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Preamble. The Constitution of Maine, Article V, Part First,
Section 8 provides that certain statutes enacted relating to
confirmation procedures for gubernatorial nominees require a 2/3
vote of the members of each House present and voting.

Be it enacted by the People of the State of Maine as follows:
PART A

Sec. A-1. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1999-00 2000-01
MAINE TECHNICAL COLLEGE SYSTEM,
BOARD OF TRUSTEES OF THE
Maine Technical College System -
Board of Trustees
All Other $1,000,000 $1,000,000

Provides funds for the
initial capitalization of new
or expanded catalog programs
to meet the employment needs
of growing high-technology
companies.

PART B

Sec. B-1. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part,

1999-00 2000-01
UNIVERSITY OF MAINE SYSTEM,
BOARD OF TRUSTEES OF THE
Educational and General
Activities - UMS
All Other $5,750,000 $5,750,000

Provides funds for the first
biennium of a long-term
funding strategy for the
Maine Economic Improvement
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Fund, to be used to fund
applied research and
development at the University
of Maine System.

PART C

Sec. C-1. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1999-00

ECONOMIC AND COMMUNITY DEVELOPMENT,
DEPARTMENT OF

Administration - Economic and
Community Development

Positions - Legislative Count (1.000)
Personal Services $85,940
Provides for the

appropriation of funds for

one Maine Technology

Institute Director position.

Administration - Economic and
Community Development

All Other 2,914,060

Provides for the
appropriation of funds for
research and development
grants for the Maine
Technology Institute.

Administration - Economic and
Community Development

All Other 200,000
Provides for the
appropriation of funds from a

transfer of funding for the
Maine Technology Investment
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Fund from the Maine Science
and Technology Foundation.

DEPARTMENT OF ECONOMIC AND
COMMUNITY DEVELOPMENT
TOTAL $3,200,000 $7,200,000

MAINE SCIENCE AND TECHNOLOGY
FOUNDATION

Maine Science and Technology Foundation
All Other ($200,000) ($200,000)

Provides for the
deappropriation of funds for
the transfer of funding for
the Maine Technology
Investment Fund to the
Department of Economic and
Community Development.

MAINE SCIENCE AND TECHNOLOGY

FOUNDATION e o
TOTAL ($200,000) ($200,000)
TOTAL APPROPRIATIONS $3,000,000 $7,000,000

PARTD

Sec. D-1. 20-A MRSA §10952, sub-§7, as amended by PL 1997, c.
24, Pt. R, §1, is further amended to read:

7. Borrow money. To borrow money pursuant to this chapter
and issue evidences of indebtedness to finance the acquisition,
construction, recomstruction, improvement or equipping of any one
project, or more than one, or any combination of projects, or to
refund evidences of indebtedness hereafter issued or to refund
general obligation debt of the State, or to refund any such
refunding evidences of indebtedness or for any one, or more than
one, or all of those purposes, or any combination of those
purposes, and to provide for the security and payment of those
evidences of indebtedness and for the rights of the holders of
them, except that any borrowing pursuant to this chapter,
exclusive of borrowing to refund evidences of indebtedness, to
refund general obligation debt of the State, or to fund issuance
costs or necessary reserves, may not exceed in the aggregate
principal amount outstanding at any time $100,000,000
$150,000,000, and except that no borrowing may be effected
pursuant to this chapter unless the amount of the borrowing and
the project or projects are submitted to the legislative Office
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of Fiscal and Program Review for review by the joint standing
committee of the Legislature having jurisdiction over
appropriations and financial affairs at least 60 days before
closing on such borrowing for the project or projects is to be
initiated:;

Sec. D-2. Increase in borrowing authority. The increase in the
borrowing authority, pursuant to the Maine Revised Statutes,
Title 20-A, section 10952, subsection 7, must be used primarily
to fund capital improvements to support research and development
in the University of Maine System.

Sec. D-3. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

2000-01
UNIVERSITY OF MAINE SYSTEM,
BOARD OF TRUSTEES OF THE
Educational and General
Activities - UMS
All Other $2,500,000

Provides funds for the 2nd
year of the biennium to fund
debt service payment on the
$25,000,000 wuniversity bond
issue for capital
improvements to support
research and development in
the University of Maine
System.

PARTE

Sec. E-1. State Research Library for Business, Science and
Technology. The Raymond H. Fogler Library at the University of
Maine is designated the State Research Library for Business,
Science and Technology. The purpose of the library is to serve
the people of the State by providing research and development
information services in the areas of business, science and
technology.

Sec. E-2. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.
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1999-00 2000-01

UNIVERSITY OF MAINE SYSTEM,
BOARD OF TRUSTEES OF THE

Educational and General
Activities - UMS

All Other $250,000 $750,000

Provides funds for the
purchase of information
resources and equipment and
staff support for the State

Research Library for
Business, Science and
Technology.

PARTF

Sec. F-1. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1999-00 2000-01
MARINE RESOURCES, DEPARTMENT OF
Governor’s Marine Studies
Fellowship Program
All Other $50,000 $50,000

Provides funds for the
Governor's Marine Studies
Fellowship Program,

PART G

Sec. G-1. Appropriation. The following funds are appropriated
from the General Fund to carry out the purposes of this Part.

1999-00 2000-01
UNIVERSITY OF MAINE SYSTEM,

Page 5-LR3164(1)



10
12
14
16
18
20
22
24
26
28
30
32
34
36
38
40
42
44
46
48

BOARD OF TRUSTEES OF THE

Educational and General
Activities - UMS

All Other $100,000 $100,000

Provides funds to create and
operate a Center for Advanced
Law and Management at the

University of Southern Maine.

PARTH

Sec. H-1. Appropriation. The following funds are appropriated

from the General Fund to carry out the purposes of this Part.

1999-00 2000-01
FOUNDATION FOR BLOOD RESEARCH
ScienceWorks for ME
All Other $75,000 $75,000

Provides funds to support the
ScienceWorks for ME equipment
program to provide adequate
laboratory equipment in
secondary schools.

PART1

Sec. I-1. Appropriation. The following funds are appropriated

from the General Fund to carry out the purposes of this Part.

1999-00 2000-01

MAINE SCIENCE AND TECHNOLOGY
FOUNDATION

Maine Science and Technology
Foundation
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All Other $75,000 $75,000

Provides funds to support the
Maine Research Internships
for Teachers and Students
program to provide internship
opportunities in science and
mathematics for teachers and
students.

PART J

Sec. J-1. Appropriation. The following funds are appropriated

from the General Fund to carry out the purposes of this Part.

1999-00 2000-01
EDUCATION, DEPARTMENT OF
Learning Systems
All Other $75,000 $75,000

Provides funds to expand the
Department of Education's
partnership with the National

Aeronautic and Space
Administration to provide
intensive, high-quality

training in math and science
for Maine educators.

PART K
Sec. K-1. 5§ MRSA §12004-G, sub-§33-D is enacted to read:

33-b.  Maine Expenses = 5 MRSA
Technology Technology Only §15392
Instit

Sec. K-2. 5 MRSA §13070-N is enacted to read:

13070 ine Technol Insti Dir
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1. A i Th vernor shall i in

and _competitive search process and after giving proper
consideration to the gqgualifications in subsection 3, a full-time
Maine Technology Institute Director, referred to in this section
as _the “director," subj review he ijoin ndin r
select committee of the Legislature having Jjurisdiction over
research and developm m n nfirmation h

Legislature, who serves at the pleasure of the Governor. The
director shall report to the commigsioner in the execution of the
director's responsibilities.

2. Duties. The director serves as the president of the
Maine Technglogy Institute upon confirmation by the institute's
board of directors. The director shall oversee activities of the
insti e and h h i by ibiliti i in
chapter 407,

3 1ifi ion Th ir T h m r
experi e _in h ygemen rganization ha inn
commercialize and deploy technology and expertise in_ integrating
techpnology. commercialization and deployment  with economig

v ment .

Sec. K-3. SMRSA c. 407 is enacted to read:

CHAPTER 407
RESE AND D
1 1 Definition
As used in this chapter, unless the context otherwise
indicates, the following terms have the following meanings.
1. Institute. "Institute" means the Maine Technology
Institute.

Tar ies. “"Tar n les" m
biotechnology, aquaculture and marine technology. composite
materials technoloqgy. environmental technoloqgy, advanced
technologies for forestry and agriculture, information technology
and precision manufacturing technology., These targeted
technologies may be amended only by the Legislature.

1 2. ine T 1 Insti
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provisions of the federal Internal Revenue Code, Section
501(c)(3).

h r v
rtnershi hall n by rom im r
r rch velopmen ivi
commercializati n r i i !
nology-in i in i nh h
m iti ition h nd in he likelih
that one or more of the sectors will support clusters of
industrial ivi n new j i 1
. r Di £ i I i
The insti i rn n 11 of i wer rei
r j r i i r " rd."”
nsistin f 11 votin m n i m r
A. The Governor shal in in ir r £ whom
must be representatives of targeted ;gg gglgg;gg, hg other
2 di h mon ni xperi in
finan lendin r ntur i kin he
intmen m i r hall
nsider r n ion mi r i £

targeted technology sectors. Directors of the board
appointed by  the Govgrnor are ga&ulgﬂ___tg_,:s_c_e_.e

reimbursemen 1 X X n
for their attendance at authorized meetings of the bga rd.
The Commissioner Economi n mmuni Developmen
or the comm1§51gngr s designee and the Qha ggllg of the
Universi £ in m han lor' n r

ex officio voting directors.

C. The President of the Maine Science and Technology

Fou ion resi ! i ir r
h e Plannin ffi r th ir ' ign r X
officio nonvoting directors.

D. The Maine Technology Institute Director is a nonvoting

director,

4 Di r £f th in e rnor
ar a inted or - r_ terms, The terms of the initial
appoin re r follows: r ne- b rm
3 are 2- r term n re 3- r rm Th ir rs m
serve no more than 2 consecutive terms. Directors who serve on
th rd by vir f i £f£i m inci with
their ms_in offi
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Presiden The M n
he D r n o bel m
residen f the in n nfir ion n
every 2 year h vern hall mi Main hnol
Institute Director's name to the board for reappointment.
Re i n i | nfirmation Th

A. v iaison ween_ th r
chnol rds:
B. Man he insti ! r j : an

C. Perform such other duties the board considers

appropri .

7 rum. A majori of the votin ir r itu
a_guorum.

i i m 1 i
committee of not fewer than 6 members who, in intervals between
meetin £ h m r h in £ h
in te a h rd m horize from tim

1 o B h h
institute shall provide an_annual report on its activities to the
joint standing or Jjoint select committee of the Legislature
having jurisdiction over research and development matters, The
insti hal mi i i i by

he join ndin mmi r join 1 mmi £f th
Legislature having Jjurisdiction over research and development
matters.

erforman f the insti . Th ion re firm
survival, new product development and process innovations, jobs

rea nd other m r th h 1 r, in ion
with the institute, may establish. The evaluation must consider
the institute's strategic role in stimulating economic growth in
Maine's targeted technologies,
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jud 0
]

commercialization of products and _services, including the
development of new nologi n r h men f
r conc manu

2 r 1 T i i h work
directly with and provide staffing to targeted technelogy

grants to those targeted technology sectors. Each technology
board m e lish al n i i for i r n
state economic development  goals, establish research and
development priorities, help companies network with each other
and advise them on funding opportupnities and on the availability
of other support services, prepare criteria by which to evaluate
proposals, solicit and receive competitive funding proposals,
arrange for peer reviews and screen proposals and select those to
be forwarded to the board for final evaluation, The board may
e ed on iti i mi r j rti
or full regranting authority to those technology boards that have
emonstr i h r ik 1

to commercialization of a new technology or product.

. r o cf i i hall vel
quantifiable measures of performance to which it will hold all

taxes paid, and shall require all grantees to report regularly to
the institute on those measures during the grant period and for 5
years following the end of the grant period.

4 A ion \ i insti 11 law

through the board, consistent with this chapter for the
governance of its affairs.
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5. 1 The i it 1 fix hr h e ar
the compensation of all employees of the institute.

Coope

University of Maine System. The institute., in implementing its

owers and duties:

A, Shall foster ra i nsiderati £ nomi
velopmen i 1 i
rgeted technol Y romote iviti h
across technologies and achieve competitive advantages for
Maine;

B 1 _ensur i i ! h

lan vel h Mai ien nol
Foun ion an wi Main i hn

. hall X with i i in m
he men n nua f an me-has - r
chnol 1 i i r
commercialization in the targeted technologies with
university-sponsored research and development: and

D. Shall coordinate its priorities with the applied
r arch and developmen £ i i £ Mai

S m__insof ffor r in h by
technologies and_encourage, when possible and appropriate,
companies and research laboratories receiving funds from the
institute to establish joint ventures with the university
system.

7. Other duties. The institute shall do all things
necessary or convenient to carry out the lawful purposes of the

insti nder thi r

1 3 r in i wn_n

2 A i i for I i £ A for
by i fun from an riv our r ernmen nti
whether by way of grant, donation or loan or in_any other
manner. The a ntroller 1l he i i !
state allotment for each fiscal year to the institute on July lst
of that year, and these funds are nonlapsing:
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P § 1\ £ Inv reinv bol n half of th
insti for r i from r
£ rrying out th h r, includi h fun for
rogr n rati n X i r n
hose funds ropr im men hi h r:

r nably r i in th xerci £ i rincipl
to_secure possession Qf, preserve, maintain, insure and improve

real an rsonal T r nter i 1 n nal

property acquired by the institute:

6. Securities. Acquire, ri W h i1
n ransfer, m r
debentures, notes or other securities and evidences of interest
in or ind dn f an n i rporati joi k
company, partnership, association or trust and, while the owner
or hglder thereof, exercise all the rights., powers and privileges
of ownership, including the right to vote:

7. _Encumbrance of property. Mortgage, pledge or otherwise
encumber any property right or thing of value acquired pursuant
to th wers ntained i ion 4 or ri for

the payment of any part of the purchase price of the property
right or thing of value:

addition to disbursemen f n hrough gran cribed in

ion mak i rtici i rati with
others direct equity investments in, loangs to or any other
contrac 1l arrangemen llow w__with iv mpani
targeted echnol in ator n nonprofi r rch
laboratories for the same purposes for which grants may be made.
For h i rsemen f £ i i h
institu hall requir igf r iden f ma ing fun
in cash in an amount equal to the state funds invested in
whatever form by the institute in eligible recipients. Matching
fun m in form of i i

in the business for a minimum of 5 years:
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ies. E ish an X i nr 1ti

10. . r .y cmsrz
compens empl mak ntr r vi n
incur liabiliti with r h wi n nti for
n f th r e i h n horiz
hi h :

11. t. Borrow mon for an f th r horiz
in_thi c r incur whi i i n
bonds, debt, notes or other evidences of indebtedness, whether

r_un r n mor 1
deed of trust or other lien on the institute's property, rights
nd rivil s ver kin n r n £ T

interest in any of them:

2. l. Hav r :

1 Pension z insur lish n rr
pension plans, profit harin n h retirem
incentiv r _insuran n r an i m :

14. r A or n i r r ful
for carrying out any of its powers, dQuties or purposes.

153 Limitation of r

The institute m n r _in ontra 1i ion r
commitments of any kind on behalf of the State or any of its
agencies, nor does it have the power of eminent domain or any
other power mnot provided to business corporations generally.
Bon n n r iden f in n he insti
may not in any way be a debt or ;iabili;y of the State or
cons ut 1 £ the faith an X £ h
institute may not g pend more than 7% of funds appropri a;gg per
biennium b t for management rel ratin

of the 1ns;1tg;g.

1 Liabili £ffi i ) o
All officer ir r mpl n h n of th

institute entrusted with the custody of the securities of the
insti T horiz igbhur h insti
mus n either nk indivi n
with minimum limitation of §1 r h n
covered by the bond or bonds, conditioned upon the faithful

erformance of thei ies. T remi for n
m i u f th of th
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h i i hal n i ni ion
consistent with its composition and broad public purposes. The
following conditions apply to the gperation or dissolution of the
insti .

1. Net earnings of institute. No part of the net earnings
£ the insti m i m icer i r
employee _except that the ingtitute may pay  reasonable
compensation for services rendered and otherwise hold, manage and
di £f i r r in furth r £ th
insti .

2. Dissolution of institute. The institute and its
corporate existence are terminated on December 31, 2006. On that
date 11 r by rch with G ral Fun mon n

unexpended neral riati m ransf h

State before paying or making provigsion for the payment of all
other liabilities of the institute. All other property and
unexpended funds mu handl rdin h rovision

outlined in the bylaws of the institute,

153 Liberal 341 ion

This chapter must be construed liberally to effect the
inter an r he i i f n_im i

and technology capacity-building effort in the State and must be
broadly interpreted to effect that intent and those purposes.

Sec. K-4. 10 MRSA §947, sub-§3, as enacted by PL 1997, c. 556,

§3, is amended to read:

3. Target areas. "Target areas” mean means the £ollewing

eceoneomie--seeteors targeted technologies identified in Title 5,
h r 407 for which applied research and development is
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considered most 1likely to produce significant benefits to the
people and economy of the States.

Av--Aquaculture-and-marine-seiences-and-technoelogys
Br—-Bieteehnologys
Ev--Compesite-materials-engineerings
B+--Environmental-seiences-and-technologys-and
Ev--Information-seiences-and-technology~

Sec. K-5. 10 MRSA §948, sub-§1, §F, as repealed and replaced
by PL 1997, c. 683, Pt. A, §4, is amended to read:

F. Providing an annual report to the Governor and the
Legislature by January 1lst of each regular session of the
Legislature setting forth:

(1) The operations and--aceemplishments of the fund
during the fiscal year; and

(2) The assets and liabilities of the fund at the end
of its most recent fiscal year; and

3 Th nnual m ur ls an | iv f _th
fund, as established by the board, and an assessment of
the achievement of those goals and obijectives., The

ls an ] i m incl n imi
t ucation, r rch an nt;

Sec. K-6. Board of Directors of the Maine Technology Institute
minutes. Until December 30, 2000, the Board of Directors of the
Maine Technology Institute shall submit to the joint standing or
the joint select committee of the Legislature having jurisdiction
over research and development matters minutes of each board
meeting. The minutes must be submitted within 30 days following
each meeting.

Sec. K-7. Transition. Funding of Centers for Innovation will
continue through June 30, 2001, when technology boards can be
established.

PARTL

Sec. L-1. 5 MRSA §13122-] is enacted to read:
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Th n ion 11 1 mi h I

the Legislature by January 1, 2001 and on the first day of each

legi i i ver £

the State in the fields of research and development and economic

development. in ioners m i n
repr n iv £ i i in

D men nd r i h i vin
nomi 1 by ngibility:
2 I vi ili i r ized
in nden reviewer h m itiven £ h
! chn X n i 's r rch
n velopmen iti n nomi nt in th :
and

economic development in the State.

Sec. L-2. Plan for comprehensive evaluation of research and
development investments. By December 31, 1999, the Maine Science
and Technology Foundation shall submit to the Joint Select
Committee on Research and Development matters a plan for a
comprehensive evaluation of state investments in research and
development. The strategy must be developed collaboratively by
public, private and nonprofit entities.

PARTM
Sec. M-1. 5§ MRSA §13131, as enacted by PL 1995, c. 445, §2,

is amended to read:
§13131. Establishment of the Maine Technology Capacity Fumnd

The Maine Technology Iavestment Capacity Fund is established
within the Maine Science and Technology Foundation to strengthen
employment opportunities in the State by increasing the science
and technology investment level through partnerships among the
State Government, private enterprise, the Federal Government and
private and public research institutions. The fund may be used
to match £ederal,--foundation--0¥--other - grants--and--te--iavesk
direetly-——-- AR ———— Mmarket—oriented - -~ - technology----- extensiony
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eemmeGeialisatien~—4mmi——deveioymentr~—eppestunit;es i nd
riv fun h rovi rogr r n r

t r hnol r in hei i vel
nto industry clusters. The fund may also be gsgg to support

Lﬁﬁu; practice studies or to_ provide tgghnlgg assistance on_a

contractual basi h r

hnol s r 1 i industr

1. Definitions. As used in this section, wunless the
context otherwise indicates, the following terms have the
following meanings.

A. "Enterprise"” means a firm doing business in this State
that is engaged or proposes to be engaged in this State in
value-added agricultural, natural resource-based or other
manufacturing, research and development, or in the provision
of knowledge-based services.

B. "Fund" means the Maine Technology Z¥avestment Capacity
Fund.
c. "Intellectual property” means any legal protectable

materials, including any new information, technologies,
inventions, designs, works of authorship, any strain,
variety or culture of an organism, or any portion,
modification, tramnslation or extension of these items, any
processes, mineral discoveries and other legally protectable
materials, including know-how and trade secrets, that are
generated as a direct and indirect result of investments
made by the foundation through contracts, grants or any
other legal agreement.

D. "Protection of intellectual property rights" means
protecting the foundation's rights to intellectual property
through intellectual property protection mechanisms,
including, but not 1limited to, patents, copyrights,
trademarks, trade secrets and licensing rights.

E. "Technology commercialization" means the process of
bringing an investment-grade technology out of an enterprise
or a private or public laboratory for first-run application
in the marketplace.

F. "Technology development” means strategically focused
research aimed at developing investment-grade technologies
essential to market competitiveness. "Technology

development” does not refer to basic research, but rather to
products, devices, techniques or processes that have
advanced beyond the theoretical stage and are in a prototype
or industry practice stage.
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G. "Technology extension" means the introduction and
adaptation of off-the-shelf technologies and
state-of-the-art management practices to the specific
circumstances of individual firms.

2. Organization. The board of directors of the foundation
has all the powers and authority, not explicitly prohibited by
law, necessary or convenient to carry out and effectuate the
functions, duties and responsibilities of the fund, including,
but not limited to:

A. Taking actions in partnership with private enterprise,
the Federal Government and private and public research
institutions to:

(1) Increase the rate of technology extension across
manufacturing and other knowledge-based firms
throughout the State;

(2) Increase the amount of technology development
occurring in the State; and

(3) Increase the rate at which technologies with
potential commercial application are moved out of
private and public laboratories into the marketplace:;

B, Soliciting, borrowing, accepting and receiving money
from any public or private source to augment state
contributions to the fund;

C. Approving an annual budget for the fund and investing
and expending money from within the fund;

D. Contracting with public entities as necessary to further
the directives of this section;

E. Carrying forward any unexpended state appropriations
into succeeding fiscal years:

F. Providing an annual report to the Governor and the
Legislature by January 1lst of each regular session of the
Legislature within the annual report of the foundation,
setting forth:

(1) The operations and accomplishments of the fund
during the fiscal year; and
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{2})--A-eapitalieation- target- for--the -fund -to-enable-the
State--te--achieve--arnd--maintain--gompetitiveness~-witkh
other-statess

(3) The assets and liabilities of the fund at the end
of its most recent fiscal year; and

{4} --The--eperations,--costs -and -net--income -er--loss--of
the-direct-investment- pool--as--described -in-subseetion-3
and-federal-and-nonstate-matehing-fundss

G. Owning intellectual property, 1licensing intellectual
property, and negotiating for and collecting royalty rights
or otherwise realizing a return on investment made under the
fund and all programs of the foundation when appropriate in
order to promote the interests and investments of the State
in furthering science and technology; and

H. Protecting all proprietary information contained in
proposals, contracts and grants or any other legal agreement
only when such information is 1likely to involve patentable
material that loses its protectable nature when presented in
a public forum,

3. Authorized activities. The board of directors of the

foundation shalil--allocate--the -reseourees-of--the -fund-to,--and-has
the--powes-- Lo --transfer --rescurges--between may undertake the
following activities:

A. Matching grants activities, including, but not 1limited
to, federal, private and foundation awards for technology
extension, science and technology development and technology
commercialization activities that require state funding
matches and are considered consistent with the purposes of
the fund. Focus areas for investment include, but are not
limited to+-wmarine -seiences-and--technologiess--envireonmental
seiencesr-technelogies-and--engineerings--sensor-and-materials
seieneces--and --technologiess - wood - science- -and--engineerings
geneties--and --dmmuneologys--and--metals-—-and - electroniesd--and
targeted technologi fin in ch

Bv---Direect---investment --activities--that---demonstrate —-and
develep-—-effeqtive --approaches---t6 - - commereially---eriented
seience--and--techneolegy--development--and-—commereialisakion
efforts---conduoted ---cellaboratively---ameng----the----8tate
Gevermment,--as- -represented -by-the- fund,- private -enterpriser
the--Federai--Goevernment~-and--private--and--pubiig--researeh
ingtitutions~in-accordance-with-the-£following+
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£1)---The - beard--of --directors -of--the - foundation--shail
direect-funds--to--commereial-activities- with--high-grewth
petentialy--dinecluding,--but-not-limited -to,-agriculture,
food--processing --and - sustadinable-- fisheries,--ineluding
aguaeultures---electronics —-and--metals --manufaeturings
enexrgy--ané - -envrironmental- - technolegiess--biotechnologys
biomedigine--and--biomaterials-from--the -sear--and -forest
produetsys

{2)---Separate--aceounts--muskt--be--established--by--the
foundatieon--for--the - direect--investment -pool~---The -beard
of--direetors--of--the -foundation --shall --endeaver--to
maintain--the--reseurees--dedivated -teo--direoct--investment
aetivities-as--a-self-supporting-pool-ence--the -peel-and
the - overall--fund -have -been- suffiociently -capitalized-as
refleeted-in-the-annual-reperts

£3)--The--foundation-shall--kimit-its--direct-investment
agtivities---teo---gualified ---securities---in---private
enterprises—-or--publie-or--private -laborateries--in-this
States—--Qualtified--gecurities—-inelude--loans,--reyaity
agreements - or—-any--other -gontractual -arrangement-allowed
by--law - between--the - foundation -and--a - federad,--state,
eounty - - -0F — - MuH-cipal---ageney, - - -0F -—-any---individual,
corperationy-—enterprise - --asso0ciation --or-ether--entity
iavelving-technelegy-developments-and

£4)--The- foundatien- shall,- from--time &£o--time,-release-a
program-selieitatien- thet--describes eligible-ackivities
and--eligible - organigations~---All--proposal —and--review
eriteria,-procedures--and -schedules-must-be -included-in
the-preogram-selicitationy

4. Guidelines. The board of directors of the foundation

shall establish guidelines for:

A. The amounts of the revenues generated by the investment
of money contained in the fund that may be used to pay the
foundation's operating expenses associated with the
operation of the fund. The operating expenses may not
exceed the indirect cost rate negotiated between the
foundation and its cognizant federal agency; and

B. Cash and in-kind match requirements based on the
activities to be supported with the fund. The foundation
shall strive to achieve a minimum match of 1:1, on an annual
basis, for matching grant activities supported under the
fund.
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5. Liquidation and dissolution. In the event of
liquidation or dissolution of the foundation or the fund, any
rights or interests in a qualified security or portion of a
qualified security purchased with money invested by the State
vest in the State. The State is entitled to, in proportion to
the amount of investment in the fund by the State, any balance of
money remaining in the fund after payment of all debts and
obligations upon liquidation or dissolution of the foundation or
the fund.

Sec. M-2. Transition. The Maine Technology Institute
established in this Act is the successor to the Maine Technical
Investment Fund with respect to direct investment activities.
The following provisions apply to the transfer of direct
investment activities from the Maine Technology Investment Fund
to the Maine Technology Institute.

1. The Maine Technology Investment Fund shall cease making
direct investments in companies on the effective date of this Act.

2. Direct investments in companies made by the Maine
Technology Investment Fund prior to the effective date of this
Act will continue to be managed by the Maine Science and
Technology Foundation wuntil June 30, 2000, at which time the
management of the investments must be assumed by the Maine
Technology Institute and the following transfers must occur.

A. All responsibilities, power and authority relating to
direct investment activities vested in the Maine Technology
Investment Fund on June 30, 2000 are transferred to the
Maine Technology Institute.

B. All rules, procedures and guidelines in effect, in
operation or adopted on June 30, 2000 by the Maine
Technology Investment Fund regarding direct investment
activities remain in effect until rescinded, revised or
amended by the Maine Technology Institute.

C. All contracts, agreements and compacts regarding direct
investments in effect on June 30, 2000 involving the Maine
Technology Investment Fund remain in effect until rescinded,
revised or amended by the Maine Technology Institute.

D. All records, property, equipment, contracts, compacts,
data and agreements allocated for the use of the Maine
Technology Investment Fund necessary for performing the
direct investment activities are transferred to the Maine
Technology Institute.
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FISCAL NOTE

1999-00 2000-01
APPROPRIATIONS/ALLOCATIONS

General Fund $10,375,000 $17,375,000

This bill includes General Fund appropriations totaling
$10,375,000 and $17,375,000 in fiscal years 1999-00 and 2000-01
to several state departments and agencies to promote research and
development activities.

Part A of the bill provides appropriations to the Maine
Technical College System in the amount of $1,000,000 in each of
fiscal years 1999-00 and 2000-01 for the initial capitalization
of new or expanded catalog programs to meet the employment needs
of growing high-technology companies.

Part B of the bill includes General Fund appropriations of
$5,750,000 in each year of the 2000-2001 biennium to the
University of Maine System for the long-term funding strategy for
the Maine Economic Improvement Fund for applied research and
development at the system. The Governor's proposed 'Part 2"
budget includes appropriations of $6,000,000 in each year of the
biennium for this purpose.

The bill includes General Fund appropriations of $3,000,000
and $7,000,000 in fiscal years 1999-00 and 2000-01, respectively,
to the Department of Economic and Community Development to
support the Maine Technology Institute, including the
authorization for a Maine Technology Institute Director position,
in Part C of the bili, Part K of the bill provides implementing
language for the institute and clarifies that no more than 7% of
the funds appropriated in a biennium may be expended for
operating costs of the biennium. For the 2000-2001 biennium,
operating costs for the institute will be 1limited to $700,000.
The Governor's proposed "Part 2" budget includes appropriations
of $4,000,000 and $9,764,636 in fiscal years 1999-00 and 2000-01,
respectively, to support the Maine Technology Institute.

The additional costs associated with participating as a
member of the board of directors of the Maine Technology
Institute can be absorbed by the state department and agency
members of the board utilizing existing budgeted resources.

Part C of the bill also includes the transfer of General

Fund appropriations of $200,000 each year to reflect the transfer
of administering the Maine Technology Investment Fund from the
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Maine Science and Technology Foundation to the Department of
Economic and Community Development.

In Part D, the bill increases the bonding authority of the
University of Maine System by $50,000,000, to $150,000,000, to
fund capital improvements to support research and development
activities. Part D also provides the system with an
appropriation of $2,500,000 in fiscal year 2000-01 to fund the
first of an estimated 15 years of debt service payments related
to the issuance of approximately $25,000,000 of these bonds in
fiscal year 2000-01. Assured revenue borrowing effected by the
University of Maine under current practice has been directly
related to specific projects that would raise sufficient revenue
to service the debt. The appropriation in this bill would change
that practice by authorizing, in effect, a lease appropriation
bond whereby the General Fund appropriation will be used to
service the new debt.

Part E of the bill provides additional appropriations to the
University of Maine System amounting to $250,000 and $750,000 in
fiscal years 1999-00 and 2000-01, respectively, for information
resources, equipment and staff support for the State Research
Library for Business, Science and Technology.

Parts F through J include General Fund appropriations that
support a number of educational initiatives. $50,000 is provided
in each year to the Department of Marine Resources for the
Governor's Marine Studies Fellowship Program; $100,000 is
provided annually to the University of Maine System to create and
operate a Center for Advanced Law and Management at the
University of Southern Maine; the Foundation for Blood Research
is provided $75,000 annually to support the ScienceWorks for ME
equipment program; $75,000 per year is included for the Maine
Science and Technology Foundation to support the Maine Research
Internships for Teachers and Students program; and amounts of
$75,000 annually are provided to the Department of Education to
expand the department's partnership with the National Aeronautic
and Space Administration.

The Maine Science and Technology Foundation will incur some
minor additional costs to periodically develop an evaluation of
state investments in research and development and to submit that
evaluation to the Governor and the Legislature. These costs can
be absorbed within the foundation's existing budgeted resources.

SUMMARY

Part A appropriates $1,000,000 per year in the next biennium
to the Maine Technical College System for the initial
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capitalization of new or expanded catalog programs at the
technical colleges to serve new and emerging high-technology
industries.

Part B appropriates funds to the Maine Economic Improvement
Fund, administered by the Board of Trustees of the University of
Maine System Board of Trustees, to support applied research and
development and product innovation in target areas within the
University of Maine System.

Part C appropriates a total of $10,000,000 for the biennium
to the Department of Economic and Community Development for
research and development grants for the Maine Technology
Institute. It also transfers $200,000 in each fiscal year of the
biennium from the Maine Technology Investment Fund for the Maine
Technology Institute.

Part D increases the borrowing authority of the University
of Maine System. It appropriates funds to fund debt service
payment on a university bond issue for capital construction in
the University of Maine System to renovate and construct research
facilities for wuse by university researchers and students,
research collaborators and private sector partners,

Part E designates the Raymond H. Fogler Library at the
University of Maine as the State Research Library for Business,
Science and Technology. It also appropriates funds to the
University of Maine System for the purchase of information
resources, equipment and staff support for the State Research
Library for Business, Science and Technology.

Part F appropriates funds to the Governor's Marine Studies
Fellowship Program to provide support for undergraduate and
graduate students enrolled 1in state-chartered colleges and
universities to work with researchers in academic institutions,
marine industries and marine industry associations.

Part G appropriates funds to create and support a Center for
Advanced Law and Management at the University of Southern Maine.
The center will strengthen the competitive advantage of Maine
firms and entrepreneurs by creating a forum to address many of
the complex issues that affect technology-based businesses.

Part H appropriates funds to the Foundation for Blood
Research for the ScienceWorks for ME equipment donation program.
This funding will support expansion of the program to reach more
schools with more equipment.

Part I appropriates funds to the Maine Science and
Technology Foundation for the Maine Research Internships for
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Teachers and Students (MERITS) program. This funding will allow
the MERITS program to continue.

Part J appropriates funds to support the expansion of the
Department of Education's partnership with the National
Aeronautic and Space Administration (NASA) . Through the
partnership, the Department of Education will use NASA materials
and technology for professional development, curriculum
development and teacher and student internships.

Part K establishes the Maine Technology Institute as a
private nonprofit corporation with a public purpose. The
institute is governed by a board of 9 private sector members
appointed by the Governor; the Commissioner of Economic and
Community Development; the Chancellor of the University of Maine
System; the President of the Maine Science and Technology
Foundation, who serves as a nonvoting member; the Director of the
State Planning Office, who serves as a nonvoting member; and the
Maine Technology Institute Director, who serves as a nonvoting
member. The position of Maine Technology Institute Director at
the Department of Economic and Community Development is appointed
by the Governor and approved by a majority of the board to serve
as president of the institute.

The purpose of the institute is to encourage, promote,
stimulate and support research and development activity leading
to the commercialization of new products and services in the
State's technology-intensive industrial sectors to create new
jobs for Maine people. The institute will disburse funds through
grants, direct investments and loans to private companies,
targeted technology incubators and nonprofit research
laboratories. The institute will work directly with and provide
staffing to targeted technologies to stimulate and manage the
research and development grant process through
technology-specific boards consisting of private sector
representatives, scientists and others. Each targeted technology
board will establish goals and objectives for its sector,
establish research and development priorities, help companies
network with each other and advise them on funding opportunities
and the availability of other support services, prepare criteria
by which to evaluate proposals, solicit and receive competitive
funding proposals, arrange for peer reviews and screen proposals
and select those to be forwarded to the institute's board for
final evaluation.

The general corporate powers and duties of the institute as
a nonprofit corporation with a public purpose include the right
to hire staff and establish salaries, to sue and be sued, to
enter into contracts and to incur debt.
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The institute is required to submit to the Legislature an
annual report on its activities and an independent evaluation of
the performance of the institute every other year.

The bill dissolves the institute after 7 years, on December
31, 2006, and on that date returns to the State all property
purchased with General Fund appropriations and transfers to the
General Fund all unencumbered appropriations.

Part L requires the submission of a plan for a comprehensive
evaluation of state investments in research and development by
December 31, 1999 and requires the submission of a comprehensive
evaluation every 5 years.

Part M deletes the authority of the Maine Technology
Investment Fund to make direct investments in market-oriented
technology extension, commercialization and development
opportunities and provides for the transfer of direct investment
activities from the Maine Technology Investment Fund to the Maine
Technology Institute. It also changes the name of the Maine
Technology Investment Fund to the Maine Technology Capacity Fund.
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