl ra rporation is n
i mpany. '

Further amend the bill in Part A in section 4 in that part
designated "§1001." by inserting after subsection 23 the
following:

i “"Intermediary company' means a

company that is a holding company of a company that applies for a

slot machine operator license or a slot machine distributor

licen r i idiary of holdin mpan £ company that

applies for a slot machine operator 1license or a slot machine
istri r licen '

Further amend the bill in Part A in section 4 in that part
designated "§1001." by striking out all of subsection 25 and
inserting in its place the following:

'25. K xecutive. "K X tive" means any executive of
licen havin wer to exercise significant influen over
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COMMITTEE AMENDMENT QE;" to H.P. 1342, L.D. 1820

decisions concerning the operation or distribution £ lot
machines.'

Further amend the bill in Part A in section 4 in that part

designated "§1001." by striking out all of subsection 29 (page 5,
lines 43 to 45 in L.D.)

Further amend the bill in Part A in section 4 in that part

designated "§1001." by inserting after subsection 34 the
following:

*35. Premi . "Premi " means the property located
within 2,000 feet of the center of the horse racing track at a
commercial track and owned by the person that owns the property
on which the track is located.

36. Publicly traded corporation. "Publicly traded
corporation" means a company that is an issuer subject to Section
h iti E 4 1
i 1 i reign law r h
n r mor f the following:

A. 1 £ uriti reqi T T n ion 12

Further amend the bill in Part A in section 4 in that part

designated "§1001." by inserting after subsection 38 the
following:

'39.  Subsidiary. "Subsidiary" mean n rporation or
mpan 1l or an r £f wh ndin ui riti
r wn jec wer or righ f control r hel with
wer v holdin mpan r intermediar mpany. '

Further amend the bill in Part A in section 4 in that part

designated "§1001."” by inserting after subsection 39 the
following:

'40. Work permit. "Work permit" means any card,
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COMMITTEE AMENDMENT tf;" to H.P. 1342, L.D. 1820

certifica r rmi i d b h r horizin he
empl n £ the holder as in mplo !

Further amend the bill in Part A in section 4 in that part
designated "§1001." by renumbering the subsections to read
consecutively.

Further amend the bill in Part A in section 4 in that part
designated "§1002." in subsection 2 in the 2nd line from the end
(page 7, line 8 in L.D.) by inserting after the following:
"industry." the following: ‘One member must have experience in

h n n n ry.'

Further amend the bill in Part A in section 4 in that part
designated "§1002." in subsection 8 in the last line (page 7,
line 49 in L.D.) by striking out the following: "individual" and
inserting in its place the following: 'executive'

Further amend the bill in Part A in section 4 in that part
designated "§1003." in subsection 1 by striking out all of
paragraph I (page 8, lines 47 to 49 in L.D.) and inserting in its
place the following:

! Tak n i m r n T ropri to
r h lic inter nfor hi h r and the
r nder hi h r includin nial
ension Qr revocation without hearin £ license issued
r thi h r i in Titl ion 4

subsection 4-a;:'

Further amend the bill in Part A in section 4 in that part
designated "§1003." in subsection 1 in paragraph J in the 1last
line (page 9, line 2 in L.D.) by striking out the following: "."
and inserting in its place the following: ': and'

Further amend the bill in Part A in section 4 in that part
designated "§1003." in subsection 1 by inserting after paragraph
J the following:

‘K. __Issue work permits to gambling service employees based
n criteri ablish h major ntive
rule pursuant to Title 5, chapter 375, subchapter 2-a.°

Further amend the bill in Part A in section ¢ in that part
designated "§1003." by striking out all of subsection 2 and
inserting in its place the following:

'2. Duties. Th ard shall hir X ive dire r. _The
rd or th irector as _del 4a he board, shall hire

ff and «r in ofessional rvi h he board considers
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COMMITTEE AMENDMENT ng” to H.P. 1342, L.D. 1820

necessary to carry out its responsibilities. In addition, the

r th irector or staff del e h oard hall:

A, Enforce the provisions of this chapter and any rules
nder thi h r:

B. Hear n deci 11 license n registration
applications under this chapter and issues affecting the
granting, suspension, revocation or renewal of licenses and

registrations:
C. Review the department's reports of its investigation of
the gqualifications of an applicant before a license or
registration i issu n investi h ir nces
surrounding any act or transaction for which board approval
is r ir

h d rtmen inv i n lleged
violations of this chapter or rules adopted under this
any licensee:

E Refer violation f thi h r h rn neral
to bring action in the courts and administrative tribunals
of this State or the United States, in the name of the State
of Maine. This paragraph does not limit the authority of

istri ran r iminal wviolations of the

law;

F. Collect all licensing and registration fees and taxes
im hi ha r les ado ur n is

chapter:
. vel ndar ni m_1 i reem :

H Pur n h r au h rtment [o)
inv i 11 mplaints made to the board regarding
wnershi istribution or ration of 1 machines an

1l violation £ thi h r or rules nder i

¢chapter:

rul r n irabl n relatin o)
wnershi istri ion an ration of sl machi
n machin ciliti includin n limi

the following:

(1) The practice of any fraud or deception upon a
player of a slot machine or a licensee:;
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COMMITTEE AMENDMENT Zé%" to H.P. 1342, L.D. 1820

2) Th resence or location of a sl machine in or at
premises that may be unsafe due to fire hazard or other
lic fety conditions:

3 The infiltration £ rganize rime into h

ownership, distribution or operation of slot machines
and slot machine facilities: and

4) Th r nce of isorderl rsons_in 1 ion
where slot machines are in use;

J. Maintain a central gsite system of monitoring in real
time all slot machines licensed in accordance with this

ch r in n on-line ingquiry:

K rol ration of sl machin via th ntral
i monitorin m in n boar £f T rson

Q. Cause the central site monitoring system to disable a

1 hin n u h r nt ize th roc
of that slot machine if the funds from that slot machine

have n n istribute ite x liocate in

accordance with section 1036;

P, Collect all funds and taxes due to the State under
sections 1018 and 1036

Q. Certify monthly to the department a full and complete
statement of all slot machine revenue, credits disbursed by
licen inistrativ expen nd th llo ion of

ross ot machine income for the pr ding month:

R. Submi March 15th an annual report to the Governor and
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COMMITTEE AMENDMENT Qée" to H.P. 1342, L.D. 1820

the Jjoint standing committee of the Legislature having

jurisdiction over gambling affairs on slot machine revenue.
credits disbursed by slot machine operators., administrative
expenses and the allocation of gross slot machine income for
th r in r:

. Pr r n mi e departmen for th

administration of this chapter: and

T. K ur an mple records of its proceedings
rtif he r r m ropri .

Further amend the bill in Part A in section 4 in that part
designated "§1011."” in subsection 1 in the last line (page 13,
line 34 in L.D.) by inserting after the following: ‘"board.™ the

followings ! siot machine operator license authorizes a
1i wn_or 1 1 machin T licensed

gambling facility.'

Further amend the bill in Part A in section 4 in that part
designated "§1011."” in subsection 3 in the 4th line (page 14,
line 5 in L.D.) by striking out the following: "1017 and 1020"
and inserting in its place the following: °'1016 and 1019°

Further amend the bill in Part A in section 4 in that part
designated "§1011." by inserting after subsection 3 the following:
‘4, Requirement for license: agreement with municipality

where slot machines are located, A slot machine operator shall
in reement with the municipali where slot
machin r r' 1 m in re 1 h rovi for
rev haring or r mpen i includin n limited
rovigi r iri h r ration, in njunction with

the municipality, of a security plan for the premises on which
the slot machines are located. The revenue-sharing agreement
must provide for a minimum payment to the municipality of 3% of

the total gross slot machine income derived from the machines
1 in municipality.

5. Renewal. Licenses to operate slot machines may be
renew upon 1i ion for renewal in rdan with hi

subchapter, subject to board rules.'

Further amend the bill in Part A in section 4 by inserting
after that part designated "§1011." the following:

'S§1012 roval for ren 1l of slot chin
operator license

Page 8-LR2664(4)
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COMMITTEE AMENDMENT :ég" to H.P. 1342, L.D. 1820

An application for renewal of a slot machine operator
license must first be approved under _this section by the
municipal officers of the municipality in which the commercial
track with slot machines is located or, if the commercial track
is in unincorpor d place he application m be roved

by the county commissioners of the county in which the commercial

track with sl machin is 1 .

1. PHearings. Municipal officers or county commissioners,
a h m ma hol 1i heari for h
consideration of a reguest for the renewal of a license to
operate slot machines, except that, when an applicant has held a
license for the prior 5 years and a complaint has not been filed

with h r again the lican within h ime h

applicant may request a waiver of the hearing.

A 11 pr 1 i ion forms for
i in i ion.

B. Municipal officers or county commisgioners, as the case
may be, shall provide public notice of any hearing held
under this section by causing, at the applicant's prepaid
expense, a notice stating the name and place of the hearing

r_on 1 t ive d for h of
the hearing in a daily newspaper having general circulation
in the municipality where the premises of the commercial
track with slot machines are located or one week before the
date of the hearing in a weekly newspaper having general

ir ion i h municipali wher h i r

1 ed.

C. If municipal officers or county commigsioners., as the
case may be, fail to take final action on an application for
a renewal of a slot machine operator license within 60 days
of the filing of an application, the application is

nsider roved and r for ion h rd. For
purposes of this paragraph, the date of filing of the
application is the date the application is received by the
municipal officers or county commissioners.

2. Findi « In grantin r nyin n 1i ion under
this section, municipal officers or the county commissioners
shall indicate the reasons for their decision and provide a copy

h jcant. A license m nied on one or mor f the

following grounds:

A. Noncompliance of the commercial track licensed to

oper 1 machin with local zoning ordinance or
other lan use rdinan n irectl related to sl
machine operations;:
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COMMITTEE AMENDMENT "\6" to H.P. 1342, L.D. 1820

B. Conditions of record such as waste disposal violations,
health or safety violations or repeated parking or traffic
violations on or in the vicinity of the premises of the
commercial track with slot machines and caused by persons
ronizin r em mmercial k licen o)
operate slot machines or other such ¢onditions c¢aused by

rson atronizin r mpl h remi h

ny nably disturb, interfere with or affect the abili

£ rson r busines residing or 1 d in the vicini
remi us heir pr r in r nab manner:

» R inciden £ r T h f th
igsorderl on t. vandalism or her violation f law on
r i vicini h mi f th mmercial track
with slot machines and caused by pe sons patronizing or
m h mmerci k n r lot
machines: and

. . . o . . £
A ard. An lican rieved b he
decision g the municipal officers or county commissioners under
hi m 1 h rd within 1 £ h
recei f the wri n ision of the municipal fficer r
n mmissioners. Th r hall hol ic h ing in
h i W r_unincorpor 1 wher h remi f the
commercial track with slot machines are situated. In acting on
h rd m ider i r iremen
an indi ferr in ion 2 ision
appealed _is _an ggpl:.cgtlgn denial, the board may issue the
13 ly i fin r__an nvingin viden hat
h igsion w wi h ] ifiabl .
4 A Distri ourt. An rson r vernmental
nti riev boar ision under thi ion m
ion he Di i rt within f
r i f the wri n decision of th rd. An licant wh
£i1 n 1 r who h n 1 ndi hall h
license renewal fee the gpg; cant would gt_;hgrw;gg pay. Upon
lution of th 1 lican 1i renewal i
ni h r hall ref h lican h ror n
f th n licen fee.'

Further amend the bill in Part A in section 4 in that part
designated "§1012." in subsection 2 in the last line (page 14,
line 19 in L.D.) by striking out the following: "1017 and 1020"
and inserting in its place the following: '1016 and 1019

Page 10-LR2664(4)
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COMMITTEE AMENDMENT tég" to H.P. 1342, L.D. 1820

Further amend the bill in Part A in section 4 in that part
designated "§1013." in subsection 2 in the last line (page 14,
line 29 in L.D.) by striking out the following: "1017 and 1020"
and inserting in its place the following: '1016 and 1019'

Further amend the bill in Part A in section 4 by striking
out all of that part designated "§1014."

Further amend the bill in Part A in section 4 by striking
out all of that part designated "§1015." and inserting in its
place the following:

'§101 i ing ) 1 f sl m ing b o T
in istri T
1 Li T ired. rson m n mpl a
machi T r_or 1 machin istri r nl he
x i e Y _gran waiver

2. R ir n for licen Th r m issue n
mpl license an empl £ lot machine oper r or
machin istri r if lican m th

1ifi ion in ions 101 nd 1019.

3. Requirements for waiver. Upon application by a slot
h mpl 1i requiremen nder i ion if th lo
machine operator or slot machine distributor Jdemonstrates to the
board's satisfaction that the public interest is not served by
the requirement of the employee license.'

Further amend the bill in Part A in section 4 by striking
out all of that part designated "§1016."

Further amend the bill in Part A in section 4 in that part
designated "§1017." in subsection 1 in the 5th and 6th lines
(page 15, 1lines 44 and 45 in L.D.) by striking out the
following: ", _a nongambling services vendor"

Further amend the bill in Part A in section 4 in that part
designated "§1017." in subsection 1 in paragraph G in the first
line (page 16, 1line 37 in L.D.) by striking out the following:
"individuals" and inserting in its place the following:
'ex ives'

Further amend the bill in Part A in section 4 in that part
designated "§1017." in subsection 1 in the blocked paragraph at
the end in the last 2 lines (page 16, lines 42 and 43 in L.D.) by
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COMMITTEE AMENDMENT :ég" to H.P. 1342, L.D. 1820

striking out the following: 101 r_1016. A sl machine
operator may also be licensed as a nongambling services vendor
under section 1014." and inserting in its place the following:
L] Qli.'

Further amend the bill in Part A in section 4 in that part

designated "§1017." in subsection 2 by inserting at the end a new
blocked paragraph to read:

Titl h r 341 es n 1 hi ion.'

Further amend the bill in Part A in section 4 in that part
designated "§1017." in subsection 3 in the 4th line (page 17,
line 48 in L.D.) by striking out the following: "individuals"
and inserting in its place the following: ‘'executives'

Further amend the bill in Part A in section 4 in that part
designated "§1018." in subsection 1 in paragraph D in the 3rd
line (page 18, 1line 33 in L.D.) by striking out the following:
"1017" and inserting in its place the following: '1016'

Further amend the bill in Part A in section 4 in that part
designated "$§1019."” in subsection 1 by striking out all of
paragraphs A to E (page 19, line 48 and page 20, lines 1 to 11 in
L.D.) and inserting in their place the following:

B. T initial 1i i £ T 1 machin
istri r 13 i 2 he annual renewal £ is
an amount, set by rules of the board, egual to the cost to
h r icensgin 1 machin istri r n
rmin b ividin £ ini rin h lot
machin istri r lic h l n r of slot
machin istri rs licen h xrd.
. __Th nitial 1i ion for 1 machin r r
1 n 2 Th lr wal f 75 lus
n n by rul £f th r 1 t h
h T f licensin 1 m in r rs_an rmin
ividin h s £ inistering th 1 machine
r r_ license h l n e £ 1 machin

ors licensed b he b

Page 12-LR2664(4)
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COMMITTEE AMENDMENT tf;" to H.P. 1342, L.D. 1820

D. The application fee for a license for a gambling
rvi vendor i 2 0.
E. The application fee for an employee license under

section 1015 i 250."

Further amend the bill in Part A in section 4 in that part
designated "§1019." by striking out all of subsection 2 and
inserting in its place the following:

‘2 Term of license: r ren All licen
nder i r i T
year, unless revoked or surrendered pursuant to subchapter 5.
Upon proper application and payment of the reguired fees and
X i wi h r h
rd m new licen r an iti 1 r if municipal
approval has bheen obtained as provided in section 1012. The
x hall ransfer 25 £f the renewal fe require b
ion 1 ragraph C he municipality in which th 1
machin r r .

Further amend the bill in Part A in section 4 in that part
designated "§1019." by inserting after subsection 5 the following:

‘0. Rules. Rules adopted pursuant to this section are
major substantive rules in accordance with Title 5, chapter 375,
subchapter 2-a,'

Further amend the bill in Part A in section 4 in that part
designated "§1020." by inserting after subsection 6 the following:

'T. _Minimuym number of race days. Beginning in calendar
r 2 1 machin m n r ny commercial
track unless during the prior calendar year at least 150 days of
live racing were applied for and conducted at the commercial
track located in thig State, unless the total number of race days
war h Harn Racin mmission is le han 150
in which he minim n r of r is the n er

war b h mmission. '

Further amend the bill in Part A in section 4 in that part
designated "§1021." in subsection 2 by striking out all of
paragraphs F and G (page 22, 1lines 27 to 31 in L.D.) and
inserting in their place the following:

‘F. M have technolo m ible with th entral site
monitoring system use h rd;
G. Must have a minim ver il aggregate back
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COMMITTEE AMENDMENT "ég" to H.P. 1342, L.D. 1820

rcen of 90% computed for all slot machines operated a
each slot machine facility on a weekly basis: and'

Further amend the bill in Part A in section 4 in that part
designated "§1021." by striking out all of subsection 3 (page 22,
lines 37 to 48 in L.D.) and inserting in its place the following:

’ Limi on _to 1 in Th r hall
rmi he n r of 1 machin o regi r in the
Th r hall mak his 4 rmin n b 4a n_th
minim r lot machine incom when di uted pursuant
ecti n r maintain the harn ing industr
in thi ex t tha he t ln er f lot machin
reqi i m n x 1 o’

Further amend the bill in Part A in section 4 in that part
designated "§1031." by striking out all of subsection 2 (page 23,
lines 35 to 40 in L.D.) and inserting in its place the following:

'2. Placement of slot machines. A slot machine operator,
slot machine distributor or gambling services vendor shall
prohibit persons under 21 years of age from any area in which a
slot machine is located, except that a person 18 to 20 years of

m r nt if tha rson is a licensed empl nder

section 1015.°

Further amend the bill in Part A in section 4 in that part
designated "§1034." in the first paragraph in the last line (page
24, line 15 in L.D.) by striking out the follow1ng. ", licensed
non lin rvi vendor k indi " and inserting in

its place the following: ‘'or a key executive'

Further amend the bill in Part A in section 4 in that part
designated "§1036." by striking out all of subsection 1 and
inserting in its place the following:

‘1. Distribution from commercial track. A slot machine
operator §h§ll collect and distribute 37% of the total gross slot
machine income from slot machines operated by the slot machine
operator to the hoard for distribution by the board as follows:

A. Four percent of the total gross slot machine ingcome must

4a i he General Fund for inistrativ xXpenses

f h ard includin lin ddiction nselin
rvi in rdan with rul h rd:

B. ven percent of th xro t hine income
must be used by the board to supplement harness racing

rse nd mu be disbur for tha urpo at the times
and in the manner prescribed in section 298;
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C. n rcent of the total gr 1 machine income must
be credi by the board to th ir takes Fund cr ed in
section 281:

D. Thr rcent of th 1 r 1 machine _income
must be forwarded b he rd he Tr urer of State,
wh hall credi he mon he Agricultural Fair ort

Fund established in Title 7, section 77;

E. Four n percent of th 1 gross sl machine income
m forwar b h T h ntroller to be
redi he Fun r Mai lighed
Title 22, section 1511 and segregated into a separate
account under Title 22, section 1511, subsection 11, with
the use of funds in the account restricted to the purposes
described in Title 22, section 1511, subsection 6, paragraph

E:

F, Four percent of the total gross slot machine income must
be forwarded by the board to the University of Maine System
Scholarship Fund created in Title 20-A, section 11631: and

Four rcent of the t 1l gr lot machine income mus
be_forwarded by the board to the board of trustees of the
Maine Community College System to be applied by the board of
trustees to fund its scholarships program under Title 20-A,

ion 71 ction 1.'

Further amend the bill in Part A in section 4 by striking
out all of that part designated "§1037."

Further amend the bill in Part A in section 4 in that part
designated "§1051." in subsection 3 in paragraph C by striking
out all of subparagraph (4) (page 29, lines 7 to 12 in L.D.) and
inserting in its place the following:

‘(4 As provided in Title 5, section 1 4 ection
4-A nviction of rim h invol ishon or
£ s men nviction bl rim for which

incarceration for one year or more may be imposed or
conviction of a c¢rime defined in Title 17-A, chapter
39: or'

Further amend the bill in Part A in section 4 in that part
designated "§1052." in the first paragraph in the 3rd line (page
29, line 42 in L.D.) by striking out the following: "individual"
and inserting in its place the following: 'executive'
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Further amend the bill in Part A in section 4 by striking
out all of that part designated "§1063." (page 34, lines 6 to 9
in L.D.) and inserting in its place the following:

'§1063. Rules

Unless otherwise specified, rules adopted pursuant to this
ha r are r in chnical rul rsuan Title hapter
375 h r 2-2A."'

Further amend the bill in Part A in section 4 by
renumbering the sections to read consecutively.

Further amend the bill in Part A in section 6 in paragraph D
in the 2nd line (page 34, 1line 31 in L.D.) by striking out the
following: "1021" and inserting in its place the following:
1 onl

Further amend the bill in Part A in section 6 in paragraph D
in the last line (page 34, line 32 in L.D.) by striking out the
following: "1012" and inserting in its place the following:
1 Ql L]

Further amend the bill in Part A by inserting after section
11 the following:

'Sec. A-12. Report on operation of Gambling Control Board. The
Department of Public Safety, Gambling Control Board established
in the Maine Revised Statutes, Title 8, chapter 31 shall submit
by March 15, 2005 a report on the operation of the board and its
effectiveness in regulating the operation of slot machines at
commercial harness racing tracks. The report must include
recommendations of any necessary changes to the board and the
laws governing the board in order to effectively regulate the
operation of slot machines at commercial tracks. The report must
include recommendations regarding expansion of the board's
authority to regulate all gaming conducted 1legally within the
State.'’

Further amend the bill in Part B by inserting after section
7 the following:

'Sec. B-8. Board to rule on license. By September 30, 2004, the
Department of Public Safety, Gambling Control Board established
in the Maine Revised Statutes, Title 8, chapter 31 shall make a
final determination on applications submitted to the board for
licenses to distribute slot machines and licenses to operate slot
machines and all related required licenses in accordance with
Title 8, chapter 31 absent any circumstances beyond the control
of the board that would prohibit the board
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from making a final determination. An applicant for a license to
operate slot machines shall act in good faith to comply with all

application requirements in a timely manner.

Sec. B-9. Appropriations and allocations. The following
appropriations and allocations are made.

AGRICULTURE, FOOD AND RURAL RESOURCES,
DEPARTMENT OF

Harness Racing Commission 0320

Initiative: Allocates funds for distribution of revenues to
various accounts.

Other Special Revenue Funds 2003-04 2004-05
All Other 50 $1,747,646
Other Special Revenue Funds Total $0 $1,747,646

AGRICULTURE, FOOD AND RURAL RESOURCES,
DEPARTMENT OF

DEPARTMENT TOTALS 2003-04 2004-05
OTHER SPECIAL REVENUE FUNDS $0 $1,747,646
DEPARTMENT TOTAL - ALL FUNDS $0 $1,747,646

ATTORNEY GENERAL, DEPARTMENT OF THE
Administration - Attorney General 0310
Initiative: Provides funds for an Assistant Attorney General

position to assist in rulemaking, forfeitures, license
application denial appeals and other required legal services.

General Fund 2003-04 2004-05
Positions - Legislative Count (0.000) (1.000)
Personal Services $0 $62,234
All Other 0 8,996
General Fund Total $0 $71,230

ATTORNEY GENERAL, DEPARTMENT OF THE
DEPARTMENT TOTALS 2003-04 2004-05
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GENERAL FUND $0 $71,230
DEPARTMENT TOTAL - ALL FUNDS —__——_—;6 $71,230
FINANCE AUTHBORITY OF MAINE
Student Financial Assistance Programs 0653

Initiative: Allocates funds for the University of Maine System
Scholarship Fund.

Other Special Revenue Funds 2003-04 2004-05
All Other $0 $638,748
Other Special Revenue Funds Total $0 $638,748

FINANCE AUTHORITY OF MAINE

DEPARTMENT TOTALS 2003-04 2004-05
OTHER SPECIAL REVENUE FUNDS $0 $638,748
DEPARTMENT TOTAL - ALL FUNDS $0 $638,748

PUBLIC SAFETY, DEPARTMENT OF
Gambling Control Board

Initiative: Provide funds for one Director position, one State
Police Lieutenant position, one State Police Sergeant position,
one State Police Detective position, one Identification
Specialist II position, one Auditor II position, 2 Public Safety
Inspector I positions, 2 Clerk Typist III positions and general
operating  expenses, which include the installation and
administration of an on-line monitoring system and the costs of
conducting necessary background checks.

General Fund 2003-04 2004-05
Positions - Legislative Count (0.000) (10.000)
Personal Services $0 $852,963
All Other 0] 802,631
Capital Expenditures 0 55,000
General Fund Total $0 $1,710,594

PUBLIC SAFETY, DEPARTMENT OF :
DEPARTMENT TOTALS 2003-04 2004-05

GENERAL FUND $0 $1,710,594
DEPARTMENT TOTAL - ALL FUNDS $0 $1,710,594
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MAINE COMMUNITY COLLEGE SYSTEM,
BOARD OF TRUSTEES OF THE

Maine Community College System - Board
of Trustees 0556

Initiative: Allocates funds for the scholarship program.

Other Special Revenue Funds 2003-04 2004-05
All Other $0 $638,748
Other Special Revenue Funds Total 30 $638,748

BOARD OF TRUSTEES OF THE MAINE
COMMUNITY COLLEGE SYSTEM

DEPARTMENT TOTALS 2003-04 2004-05
OTHER SPECIAL REVENUE FUNDS $0 $638,748
DEPARTMENT TOTAL - ALL FUNDS $0 $638,748

SECTION TOTALS 2003-04 2004-05
GENERAL FUND A $0 $1,781,824
OTHER SPECIAL REVENUE FUNDS 0 3,025,142
SECTION TOTAL - ALL FUNDS $0 $4,806,966'

Further amend the bill by striking out all of the emergency
clause.

Further amend the bill by relettering or renumbering any
nonconsecutive Part letter or section number to read
consecutively.

SUMMARY

This amendment is the minority report of the committee. This
amendment adopts most of the provisions of the majority amendment
with some exceptions. This amendment requires that membership
qualifications of the Department of Public Safety, Gambling
Control Board as proposed in the bill include experience in the
harness racing industry. It provides for municipal approval for
the renewal of a slot machine license. Municipal decisions would
be subject to appeal to the Gambling Control Board. The
requirement that nongambling service vendors and their employees
be licensed by the Gambling Control Board is removed in this
amendment. The amendment also strengthens the on-line monitoring
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of slot machines required in the bill by specifying that slot
machines be controlled by a central site computer system operated
by the State. The amendment requires as a condition of the slot
machine operator 1license that the operator enter into an
agreement with the host municipality that provides for revenue
sharing and a security plan for the licensed slot machine
facility. The amendment establishes initial application fees for
slot machine operators and distributors of $200,000 and for
registration of slot machines of $100. Renewal fees would be
determined by the board to cover costs of administration of
licensing and registrations. For slot machine operators, there
would be an additional renewal fee of $75,000, $25,000 of which
would go directly to the host municipality, with the remainder
going to the General Fund. The amendment also requires that the
Gambling Control Board take final action on applications for slot
machine licenses no later than September 30, 2004.

This amendment differs from the majority report in that it
requires that commercial tracks conduct a minimum number of race
dates as a condition of maintaining the operation of slot
machines. It removes the provision of the bill that reguires
gambling services vendor employees to be licemsed by the Gambling
Control Board and instead authorizes the board to issue work
permits to employees per rules adopted by the board. It also
reduces the statewide 1limit on the number of slot machines to be
licensed in the State as proposed in the bill from 3,000 to
1,500. Finally, the amendment changes the allocation of gross
slot machine income so that the operator retains 63% and the
remaining 37% is distributed as follows:

1. Four percent to the General Fund for administrative
expenses of the board, including gambling addiction counseling
services;

2. Seven percent to supplement harness racing purses;

3. Omne percent to the Sire Stakes Fund:;

4. Three percent to the Agricultural Fair Support Fund:;

5. Fourteen percent to the Fund for a Healthy Maine for
prescription drug benefits:;

6. Four percent for University of Maine System
scholarships; and
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7. Four percent for Maine Community College System
scholarships.
FISCAL NOTE REQUIRED
(See attached)
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LD 1820
An Act To Establish the Gambling Control Board To License and
Regulate Slot Machines at Commercial Harness Racing Tracks

LR 2664(04)
Fiscal Note for Bill As Amended by Committee Amendment " "'
Committee: Legal and Veterans Affairs
Fiscal Note Required: Yes

Minority Report
Fiscal Note
Projections  Projections
2003-04 2004-05 2005-06 2006-07
Net Cost (Savings)
General Fund $161,116 $323,185 $710,760 $182,799
Fund For Healthy Maine $0 $425,832 ($1,303,056) ($3,322,800)
Appropriations/Allocations
General Fund $0 $1,781,824 $2,088,894 $3,630,776
Other Special Revenue Funds $0 $3,025,142 $6,196,338  $15,761,947
Revenue
General Fund ($161,116) $1,458,639 $1,378,134 $3,447,977
Fund For Healthy Maine $0 ($425,832)  $1,303,056 $3,322,800
Other Special Revenue Funds ($38,717) ($991,813)  $1,294,900 $3,369,480

Fiscal Detail and Notes

This bill effectively amends certain provisions of IB 2003, c.1 (LD 1371) which authorized slot machines to be located
at commercial horse racing tracks. The revenue impacts of IB 2003, c.1 were factored into budgeted revenue estimates.
The revenue impacts identified above for the General Fund and the Fund for a Healthy Maine reflect the net
(incremental) revenue impacts of amending the Inititiated Bill. However, because the Initiated Bill could not be
amended by the Legislature to include the necessary appropriations and allocations it needed, the appropriations and
allocations section included in this bill reflects the full costs of enacting this bill (LD 1820).
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Revenue Summary of General Fund, Fund for Healthy Maine and Other Special Revenue

Baseline Revenue from IB 2003, c¢.1 (LD 1371)

Projections  Projections

2003-04 2004-05 2005-06 2006-07
General Fund
Baseline Revenue for IB 2003, c.1; LD 1371 $161,116 ($337,327) ($414,236)  ($1,055,603)
Revenue Generated by LD 1820 $0 $1,121,312 $963,898 $2,392,374
Net General Fund Revenue Effect ($161,116)  $1,458,639  $1,378,134 $3,447,977
Fund for Healthy Maine
Baseline revenue for IB 2003, ¢.1; LD 1371 $0 $2,661,450  $3,257,640 $8,307,000
Revenue Generated by LD 1820 $0 $2,235,618 $4,560,696  $11,629,800
Net Fund For Healthy Maine Revenue Effect $0 ($425,832) $1,303,056 $3,322,800
Other Special Revenue Funds
Baseline revenue for IB 2003, c.1; LD 1371 $38,717 $4,016,955 $4,901,438  $12,392,467
Revenue Generated by LD 1820 $0 $3,025,142 $6,196,338  $15,761,947
Net Other Special Revenue Funds Effect ($38,717) ($991,813)  $1,294,900 $3,369,480

This bill is different from the initiated bill in several respects:

First, because of the delay in implementation since the initiated bill became law (effective date of January 4, 2004), the
fiscal impacts for fiscal year 2003-04 identified in the initiated bill are no longer applicable.

Second, this bill replaces the State Harness Racing Commission as the agency charged with the regulatory responsibility
for overseeing the use of slot machines at race tracks with a new Gambling Control Board which will be part of the
Department of Public Safety. The use of a different regulatory agency results in different enforcement costs.

Third, the distribution of proceeds from gross slot income has been significantly changed, including a reduction in the
distribution for the owner of the racetrack and new distributions for certain functions of state and municipal
government. A number of distributions to state government remain unchanged.

Finally, the method by which the regulatory costs of state government are paid has been changed. The Initiated Bill
reserved 1% of gross slot income as Other Special Revenue for the costs that would be incurred by Maine State
Government to provide administrative and regulatory oversight over the operation of the authorized slot machine
facilities. Because this was not adequate to cover the costs of state government, the fiscal note for the Initiated Bill
reflected a significant General Fund cost. The provisions of this bill, as amended, specify that 4% of gross slot income
is to be deposited into the General Fund. As in the initiated bill, the percentage of gross slot income that has been
reserved for regulatory and enforcement purposes in this bill is not adequate to cover those costs and will have to be
supplemented by additional General Fund resources.
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Presented below is an estimate of the potential revenue and subsequent distribution that may be generated assuming one
licensed slot machine operator with a total of 1,500 slot machines by the end of fiscal year 2006-07. This table include<

a breakdown of the General Fund and Other Special Revenue Funds impacts.

Summary of Slot Machine Revenue 2004-05
Total Slot Machine Revenue $159,687,000
90% Payback $143,718,300
Gross Slot Income $15,968,700
63% of Gross Slot Income to Licensee $10,060,281
37% of Gross Slot Income to State & Host Municipality $5,908,419

Required Distribution of Gross Slot Income (37% State & Host Municipality Share)

General Fund (4%) $638,748
Fund For Healthy Maine (14%) $2,235,618
Purse Supplements (7%) $1,117,809
Agricultural Fair Support Fund (3%) $479,061
FAME (4%) $638,748
Sire Stakes Fund (1%) $159,687
Maine Community College System (4%) $638,748

Qther Revenue Impacts:
License fees to the General Fund $524,250
Reimbursements to the General Fund $161,116

Impact on Lottery - Diverted "Gaming/Gambling" Revenue to Slot Machines
5% of Gross Slot Income $798.,435
25% General Fund Transfer ($199,609)

Impact on Harness Racing - Diverted "Gaming/Gambling" Revenue to Slot Machines

2% of Gross Slot Income $319,374
Loss of Revenue from diverted revenue by Fund/Account:

General Fund ($3,194)
Subtotal General Fund Revenue ($202,803)

Other Special Revenue Funds

- Purse Supplements ($5,749)
- Sire Stakes Fund ($3,162)
- Agricultural Fair Support Fund ($3,673)
- Commercial Racetracks ($3,960)
- Promotional Board ($798)
Subtotal Dedicated Revenue ($17,342)

Summary of Expenditure Impacts

General Fund:

- Attorney General $71,230
- Public Safety $1,710,594
General Fund Total $1,781,824
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2005-06
$325,764,000
$293,187,600

$32,576,400
$20,523,132
$12,053,268

$1,303,056
$4,560,696
$2,280,348

$977,292
$1,303,056

$325,764
$1,303,056

$74,563
$0

$1,628,820
($407,205)

$651,528

(36,515)
($413,720)

($11,728)
($6.450)
($7,493)
($8,079)
(5$1,629)

($35,379)

$71,230
$2,017,664
$2,088,894

2006-07
$830,700,000
$747,630,000

$83,070,000
$52,334,100
$30,735,900

$3,322,800
$11,629,800
$5,814,900
$2,492,100
$3,322,800
$830,700
$3,322,800

$124,563

$4,153,500
($1,038,375)

$1,661,400

($16,614)
($1,054,989)

($29,905)
($16,448)
($19,106)
($20,601)

($4,154)
($90,214)

$71,230
$3,559,546
$3,630,776



Other Special Revenue Funds:

- Agriculture, Food and Rural Resources
- Public Safety (Host Municipalities)

- FAME

- Maine Community College System
Other Special Revenue Total

Summary of Revenue Impacts
General Fund:

- 4% of Gross Slot Income

- Reimbursements

- License fees to the General Fund
- Diverted Lottery Revenue

- Diverted Pari-mutuel Revenue
General Fund Total

Fund for Healthy Maine:
- Proceeds From Slot Machines
Fund for Healthy Maine - Total

Other Special Revenue Funds:

- Agriculture, Food and Rural Resources
- Public Safety (Host Municipalities)

- FAME

- Maine Community College System
Other Special Revenue Total
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$1,747,646
$0
$638,748
$638,748
$3,025,142

$638,748
$161,116
$524,250
($199,609)
($3,194)
$1,121,311

$2,235,618
$2,235,618

$1,747,646
$0
$638,748
$638,748
$3,025,142

$3,565,226

$25,000
$1,303,056
$1,303,056
$6,196,338

$1,303,056
$0
$74,563
($407,205)
($6,515)
$963,899

$4,560,696
$4,560,696

$3,565,226

$25,000
$1,303,056
$1,303,056
$6,196,338

$9,091,347
$25,000
$3,322,800
$3,322,800
$15,761,947

$3,322,800
$0
$124,563
($1,038,375)
($16,614)
$2,392,374

$11,629,800
$11,629,800

$9,091,347
$25,000
$3,322,800
$3,322,800
$15,761,947





