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L.D. 1001 

(Filing No. H- 367) 

STATE OF MAINE 
HOUSE OF REPRESENTATIVES 

113TH LEGISLATURE 
FIRST REG:JLAR SESSION 

COMMITTSE .zV-iENDMENT ;, ~" to H.P. 738, L.D. 
1001, Bill, "AN ACT to L1crease tte Appropr iation to 
Municipal School Districts for the Purchase of School 
BUS·2S." 

11 Amend th~ bill by striking out all of the title 
12 and inserting in its p12ce the following: 

13 'AN ACT to Authorize a General Fund Bond Issue in the 
14 Ar;.ount of $ 5,000,000 for .I\cquisi tion of School Buses 
15 for M.aine Public Sc'1.ool Units.' 

16 Further amend the bill by inserting after the ti-
17 tIe and before the enacting clause the following: 

18 'Prec::nbl.=. Two thi rds of both HO;.Jses of the Leg-
19 i~lature deemin~ it ~ecessary in accordance with the 
20 Constitution of Maine, ~~ti(le IX, Section 14, to au-
21 thori~e t~E issuance of bonds on behalf of the StaLe 
22 of Kaine to provide funds for acquisition of Bohaol 
23 Duse~ for Mc.ine public schools.' 

24 Further amend the bill by striking out everything 
25 after t,:e enact: ng clause and insertir:g in its place 
26 the following: 

27 'Sec. 1. Authorization of bonds to provide for 
~1:l acquisit i.on of scho.:;l i)'lses for MaiT':'! public schools. 
25 T~c ~:0asu~er o~ State is autho'lz~d, ~nder the ii-
30 r~c~ion of the Go~ernor, to issue from time to ~ime 
31 reaistered bonds in the name and hehal! of the Stat~ 
32 to-an amount not exceeding $5,000,000 for the purpos~ 
33 of rai~i~g funds for acquisition of school bUSeS for 
34 M0ine public schools as authorized by 3ection 7. The 
35 bonds shall be d2emed a plEdge of the filII fajth and 
~fi rre1it of the Stare. The bonds shall ~0t lilT for a 
J.} longer pericd than ~ years from tile dale of t.he or1g-



COMMITTEE AMENDMENT ",4" to H.P. 718, L.D. 1001 

1 inal issue of the bonds. Any issuance of bonds may 
2 contain a call feature at the discretion of the Trea-
3 surer of State with the approval of the Governor. 

4 Sec. 2. Records of bonds issued to be kept by 
5 the State Auditor and Treasurer of State. The State 
6 Auditor shall keep ap- account of the bonds, showing 
7 the number and amount of each, the date when payable 
8 and the date of delivery of ~he bonds to the Treasur-
9 er of State who shall keeo an account of each bond 

10 showing the number of th~ bo~d, the name of the suc-
11 cessful bidder to whom sold, the amount received for 
12 the same, the date of sale anc the date when payable. 

13 Sec. 3. Sale; how negotiated; proceeds appropri-
14 ated. The Treasurer of State may negotiate the sale 
15 of the bonds by direction of the Governor, but no 
16 such bond may be loaned, pledged or hypothecated in 
17 behalf of the State. The proceeds of the sale of the 
18 bo~ds, which shall be h~ld by the Treasurer of State 
19 a~d paid by him upon warrants drawn by the State Con-
20 troller, are appropriated to be used solely for the 
21 purposes se~ forth in this A~t. Any unencumbered 
22 b~lances remaining at the co~pletion of the pro~ect 
23 in section 7 shall Japse to the debt service account 
24 estab!ished for the reti~ement of these bonds. 

25 Sec. 4. Interest and debt retirement. Inter~st 
26 due 0r accruing uyon a~y bonds issued under this Act 
27 and all s~ms coming due for payment of bonds at matu-
78 rity shall be paid by the ~reasur~r of State. 

29 Sec. 5. ~isbursF.ment of bond proceeds. The pro-
30 ceeds of the bonds set out in section 7 shall be ex-
31 pended undeI the directio~ and super~ision c~ the 
32 Commissioner of Educational and Cultural Services as 
33 grants to local school administrative units for the 
34 purpose of funding a portion of those school adminis-
35 traLive units' costs in purchasing school buses. The 
36 disburaemen~ of bond proceeds authorized by this Act 
37 shall be seDdrate and apart from any obligations 
38 which ~he State may have to school administrative 
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COMMITTEE AMENDMENT "A" to H.P. 738, L.D. 1001 

1 units under the School Finance Act of 1985, as 
2 amended. The Commissioner of Educational and Cultur-
3 al Services shall determine which school 
4 adminstrative units shall receive grants from bond 
5 proceeds authorized by this Act and the amount of 
6 those grants. These grants shall be made on the same 
7 matching basis as the division of state and local 
8 shares in the units' state and local allocation in 
9 the year priGr to the year in which the grants are 

10 distributed. 

11 Sec. 6. study. The Commissioner of Educational 
12 and Cultural Services shall conduct a study to deter-
13 mine the most cost effective means of purchasing 
14 school buses. This study shall consider, but not be 
15 limited to, the potential savings resulting from bulk 
16 purchases by the State and meeting the varied needs 
17 of local school units. The commissioner shall report 
18 with necessary legislation to the joint standing com-
19 mittee having jurjsdiction over appropriations and 
20 financial affairs by January 15, 1988. 

21 Sec. 7. Allocations from General Fund bond i5-
22 sue; acquisition of school buses for M.aine public 
23 schools. Th2 p~oceeds of the sale of bonds shall be 
24 expended as necessary for the acquisition of school 
25 buses. No money may be (,xpended until the proceeds 
26 of "he sale of bonds are allocated by the 113th ~eg-
27 islature pur3uant to the study in section 6. 

28 Sec. 8. Contingent upon ratification of bond is-
29 sue. Sections 1 to 7 shall not become~ffective un-
30 less and until the people of the State have ratified 
31 the iEbuance of bonds as set forth in this Act. 

32 Sec. 9. Appropriation balances at year end. At 
33 the end of each fiscal year, all unencumbered appro-
34 priation balances represen:ing state money shall car-
35 ry forward from year to year. Bond proceeds whIch 
36 have not been expended within 10 years after the date 
37 of lhe sale of the bonds shall lapse to General Fund 
38 debt service. 
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COMMITTEE AMENDMENT "!I,, t() H.P. 718, f..D. 1001 

1 Sec. 10. Bonds authorized, but not issued. Any 
2 bonds authorized, but not issued or for which bond 
3 anticipation notes have not been issued within 5 
4 years of ratification of this Act, shall be 
5 deauthorized and may not be issued, provided that the 
6 Legislature may, within 2 years after the expiration 
7 of that 5-yea~ period, extend the period for issuing 
8 any remaining unissued bonds or bond anticipation 
9 notes for an additional amount of time not to exceed 

10 5 years. 

11 Sec. 11. Statutory referendum procedure, submis-
12 sian at statewide election; form of question; effec-
13 tive date. This Act shall be submitted to the legal 
14 voters of the State of Maine at a statewide election 
15 to be hel.d on the Tuesday following the first Monday 
16 of November following passage of this Act. The city 
17 aldermen, town selectmen and plantation assessors of 
18 this State shall notify the inhabitants of their re-
19 spective cities, towns and plantations to meet, in 
20 the man~2r prescribed by law for holding a statewide 
21 election, to vote on the acceptance or rejection of 
22 this Act by voting on the following question: 

23 "Do you favor a $5,000,000 bond issue for ac~ui-
24 siLion of school buses for Maine public schools?" 

25 The legal voters of each city, town and planta-
26 tion shall vote by ballot on this question and shall 
~7 d~signate their choice by a cross or check mark 
28 placed within a corresponding square below the word 
29 "Yes" or "No". The ballots shall ue received, 
30 sorted, ~o~nted and declared in open ward, town and 
31 plantation meetings and returns made to the Secretary 
32 of State in the same manner as votes for members of 
33 the Legisalture. The Governor shall review the re-
34 turns and, if it appears that a majority of the legal 
35 voters are in favor of the Act, the Governor shall 
36 proclaim that fact without delay, and the Act shall 
37 become effective 30 days after the date of the proc-
38 lamation. 
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COMMITTEE AMENDMENT "R" to H.P. 738, L.D. 1001 

1 The Secretary of State shall prepare and furnish 
2 to each city, town and plantation all ballots, re-
3 turns and copies of this Act necessary to carry out 
4 the purpose of this referendum. 

5 FISCAL NOTE 

6 The total cost of this bond issue is estimated to 
7 be $5,687,500 with princiFal payments of $5,000,000 
8 and interest payments of approximately $687,500. I 

9 STATEMENT OF FACT 

10 The funds provided by this bond issue, in the 
11 amount of $5,000,000, will be used for the acquisi-
12 tion of school buses for Maine public schools. In 
13 December, 1986, school bus purchase requests totaled 
14 $10,200,000. This represents requests for 294 units 
15 of whicn 1~5 were funded. The cost of funding the 
16 additional 159 buses in 1986 would have required an 
17 ~dditional $5,400,000. 

18 3454061287 

R orted by the Committee on Appropriations and Financial Affairs 
R:~roduced and distributed under the direction of the Clerk of the 
House 
6/16/87 (Filing No. H-367) 
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