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114th MAl E LEGISLATURE 

SECOND REGULAR SESSION .. 1990 

Legislative Document No. 1930 

S.P.731 In Senate, December 13, 1989 

Approved for introduction by a majority of the Legislative Council pursuant to 
Joint Rule 26. 

Received by the Secretary of the Senate on December 13, 1989. Referred to the 
Committee on Transportation and 1,600 ordered printed pursuant to Joint Rule 14. 

Presented by Senator DUTREMBLE of York. 

9y?)({)"~ 
JOY J. O'BRIEN 
Secretary of the Senate 

Cosponsored by Representative MACOMBER of South Portland. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY 

An Act to Amend the Motor Vehicle Title Laws. 
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De it. enacted by the People of the State of MaiD1~ asfollows: 

Sec. 1. 29 MRSA §2352; sub-§l, 4ffC, as amended by PL 1985, c. 
401, §16, is further amended to read: 

C. $10: 

(].) For a corrected certificate of title or 
certificate of salvage; aaa 

(2) For ~ duplicate certificate of title or 
certificate of salvage pursuant to section 2377; and 

(3) For a duplicate certificate of lien; 

16 Sec. 2. 29 MRSA §2364, suh-§2, as amended by PL 1987, c. 485, 
§9, is further amended to read: 

18 
2. Purchased from the dealer. If the application refers to 

20 a vehicle purchased from a dealer, it shall contain the name and 
address of any lienholder or assignee holding a security interest 

22 created or reserved at the time of sale and the date of his 1,pe 
security agreement and be signed by the owner and the dealer. ±~ 

24 the~e--i-s--lli)--4-ienho-1-de-r'---G-F--assigaeeT--t.he The dealer shall, within 
20 dRyS after the time of sale, mail or deliver the application 

26 to the Secretary of State. ±~--tdle-F-e---i-s--a-~&e-ea-F-it:-y---i-n-t-e-r-e-s-t­

e~eatea-9F-Fe-se£¥ea-~-t.~~~~-i~~-~~r-~~aB&F--SHa±±r-witHia 

213 

30 

32 

6g--c1ay-s--af-t.eF--t-he--·t-ime---G-~---s-a-l-e-.--mai±-.fH"--ae±ive~--t-he--9~igiaa± 

a~p±ieaEi9a-~o---t.£e--±ieaHe±aeF-~--ass4gRee~---~1~-~-i~~~--9~ 

assi~aee-~1~-~~~-9~-~-i~--~t:--9~igiaa±-~-i~-i~-&&-tAe 

~ee~eta~y-~~-State-~i~~~i~-6Q-~-a~te~-~~~~~-it-~~~-the 

eea±e~T 

34 Sec . .'. 29MIRSA§2368, as amended by PL 1981, c. 110, §22, is 
repealed and the following enacted in its place: 

36 
§2368. Mailing certificate 

38 
.:Jp~ru::tificate of t,it,Je or certificate of salvage mu~e 

40 mailed to t.he ow~er nqwed on either certificate. A certificate 
Q.[--.J.j .. ~n. must be mailed to the first lien holder named on the 

42 5';'!'!.Lt,.iJ.icate of title or certificate of salvage. The certificate 
of lie.~.!l1ust conj;.j3.iIL-the same information required to be on tpe 

44 .c_exti_fica,!;.tL-.Q.f title by section 2367, subsection 1, and a place 
J.9r the release of each lien. 

46 
Sec. 4. 29 MRSA §2J7L, sub-§l, as amended by PL 1981, c. 110, 

48 R2r.: • .":/ ::>, 1S further amended to read: 

!)O 1. 1\pplicat:ion. If a cert.ificate is lost, stolen, 
mutilated or destroyed or becomes illegible, the-f4£s-t.-.J.-ie-fl£e.J..ae£ 

52 e~T-i~--flB-fle7 the owner or legal representative of the owner llamed 
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in the certificate, as shown by the records of t.he Secretary of 
State, shall promptly make application for and may obtain a 
duplicate upon furnishing information satisfactory to the 
Secretary of State. The duplicate certificate of title or 
certificate o[ salvage shall contain the legend, "This is a 
(lnplicate certificate and may be subject to the rights of a 
person under the original certificate." It shall be mailed to the 
£iFst-~~€Rfle~4€~-~~~n-it-e~7--~-a&&&r-te-~£€ owner nam~~Qn 
.thJl_cJ~ . .r.tifi.C..Qte unless that owner gives writtel1 authorization. to 
!1]giLt;.J.1!'! certi . .fj.ca.t~-.-tg_anoth.er person. If a certificate of lien 
h~s been lost, stolen, mutilated or destroyed' or becomes 
Jllegibl~L-!;:.he first lienholder shown on the certificate may 
J!Pl?JY-_tyr an9_Qbtain a dupliC9-te upon furnishing information 
satisfactoryto~the Secretary of State. 

16 Sec. 5. 29 MRSA §2372, sub-§l, as amended by PL 1989, c. 481, 

18 

20 

22 

24 

26 

21:1 

30 

32 

34 

Pt. A, §30, is further amended to read: 

1. Transfer; owner. If an owner transfers interest in a 
veh.i.cle, other~ than by the creat.ion of a security interest, the 
owner shall, at the time of delivery of the vehicle, execute an 
assignment ancl warranty of title to the transferee in the space 
IJt"ovided therefor on the certificate or as the Secretary of State 
JH escribes, inclucling the odometer information required by 
section 364-1\, and cause the certificate and assigmnent to be 
mailed or delivered to the transferee or to the Secretary of 
StaLe. Exc~l?t as---provided in section 2373, q.n owner mus t provide 
.t.Ue. tra!1st~ree wj,.th_~p'erly released cert.ificat!'! of lien if a 
J,:~.!·tit.:icate was isst!ed to any lienholder listed on the owner's 
title or salvage certificate. 

Sec. 6. 29 MRSA §2372, sub-§2, as enacted by PL 1973, c. 586, 
§l, is amended to read: 

2. Transfer. Upon request of the owner or transferee, a 
36 lienholder in possession of the certificate of title, certificate 

pf ...§.~lvag~~erti{icate of lien shall, unless the transfer was 
311 a breach of his tl.!..~ security agreement, either deliver the 

certificate to the transferee for delivery to the Secretary of 
40 State or, upon receipt [rom the transferee of the owner's 

assignment, the transferee' s application for a new certificate 
42 and the required fee, mail or deliver them to the Secretary of 

State. The del.i.very of the certificate does not affect the rights 
44 of the lienholder under his .9 security agreement. 

46 Sec. 7. 29 MRSA §2373. first 'V~ as repealed and replaced by PL 
1987, c. 485, §11, is repealed and the following enacted in its 

48 place: 

50 J"S:_Q._~te.9J_E!Ll!qJq.s a vehi.c:l.e for resgJe.,_tJP91J._!;:..rC1-.I!li.:E..eU.ing 
.the vehicle to anoth!li.J_~.rson the dealer, w:ithill 20 dpys of the 

52 date of the transfer, must execute a transfer of ownership on the 
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certificate of title or certificate of salvage to the vehicle, or 
_q,.:;;--.L~ecr~J~ary of State prescribes, and must mail or deliver 
th.e ceLt-if icate to the Secretary of State wi th the transferee I s 
_QPpliG.Q.-'~ . .ion (QL-a ne~ert.ifica.te. If a security intere.s..L-i.s.. 
.c_~.:.!;!_ated or reserved at the time of the transfer, the dealer must 
J~ta_t~the security interest on the appli.cation for a certificate 
Ql title or certificate of salvage and mail or deliver a copy of 
thS!_gpp..l.ication to the first lienholder or as~.ignee shown on the 
.applicQtion. A dealer may not transfer the vehicle to any pe.rson 
unless the dealer has a p.roperly assi.gned certificate of title or 
g~r.tifJ_cate oJ salvage in the dealer I s possession, unless the 
~_eJ~.iLica.te i~forthGomi.p.g from a lienholder whQ releases the 
.ce-!-~t.i_f._i..ca.t!i.L.J!.I].4~G.es;_Uon 2405. If the title to the veh.i.gJe 
J)j:!.l.n9-.Jl.~.J.JL.v'y_-';,J~j:! dealer fD.]:, res!;l,le shows an unreleased security 
.i.D.t.eLe.l>~1]..l'! deaJ,er may not tranG_fer the vehicle to any person 
wi-').!..oJ!!:~_jJX.QJ2.i!rly released certificate of lien, unless the 
.c_e..rl:.i,E.Lc.c~,t;..e __ i_:,;~or.UlcomiI]..9- from a lienholder who releases the 
.c_~ .. t.t_ifj.cate under section 2405. 

Sec. 8. 29 MRSA §2374, sUlb-§Jl, as amended by PL 1981, c. 1l0, 
§30, is further runended to read: 

1. Other than voluntary transfer. If the interest of an 
owner in a vehicle passes to another.l_ other than by voluntary 
transfer, the owner must surrender the title immediately to the 
.transferee or to the Secretpry of State. tRe ThLe. transferee 
shall, except as provided in subsection 2, promptly mail or 
deliver to the Secretary of State the last certificate of title 
or certificate of salvage, if available, proof of the transfer 
and Ris application for a new certificate in the form the 
Secretary of State prescribes. 

Sec. 9. 39 MRS A §2374, sUlb-§2, as enacted by PL 1973, c. 586, 
34 §1., is amended to read: 

36 2. Interest t.erminated. If the interest of the owner is 
terminated or the vehicle is sold under a security agreement by a 

38 lienholder nruned in the certificate of title or certificate of 
~s_al'LQg§., the owner-'!l.\!l>t imITlediately surrender the title to the 

40 Jj.gn'!'lOl_CLex or to the Secretary of State if it is i1). the owner I s 
Jl9l>.JL~...§ion. __ T1.t~ transferee shall promptly mail or deliver to the 

42 Secretary of Slale the last certificate of title or certificate 
0.1;_" _s.g.lvggg, Ris if available, an application for a new 

44 certificate in the form the Secretary of State prescribes and an 
affidavit made by or on behalf of the lienholder that the vehicle 

46 was repossessed and that the interest of the owner was lawfully 
terminated or sold pursuant to the terms of the security 

40 agreement. If the lienholder succeeds to the interest of the 
o\'rner and holds the vehicle for resale, Re the lienholdj:!r need 

50 not secure a new certificate of title or certificate o_L..2alyag~, 

but, upon transfer to another person, shall promptly mail or 
52 cleliver to the transferee or to the Secretary of State the 
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certificate .QJ title or certificate of salvag_e showing~!J.~i.gJ! 

to be released or a certificate of lien properly released, .khe 
affidavit and other documents required to be sent to the 
Secretary of State by the transferee. 

Se .... 10. 29 MRSA §2376, first r;f, as enac ted by PL 1973, c. 586, 
§ 1, is amended to re ad: 

The Secretary of State upon receipt of a properly assigned 
certificRte of title .Qx __ c_~rtificate of salv~, with an 
application for a new certificate ei-~J~~€, the required fee and 
any other documents required by law, shall issue a new 
certificate of title or certi{icate of salvag~ in the name of the 
transferee as owner and mail that certificate to the iiFst 
±ieBHe±~e~--Bamea--iB--it--eFr--ii--BeBer--te--tHe owner. ~.~ 

lJenholder is nC\!)1ed on the certificate of title or certific.ate of 
.f:laly:QggJ_---'::h.e_S_~.s;.£~_t.Pry of State must mail a certificate of lien 
to the first named lienholder. 

Sec. H. 29 MRSA §2403, sub-§4, as enacted by PL 1973, c. 586, 
§l, is amended to read: 

4. Endorsement or new certificate. Upon receipt of the 
certificate of title or certificate of salvage, the application 
and the required fee, the Secretary of State shall eitHeF-enaeFse 
!=He---{.!·e-r-t...J.-f'-i--{.!-&t-e--9-F- issue a new certificate containing the name 
flw:l address of the new lienholder, and mail the certificate to 
the .9WI~!;1L.£mj---A __ ~.eX.ti:tj.cC!te of lien to the first lienholder named 
in-i~ on that certificate. 

Sec. 12. 29 MRSA §2405, as amended by PL 1985, c. 401, §§20 
and 21, is further amended to read: 

§2405. Release of security interest 

Upon the satisfaction of a security interest in a vehicle 
or which the certificate of title, certificate of salvage or 

certificate of lien is in the possession of the lienholder, He 
J;he lienholder shall, within 10 days after demand and, in any 
event, within 20 days, execute a release of His the security 
iBteFst jnteresJ;. in the space provided on the certificate. The 
lienholder shall: 

1. Release of certificate to 
ce:r!;:J.tiCC!t._!.'.!~ titleJ. certificate of 
1.tE;!H t.o the subordinate lienholder 
certificate; 

lienholder. 
salvage or 
if one was 

Release the 
certi.eic!;l.te of 

named in the 

2. Lien sat:isfied; certificate released. If the lien was 
satisfied in conjunction with the sale of the vehicle and if a 
sl1borclinRte lienholder does not exist, release the certificate of 
title, certificate of salvage or certificate of lien to the owner 
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or. to any person who delivers to the lienholder an authorization 
from the owner to receive the certificate; or 

4 3. Cer.tificate mailed to owner and Secretary of State 
notified. Mail or deliver this certificate to the owner named on 

6 the certificate and notify the Secretary of State that the lien 
has been satisfied. The notification shall be issued in a manner 

8 prescribed by the Secretary of State. 

10 Upon the satisfaction of a subordinate security interest in 
a vehicle for which the certificate of title, certificate of 

12 _fLi;\lva~or certificate of lien is in the possession of a prior 
lienholder, the lienholder whose security interest is satisfied 

14 shall, within 10 days after demand and, in any event, within 20 
days execute a release in the form the Secretary of State 

16 prescribes and mail or deliver the release to the owner or any 
person who delivers t.o the lienholder an authorization from the 

18 owner to receive ~E that certificate. The lienholder in 
pussession of the certificate of title, certi{J-cate of salvage~I. 

20 _G~rtUicaJ;!,!_Qf li~I~ shall, upon receipt of the release, either 
deliver the cert.ificate and release to the owner or the person 

22 authorized by R~m th!'L..lLwner, for delivery to the Secretary of 
State or mail or deliver the certificate and release to the 

24 Secretary of State, who shall Felease---&be---&~9&rG~na8& 

1~eRR91eeF.!..s---r-igh-t-&--.f)£---t:be---o-e-t"-t-i-f-i-a-a-t-e---9~ issue a new 
26 certificate. 

28 
STATEMENT OF FACT 

30 
This bill makes a number of changes concerning motor vehicle 

32 titles, security interests, lien procedures and documentation. 
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